THE ECONOMIST, October 1, 1932. 


THE END OF AN EXPERIMENT. 


Che Economist 


(ESTABLISHED 1843.) 


REGISTERED AT THE GENERAL POST OFFICE AS A NEWSPAPER, 


Vol. CXV. No. 4,649. 


6.W. BLYDENSTEIN& Co. 


54-55-56, Threadneedle Street, 
London, E.C.2. 


BANKERS. 
ALL BANKING, AND. DISCOUNT BUSINESS 
TRANSACTED 


DEALERS IN BRITISH {TREASURY BILLS OF 
ANY MATURITY. 

DEPOSITS BeCEIVED FOR SHORT AND 
sOUGER PERIO AT RATES TO BE 
OBTA iNED. ON APPLICATION. 
SPECIAL FACILITIES FOR BUSINESS 
WITH HOLLAND. 

FORWARD ConTR Acts IN FOREIGN 

CURRENCIES. 


BANK OF NEW SOUTH WALES 


Incorporated in nie me me af Limited Liability. 
(With which are amalgamated the Western Australian 
Bank and The Australian Bank ef Commerce Limited.) 
Heap Orrice- Sydney, N.S. Wales. 
General Manager: A. 0. DAVIDSON. 
Paid-up Capital... ‘ £8,780,000 
Reserve Fund 6,150, "000 
Reserve Liability of Proprietors 8,780,000 
a 710,000 
Aggregate Assets to 30th Septem’ — 
= £90, soul, a2 9 6 
The London Office issues drafts on demand on 
ite Head Office (Sydney, N.8.W.) and 698 Branches 
and Agencies in all the Australian States, ~~ 
Zealand, Fiji, Papua, and Mandated sean 
New Guinea. Makes Mail and Cable Transfers. 
Negotiates and Collects Bills of Exchange. 
Arranges Wool and other Produce Credits. 
ceives Deposits for fixed periods on terms which 
may be known on application, and conducts every 
description of Australasian Banking Business. 
Loxpow OFFICE—29, Threadneedle Street, E.C.2. 


J. 8. CAMPBELL, Manager. 


NATIONAL BANK 
OF EGYPT. 


Incorporated in Egypt. 
Liability of members ts limited. 


Head Omi ice ° 


_ Cane. 


FULLY PAID CAPITAL 88, 000, 00 
RESERVE FUND - £3, 000,00 000 





London Agency: 


6&7 KingWilliam St.,E.C.4. 


Branches in all the Principal 
Towns in EGYPT and the SUDAN 


SATURDAY, OCTOBER 1, 1932. 


ALL BRANCHES OF 
INTERNATIONAL BANKING 


BANKERS 
TRUST 
COMPANY 


HEAD OFFICE, NEW YORK 
16 Wall Street 


LONDON 
26 Old Broad Street 


PARIS 
5 Place Vendome 


(Incorporated with Limited Liability in U.S.A.) | 


BANK OF NOVA SCOTIA 


(Incorporated in Canada with Limited Liability.) 
Established 1832. 
General Office: Toronto, Canada. 


Paid up Capital - $12,000,000 
Reserve Fund - $24,000,000 
Total Assets over = _$263,000,000 


Special facilities are available to the public 
through the branches of this Bank for the 
transaction of business with Canada, Newfound- 
land, Cuba, Porto Rico, Dominican Republic, 
Jamaica and the United States at Boston, 
Chicago and New York, 332 Branches in ali. 

Address enquiries to 

London Branch: 
108, OLD BROAD STREET, EC.2 
EB. ©. MOLEOD, Manager. 


PRIcE ls. 


BANK OF MONTREAL. 


Uncorporatedin Canadain |817 withLimited Liability.) 


Paid Up Capital -. $36,000,000 -00 
Rest and Undivided Profits «+» $39,204,403-00 
Total Assets in excess of --.$700,000,000 -00 


Head Office: Mentreal. 
Sir Charies Gordon, G.B.E., President. 
H. R. Drummond, Esq., and Major-General The 
Hon. 8. C. Mewburn, C.M.G., Vice-Presidents. 
Sir Frederick Williams - Taylor, Vice-President, 
Great Britain and European Representative. 
General Managers : W. A, Bog, Jackson Dodds. 


London Offices: 47, Threadneedle Street, E.C.2 
9, Waterloo Place, Pall Mall, S.W.1. 


London Committee : 
His Grace The Duke of Devonshire, K.G. 
(Chairman). 
F. R. 8. Baifour, Esq. 
Sir Hardman Lever, Bart., K.C.B. 
a. Cassels : Manager. 
Paris Agency: Bank of Montreal (France), 6, 
Place Vendome, Paris. 


ents of the Government of the 
ominion of Canada. 


The Bank undertakes banking business in all 
parts of the world, and with its numerous 
branches offers special facilities in Canada, 
Newfoundland, the United States, Mexico, ana 
France,while in the West Indies it is represented 
by Barclays Bank (Dominion, Colonial and 
Overseage), tormerly The Colonial Bank, in which 
an interest is owned by the Bank of Montreal. 


Financial 


THE BANK OF AUSTRALASIA 


(Incorporated by Koyal Charter, 1835.) 

Head Office: 4 THREADNEEDLE 8T., 6.0 
West End Office: 17, ecaanineeeee Av. wi 
Paid-ap Capital ..  .. e 4.500.000 
Reserve Pund “ar -—- «8 es 2,475,000 
Currency Reserve ie i 2,000, 
Reserve Liability of Pr oprietors 

Under the Charter .. . $4,500,000 
Letters of Credit and Drafte are issued and 
banking business of every description is trans- 
acted through the numerous branches of the 
bank throughout Austrailia and New Zealand. 
Depositea for fixed periods received. 








THE UNION DISCOUNT COMPANY 
OF LONDON, LIMITED 


Telegrams : 
® Udisco, Stock, 
London.’ 


38, CORNHILL, LONDON, E.C.3 


Telephone : 
Mansion House 7941 
(10 lines). 


Capital Paid-up and Reserve Fund 
£3,000,000 


The Company deals in British Government Treasury Bills, London 
Bankers’ Acceptances and First Class Trade Bills. Money Received 


on Deposit for Fixed Periods or at Call. 


Enquiries Invited. 















ii THE ECONOMIST. [October 1, 1932. 


4 | BANK OF SCOTLAND 


CONSTITUTED BY ACT OF PARLIAMENT 1695 


AUTHORISED CAPITAL .~ —~ .~ — .~ .~ = = £4,500,000 
PAIDUPCAPITAL . —~ —~ ~ .~ .~ .~ . . £1,500,000 
RESERVE FUND and BALANCE carriedforward . — - £2,015,756 
DEPOSITS and CREDIT BALANCES as at 20th February, 1932 &£ 0,828,263 


Head Office: THE MOUND, EDINBURGH. 
243 Branches and Sub-Branches throughout Scotland. 


London Offices: 
CITY OFFICE, 30, BISHOPSGATE, E.C. 
PICCADILLY CIRCUS BRANCH, 1618 PICCADILLY, W. 





ALLELES LES LS LL NL ITO 
, DEALINGS IN ; 
STOCKS AND SHARES #§ 
and business relating X 
therete should be trans- 
acted through Brokers 
whe are Members of 


, THE : 
) STOCK EXCHANGE 


A hie of these can be obtained from she 
Secretary, Stech Exchanges, Lendon, B.C.a. 


Members of The Stoch Bxchange 
sre mes need se edvernses. 



















Quarterly - - 14s. 6d. Half-yearly - - £1 9s. Od. Yearly - - £2 18s. od. 
Colonies and Abroad, £3 1s. Od. per annum. Single Copies, post free, 1s. 1d. 


Copies of ““ THE ECONOMIST” may always be obtained in 


CITY: 14, Bishopsgate. BERLIN, N.W.7: 
Barker & Howard, 6, Fenchurch aan Messrs. Georg Stilke, Dorotheenstrasse, 65. 
P. W. Cooper & Co., 11, King Street, Cheapside LAUSANNE : 
Davies & » 95, Bishopsgate. MM. Naville & Cie., Agence de Journaux. 
Leathwait & Simmonds, 34, Throgmorton Street. BRUSSELS: W. H. Smith & Son, 78, Rue du Marché 
W. Abbot, Ltd., 32, Eastcheap. aux Herbes 
Pottle & Son, 15, Cullum Street. AMSTERDAM : Van Gelderen, Prinsengracht 43 
Willing & Co., Ltd., 50, Copthall Avenue & 123, | GENEVA: Agence Naville, 5 & 7, Rue Levrier 
Moorgate. BUDAPEST : Grill’s Bookshop, Dorottya utca 2 
PARIS: Messageries Hachette, 111, Rue Réaumur. EGYPT: Mr. E. J. Lovegrove, 14, Chareh Maghrabi, Cairo. 
W.H. Smith & Son, 248, Rue de Rivoli. Mr. S. N. Grivas, The Central Library, 11, Bould. 













W. Dawson & Sons, 13, Rue Albouy. Saa Zagloul, Alexandria. 
Galignani Library, 224, Rue de Rivoli. NEW YORK: The International News Co., 131, Varick St. 


Cheques and Post-office Orders to be made payable to— 


THE ECONOMIST NEWSPAPER, LTD., 8, BOUVERIE ST., LONDON, E.C.4 
Telephone No.; City 8300-2 


ae: 





YOUR 
INVESTMENT 
PROBLEMS 


Inquiries on all matters of Stocks 
and Shares are promptly replied to 
in the daily “ Answers” columns of 


The Financial Dews 


THE FIRST FINANCIAL DAILY 







Snows Chen 


(ESTABLISHED 1860) 

















For over 70 years has provided investors with 
the best and most reliable news regarding Stock 
Exchange securities. The Investors’ Advisory Service 
answers thousands of investment enquiries each year 
by post through its ‘‘ Enquiry Department.” 













This week’s special features: 
THE COMING AUSTRALIAN 
CONVERSION LOAN 









THE RAYON INDUSTRY 





THE INVESTORS’ CHRONICLE MONTHLY 

SECURITIES INDEX—appearing in this week's issue 

shows that security values generally have now recovered 
to the level of January 1931. 











The advice given is positive and 
impartial, and aims solely at 
furthering the interests of investors 



























A STOCKBROKER’S NOTEBOOK— 


Invaluable to Investors of all classes. Address your quevies to The Editor 


20 BISHOPSGATE, LONDON, E.C.2 


On Sale at all Newsagents and Bookstalls. 
DAILY TWOPENCE. 


On sale each Friday afternoon and 
obtainable at all bookstalls and newsagents 
throughout the country, price 6d., or from 


The Publisher : 
“THE INVESTORS’ CHRONICLE” 
20 BISHOPSGATE, LONDON, E.C.2. 
















Che Erononist, 


WEEKLY COMMERCIAL TIMES, 


Bankers’ Gazette and Railway Monitor 
A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 








Vol. CXV. 


SATURDAY, OCTOBER 1, 1932. 


No. 4,649. 

















ALLIANCE 


ASSURANCE COMPANY, LIMITED. 


(Bstablished én 1824.) 


Heap OFFICE; BARTHOLOMEW LANE, 


LONDON, E.C.2. 
ASSETS EXCEED £30,000,000. 


INSURANCES OF EVERY KIND, 


FIRE DEPARTMENT. 


COMPREHENSIVE POLICIES are issued for Buildings or 
Contents of Dwelling Houses. 
LIFE DEPARTMENT. 


The “ ALLIANCE” FAMILY PROTECTION POLICY gives 
Lump Sum and Instalment Benefits in one contract. 


MOTOR INSURANCE. 


The Company’s MOTOR POLICIES are framed on broad 
and . gunsens lines and comprise all the most moderna 
developments of Motor Insurance. 


A LEVINE, General Manager. 


TABLE OF CONTENTS. 

The Money Market ......... 577 , Foreign Stock Exchanges— 
DROME FOUN fi. ccccecsecacccuces 601 
cdc aun cidciackeaceeet 601 
NINERS cp leirevcas'avevcloeeees 601 
BUGABOO osc ccnicisesscéete 604 
Other Centres................. 604 


Leading Articles— 


The End of an Experi- 
acide ness otascnatpecccxoass 579 

At Loggerheads on Disar- 
mament ... 


me Investment Notes— 
The Interest Rate and 


The Coming Government 
PROG IORIOY 5055s scscseenness 581 BIMOG scs cascacsaccxanccecesans 604 
Stresa and the Danube..... 582 The U.S. Rail Merger...... 604 
Peace Terms in Lancashire 583 Gaumont-British Picture 
Russian Impressions—I... 584 Corporation ......0..0.c0«5 605 
The Poona Agreement...... 585 Agta MO se «5. 0c5secses: 605 
Brazil Funding Plan Ex- 
NOMEN sch che eccnssaccsuainn 606 
The Anglo-Siam Meeting 606 
Sheepbridge Coal and 
The Week at Geneva...... 586 NONI GS so csc -assansaenecsseses 606 
New Governments in Staveley Coal and Iron... 606 
PINION 0 cicscsasssacaxsedons 586 Pritchard’s Restaurant 
The Ills of Latin America 587 Ys oclscducnncacueuutadesdsa 607 
The British War Debt...... 587 Industrial Profits............ 607 
Australia’s Conversion Sherwood Starr............... 607 
MMMM cs civcissascccrteteneiens 587 Consolidated Main Reef 607 
Our Growing Tariff......... 588 Capital Issues................. 608 


Notes of the Week— 
The American Election... 586 


The Copenhagen Exhibi- 


Weekly Traffic Returns... 608 


ae on cede Sak 588 
The Forty-hour Week...... 588 
London Transport Peace 588 
The Milk Settlement....... 589 
The Quarter’s New Capi- 

ROR ene eer re noice 589 
Franco-German Commer- 

cial Relations............... 589 
The Australian Gold 

PN sic dn dgasccctesvecss 589 
Commonwealth Bank of 

PI iinccsgadascisaadsese 589 


Company Meetings, &c...... 609 





Government Returns, &c.— 
National Accounts........... 610 
Treasury Bilis..........s.<.«. 611 


The Bankers’ Gazette— 


Bank of England............ 611 
Bankers’ Clearings......... 611 
Provincial Clearings........ 611 
Overseas Bank Returns... 611 
Loan and Discount Rates 613 
Rates of Exchange.......... 613 
Overseas Bank Rates...... 614 
US acid vacates veskcoxeaees 614 
Gold and Silver Prices... 615 


Established 18-8. 


Paid-up Capital and Reserve Funds, Overseas Correspondence— 


League of Nations........... 590 
United States. .....5<scscccess 591 
IND gos cccdcaciecncanncnaeendt Oe 
IN i iccacucexceiwscansal ae 
MMI dics dcad dnt Shessaccbous 594 
0 eee eee 594 
NIE cides es Sua cecsdvoreas 595 
PIU os cciccseisesesiesences 595 
Ee a ae 596 


Kr. 40.000.000.—. 





Company News— 
Reports and Notices......... 615 
Profit and Loss Accounts 615 
Dividend Announcements 616 
Summary of Salance 
Ns csicarccasecuatuasgend 616 


Oldest Norwegian Private Stock Bank. 


Joint 


Direct correspondents throughout the 


country. 


Offering complete services to banks and firms 


doing business on Norway 
Correspondence invited . Commercial Reports— 
Market Summary............ 616 
The Coal Trade............ ... 616 
Tron and Steel..............« 616 


CHRISTIANIA BANK 


OG KREDITKASSE 
CREDITO ITALIANO —— ey 


“te : The Grain Markets......... 618 
Limited ney Renapenetnd in Italy. The Stock Exchange— ii Die 620 
Woollen Textile Com- Miscellaneous Commodi- 
Capital fully-pai . “ . Lire 500,000,000 The We hee ecu Seg ee 599 aaa - aden oo: ieeete seeee 7 620 
vy é a _ . . 000,000 e Week in the Markets 60 ommodity Prices in the 
Reserve Live 300 London Active Securities 602 United States............... 621 
a New Issue Prices............ 604 Prices Current................ 621 
Head Office of the Bank: MILAN. 
THE BANK HAS BRANCHES AND CORRESPONDENTS 
iter ctor eo THE MONEY MARKET 
London Branch: 2 ROYAL EXCHANGE AVENUE, ' 
E.C. 3. 
es Money has again remained very cheap and plentiful 


Books and Publications— 


Books of the Week......... 597 
Shorter Notices............... 598 
Books Received............... 598 








Transacts a general Foreign Banking Business. 

STERLING DRAFTS AND DOCUMENTS ON ITALY 

COLLECTED ON SPECIALLY FAVOURABLE TERMS. 
CORRESPONDENTS OF THE ROYAL ITALIAN TREASURY. 


with outside rates steady at 4-} per cent. for new money 
and 4 per cent. for renewals, and this week’s Bank return 
shows absolutely no change in the position. The clearing 
banks continue to lend both for the day and the week at 
their minimum of 1 per cent., but they are prepared to buy 
bills of as little as a fortnight or ten days’ maturity at 


Telegrams : “ Italocredi, London.” 
Telephone : Avenues 8031-6, 


































% per cent. provided that the dates are suitable. This has 
given rise to an impression in the market that the banks 
are evading their declared minimum rates, and in one 
sense this is true, for the purchase of a fortnight’s bill 
from a bill-broker is equivalent to a loan to him for that 
period. On the other hand, most of the banks have been 
for some time prepared to buy these short bills, and so it 
would be wrong to say that the banks have in any way 
changed their practice. The real point is that the fall of 
discount rates below the banks’ minimum loan rate has 
created an anomalous position, and the banks cannot be 
blamed if in these circumstances their operations become 
equally anomalous. 
e * * * 


There is, however, no doubt that the money market is 
working at a loss, and it is thought that one or two of the 
smaller firms have begun to pay off part of their weekly 
fixtures. The significance of this move lies in the fact 
that both the banks and the bill-brokers regard weekly 
fixtures as being almost equivalent to permanent loans, for 
the banks rarely call them, while if a broker pays them 
off, the banks are free to replace them with weekly fixtures 
elsewhere, so that the broker cannot as a rule re-borrow 
on these terms. Thus most brokers as a whole prefer to 
keep their fixtures open against the .time when their 
employment will again become profitable, and their repay- 
ment rather suggests that a broker is being driven to make 
a permanent contraction in his business. 

+ * * * 


Hitherto the banks have had no difficulty in finding 
fresh fixtures to replace those paid off, but there is a limit 
to the amount they can replace, and so ultimately the 
banks may think it desirable to reduce both their mini- 
mum short loan rate and the London deposit rate. There 
is probably little chance of all the banks agreeing to pay 
no interest upon London deposits, but a reduction in the 
loan rate to $ per cent. and the deposit rate to } per cent. 
cannot be entirely ruled out of the question. It is almost 
certain, however, that the banks will wait until the Gov- 
ernment’s refinancing operations are complete, in case 
that brings about a stiffening in money and discount rates. 
































































































































Sept. 8, |Sept. 15, |Sept. 22,| Sept. 29) Previous Rate 
1932. 1932. 1932. 1932. jand Date Changed. 
% % % % |% 
Bamkc Rate ccocscsccess 2 2 2 |24(June30,’32) 
Banks’ Deposit Rate.. + + ; 4 {1 (May 12, 32) 
Discount f Call......... t 4 + 4 {1 (May 12,32) 
Houses \ Notice ... 2 } 3 # |14(May 12, ’32) 
Market rate (‘hot ” 
Treasury bills)...... 48 43 1 q 
Market rate (3 months’ 
bank bills) ......... H-? | th | EH | B-3 eee 
Market rate (stand- 
an #2 | 12) 1-2 §-2 
* * * + 








In the meantime the discount market is almost com- 
pletely idle. Last week’s Treasury bills went at the record 
low rate of 7s. 11.16d. per cent., in spite of the fact that 
£50.0 millions of bills were offered and £48.0 millions 
allotted. Most of the bills applied for are to be paid for 
on Saturday, October Ist, for as January 1st is a Sunday, 
these bills mature on December 31st in readiness for the 
turn of the half-year. No shortage of money is expected 
next Saturday, as the market had already foreseen these 
dates and had arranged for most of this week’s maturi- 
ties to be repaid on Saturday. Returning to this 
week’s experience, the banks have been willing to buy 
Treasury bills of all dates at 43 per cent., but the market 
has been holding out for 3 per cent., and so business has 
been limited and irregular. The governing factor, indeed, 
has been money. If a broker has had loans to pay off, it 
has paid him better to sell at the banks’ price than to 
borrow from them at 1 per cent., but otherwise it has not 
paid him to sell his bills if he can only relend the proceeds 
of his sale at the outside rates of 4 down to } per cent. 
Three months’ bank bills were quoted at + -§ per cent. 
and standstill bills at 3-2 per cent. 

* * * * 


The foreign exchange market was dull and inactive 
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moved in varying degrees against sterling. Lor] 
went sharply against sterling from 3.46} to 3.45}, it is 
suggested as a result of heavy purchases of cotton on the 
settlement of the cotton dispute, coupled with European 
purchases of American securities. Some ofiicial interven- 
tion was reported on Thursday, to prevent the rate falling 
below 3.45. Paris moved less sharply from 88 to 88}. 
Brussels was unchanged at 24.90. Milan improved by yy 
to 67,;. Madrid was steady at 42,4. Amsterdam went 
from 8.61 to 8.594 and Berlin gained a point at 14.50, as 
did Switzerland at 17.91. The Scandinavian currencies 
were all dearer in terms of sterling, Stockholm being 
quoted at 19.46, Oslo at 19.85 and Copenhagen at 19.27. 
The South American exchanges are still nominal and stood 
at last week’s levels, Rio at 5;,d. sellers, Buenos Aires at 
$44d., and Montevideo at 28.90d, The Far Eastern curren- 
cies were all firm, the rupee being unchanged at 1s. 6.4d., 
while the yen hardened to 1s. 43d. and Batavia gained two 
points at 8.65. In the forward market dollars were rather 
more on offer at wider discounts of +4 cent for one month 
and + cent for three months. Paris was harder at 14 
centimes and 6 centimes discount, against 2 and 7 
centimes last week. Brussels one month delivery was 
unchanged at 8 centimes discount, but three months’ im- 
proved by three points to 20 centimes discount. 
was weaker at } lira discount for one month and ¥ lira 
discount for three. Milan was unchanged at 4 peseta and 
% peseta discount for one and three months respectively. 
Amsterdam one month fell away by 4 to 4 cent premium, 
but was unchanged at } cent premium for three months. 
Switzerland remained at 4 centime and one centime 
premium. Silver prices were unchanged on balance at 
173d. for cash and 174d. for forward, India and China 
buying being offset by sales from the Continent and 
America. Among the China silver exchanges Hongkong 
remained at last week’s level of 1s. 4d., while Shanghai 
was 4d. cheaper at 1s. 9d. 





again this week, and most of the principal currencies ~ 
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New York 


Milan 


* * * * 


During the past few months foreign exchange brokers 


in the London market have agreed to quote wider rates, 
and the margin between the buying and selling rate is 


now } cent for New York and +, fr. for Paris. It has 


also been decided between the various members of the 
market that sales and purchases for delivery up to seven 
days ahead of each transaction shall be done at these 


margins. These changes in practice have been made with 


the object of checking speculation, for it had been found 
that some operators had been taking advantage of narrow 


margins to snatch a small turn out of a big turnover of 
funds, while others had been trying to develop a forward 
market in exchange for settlement a week ahead. At 
times like these it is desirable that operations of this 
kind, which might cause harmful movements in the ex- 
changes, should be checked, even at the sacrifice of some 
of the normal freedom and fluidity of the market. It is 
understood that every effort is being made to provide legi- 
timate traders with exchange at reasonable rates, and 
that the wide margin—which incidentally is of no advan- 
tage to banks and other dealers—is being used solely to 
restrict very fine arbitrage dealings of the character 
referred to above. 


* * * a 


New York money rates are again unchanged, call money 
being quoted at 2 per cent. and 90-day bankers’ accept- 
ances at 3-3 per cent. The improvement in the dollar 
referred to above is reflected in further gold arrivals and 
releases of gold earmarked upon foreign account. 
Imports for the week ended Wednesday last amount to 
$5.7 millions, of which $2.8 millions came from Holland, 
$2.0 millions from Canada and $850,000 from England. 
The decrease in earmarkings during the same period 
amounted to $9.0 millions, making a total gain on the 
week of not quite $15 millions. 





ECONOMIST INTELLIGENCE BRANCH. 

Our Intelligence Branch, which has been amalgamated with Moody's 
Investors Service, Ltd., is available to our readers for the supply of 
economic, statistical and other information, at a charge proportionate 
to the work involved. Inquiries should be addressed to Moodys- 
Economist Services, 8, Bouverie Street, London, E.C.4. 


al 


a 


hut 0 4b m see ff SB we ae aw Oe aR & 


October 1, 1932.] 


THE ECONOMIST. 579 


THE END OF AN EXPERIMENT. 


Tue resignation from the Government of Lord Snowden 
and Sir Herbert Samuel and the Liberal colleagues of the 
latter marks the end of a great experiment; it is one 
which justified itself and will probably rank in history as 
an outstanding proof of the sound political sense of the 
British people. At the end of August, 1931, the enemy, 
in the form of grave financial crisis, was at our gates. 
At the enemy’s approach the Labour Prime Minister and 
several of his leading colleagues, boldly risking their 
political lives and future, appealed to men of good will and 
to leaders of the other parties to come together and form 
a Government of national safety. The appeal was 
answered, as it always will be answered in this country 
when real national danger threatens. Conservative and 
Liberal leaders threw their persons and their whole in- 
fluence into the formation and maintenance of a national 
Administration. In one respect the effort was too late. 
World distrust of the British position had gone so far 
that the gold pound could not be saved. But in other 
respects quick and decisive success followed. The Budget 
was balanced, the dissipation of national resources 
checked, the currency saved from a deterioration which 
might have assumed menacing proportions, and, generally 
speaking, the ship of State was righted from a dangerous 
list to an even keel. Away back last autumn the way 
was paved by heroic finance for the triumph of War Loan 
Conversion recently accomplished. 

In one respect the experimenters erred. We have never 
changed our view that the Emergency Government, 
formed to face a crisis, should have continued in office 
until its most urgent and critical tasks were completed, 
and then, and only then, should have laid down its powers 
and given the country the opportunity in a calmer 
atmosphere to elect the Government of its deliberate 
choice. Other counsels, however, prevailed. While the 
atmosphere was still full of crisis and hysteria, the 
National Government, as such, appealed to the country 
to be returned for five years. A mixture of fear psychology 
and the patriotic instinct yielded the Government in 
name, but the Conservative Party in fact, a majority of 
overwhelming and unhealthy size. Thereafter the diffi- 
culties of the Liberal Ministers began in earnest. Elated 
by electoral success and reinforced by the fiscal concessions 
of Mr Runciman, the Conservatives, perfectly naturally, 
pressed hot and hard along the road of Protection. As 
they pressed on, Liberal Ministers’ embarrassments grew, 
until the introduction of the Import Duties Act—Britain’s 
first comprehensive Tariff—goaded them into resignation. 
They were, however, persuaded to remain in the Govern- 
ment, in return for the concession of the ‘‘ right to dis- 
agree ’’ on tariffs—a right which was used by Sir Herbert 
Samuel with vigour and decision. Here was another ex- 
periment. Politically the Liberal Ministers may have 
made a mistake in trying it, but the fact that it was tried 
at all is, we admit, a wonderful tribute to the decencies of 
our public life and the willingness of politicians of varying 
parties and views to place what they considered to be the 
public interest before considerations of their own personal 
inclination or advantage. Nevertheless, the days of this 
second experiment were always numbered. Backed by a 
huge Conservative majority the policy of the Government 
inevitably developed along protectionist lines, and unless 
this tendency could have been kept within very narrow 
limits, it was only a matter of time before the breaking 
point was reached. Ottawa brought matters to a head. 
The agreements made there, signing away our fiscal in- 
dependence, saddling this country with substantial food 
taxes (contrary to explicit election pledges), raising our 
own tariff schedules in return for problematical benefits, 
and limiting our freedom in commercial negotiations with 
other countries, were too vital and far-reaching and too 
permanent to permit of being dealt with by temporary 
agreement to disagree. 

So, in our view, Lord Snowden, Sir Herbert Samuel 
and their colleagues have taken the only course honour- 





ably and properly open to them. What next? They will 
be replaced. Indeed, the work of replacement has already 
been largely accomplished. Sir John Gilmour goes to the 
Home Office, his place at the Ministry of Agriculture being 
taken by Mr Walter Elliot, while a ‘‘ Simonite ’’ in the 
person of Sir Godfrey Collins replaces Sir Archibald Sin- 
clair as Secretary for Scotland. Thus, Mr MacDonald’s 
Administration will go on. The Government car has been 
fitted with a new cylinder in place of one which was not 
firing; the brakes can hardly function worse than before; 
the steering gear has been tightened by the insertion of a 
few more Conservative screws. Technically, the machinery 
of Government will work more smoothly. The Cabinet 
will not be the weaker for the removal of internal dissen- 
sion, and should indeed benefit from the presence in Par- 
liament of a group pledged to eschew factious opposition, 
but to offer constructive criticism. There may perhaps be 
a temptation to drive faster in the wrong direction, though 
we are hopeful that Mr Baldwin and many of his col- 

leagues will appreciate the force of the argument of the 
Times that it is even more urgent than before for the Gov- 
ernment to take a national and not a party view of its 
responsibilities. But, even so, from the point of view of 
the country, the step taken by the dissentient Ministers is 
to be welcomed. Had they remained in office longer, 
on any terms and conditions, they would have become 
progressively more impotent to influence the course of 
Government policy in progressive directions ; while as it is 
they will provide a rallying point and a mouthpiece for the 
growing volume of public opinion, hitherto all too inarticu- 
late in the present Parliament, which regards with increas- 
ing distrust a tendency to drift towards nationalism both 
in the domestic and in the international sphere. It is high 
time that enlightened criticism of these policies should be 
authoritatively voiced at Westminster and studied by the 
country. Had the dissentient Ministers remained inside 
the Ministry, impotent to guide its actions, British policy 
in the coming crucial months would have developed with- 
out effective ‘public discussion and criticism in the House 
of Commons. The great merit of the resignations is that 
they restore freedom of discussion and ensure that, if in 
crucial matters the Government threatens to blunder, the 
bright light of criticism will be turned upon them by a 
responsible Opposition. 

The crisis to face which the National Government was 
formed was mainly domestic. In its most pressing phases 
it has been faced and brought under control. Crisis faces 
us still, but its roots lie in the ipternational field. The 
urgent problems of to-day are world problems. The 
return of prosperity to Britain, and all other countries, 
depends first and foremost on the achievement of sane 
international agreements to relieve the burden and the 
increase of armaments, to remove the incubus of debts, 
to remedy the causes which have thrown the currencies 
of half the world into the melting pot, and to cut the 
bonds which strangle international trade. If by staying in 
the Government Sir Herbert Samuel and Lord Snowden 
could have influenced their colleagues towards a forward 
and constructive policy in this vast field, we have no 
doubt that they would have stayed. Unhappily, the Gov- 
ernment, by their latest essay in diplomacy, have aggra- 
vated the international tension in Europe, and have contri- 
buted nothing towards a solution of the armament dead- 
lock. At the same time, so far from doing anything to help 
the frozen trade streams of the world to thaw, they have 
thrown fresh and formidable impediments in the way of 
the commerce which still manages to trickle through the 
barriers. While following these courses, they have been 
immune from frank and outspoken criticism, and the 
country is not yet awake to the truth. If the Liberal ex- 
Ministers, while supporting the Government fully on all 
agreed matters, can arouse the country to a gravity of 
the world situation and draw attention to the weak points 
in the Government’s policy, they will deserve well of their 
country and of the world. 
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AT LOGGERHEADS ON DISARMAMENT. 


SINCE we continued the chronicle of the armaments con- 
troversy last week, a fresh chapter has been added. 
Monsieur Herriot made a speech on Sunday and Herr 
von Papen issued a reply on Tuesday. The controversy 
goes on, but disarmament comes no nearer. In fact, the 
project of disarmament is visibly and most alarmingly re- 
ceding. Disarmament is what people want—in France, 
in Germany, in England, everywhere. Yet disarmament 
is one of the things that the politicians of this post-war 
world seem unable to achieve. Each of them professes 
the most excellent intentions, but finds in the attitude of 
his contemporaries in other countries an insuperable 
obstacle to any definite action. All this curious 
manceuvring would be a fine comedy if it did not happen 
to be a serious tragedy as well. 

There is, indeed, a touch of comedy in Monsieur 
Herriot’s oration. When he tells us that ‘* it is one of the 
grievous sorrows of the present time to see the new 
generations—those which ought to have profited by the 
cruel experience of their fathers—broken in to exercises 
and habituated to gestures which are far from favourable 
to moral disarmament and peace ’’;.and when he asks 
‘* how people can bring themselves to teach children the 
art of killing ’-—when we read these words, we begin to 
wonder whether, at long last, a prophet has arisen in 
Israel. But only for a moment; for the context shows 
that the ‘‘ people ’’ in question are only German people, 
and that there is somehow a difference without a distinc- 
tion when the same things are done by the French. 
‘* France has escaped this contagion and is directing her 
national education towards other ends.’’ For the French- 
man, ‘‘ national defence is simply one form of civic 
duty ’’—whatever else it may be for the foreigner, the 
aggressive Swiss or the ambitious Dane. Again, when 
Monsieur Herriot tells us that France stands for the policy 
of the League of Nations, and that this is a policy of 
equality of status between all nations great and small, he 
almost surprises us into forgetting for an instant that this 
very equality of status is the essence of Germany’s claim 
in the burning question of disarmament. 

But Monsieur Herriot’s speech has also its serious side, 
both for good and for evil. It is all to the good that Mon- 
sieur Herriot should have freely confessed in his speech— 
as Sir John Simon did not quite admit in his Note—that 
the premises contained in the preamble to Part V of the 
Versailles Treaty, and in Monsieur Clemenceau’s interpre- 
tative letter, constitute moral obligations even though 
they do not possess legal binding force. On the other 
hand, it is all to the bad that he should virtually 
accuse Germany now of trying to get round the treaty 
limitations upon her armaments by technical adroitness 
once again, as she did in 1806-1813. And, from the point 
of view of practical action, it is, if possible, worse that he 
should once again insist that disarmament has to wait 
upon the attainment of ‘* security.’’ For although this is 
a truism if “‘ security ’’’ is interpreted in its natural 
sense—the sense in which the heart of security is confi- 
dence and its only true guarantee disarmament itself— 
it is also unfortunately true that the stock French formula 
implies the postponement of disarmament to the Greek 
Kalends if ‘‘ security ’’ is interpreted in the esoteric 
French sense; for this securité 4 la frangaise is manifestly 
a programme which cannot possibly be realised as far as 
we can see ahead. 

Perhaps Monsieur Herriot is conscious of this himself; 
for, in his speech, he does not define his security in his 
own words. He takes as his text a French Socialist state- 
ment of 1917; and the passages which he quotes from this 
document (and himself endorses) contain stipulations, not 
only for an international regime in the nature of the 
Geneva Protocol, but also for ‘‘ a great international force 


au service du droit ’’—in other words, for the French 
demand which was presented at the opening of the Dis- 
armament Conference by Monsieur Herriot’s predecessor 
in office. 

If Monsieur Herriot has really adopted this programme 
as his own, he has in effect declared that France will not 
disarm further, and so brought the whole diasarmament 


movement to an end. When he protests that this is not 
‘a pretext that masks an unwillingness to disarm,’’ we 
must remind him that hitherto, whenever France has been 
given some measure of the kind of security that she de- 
mands, she has each time ignored what she has obtained 
and has insisted, as vehemently as ever, that security 
does not exist for her unless she obtains something further. 
Given the Covenant, she demands the Protocol ; and given 
the Locarno Paect—which is the Protocol as far as France 
and Germany and England and Italy are concerned— 
she demands the international force. How can we assume 
that, even if we gave her the Protocol for the Eastern 
half of Europe, and the international force into the bar- 
gain, France would really be satisfied ? The plain fact which 
we see is that France, on one pretext or another, is re- 
fusing to honour an admitted moral obligation to reduce 
the present disparity between French and German 
armaments. 

And having said this of the French Government, we 
have some pertinent questions to put to our own Govern- 
ment. In the first place, is there not some justification 
for the French suspicion that Great Britain does not take 
her obligations under the Covenant and the Locarno Pact 
altogether seriously? Have we taken steps to remove this 
French fear? Have we convinced the French that they 
can at least rely upon our honouring those international 
obligations for the maintenance of other people’s security 
—and, incidentally, of our own—that we have already 
undertaken? Again, supposing a miracle were to happen 
and Monsieur Herriot were to declare next Sunday that 
France was satisfied with the Locarno Pact and would 
disarm substantially forthwith, so long as other countries 
disarmed pari passu: would this sensational news make 
the British Government glad or sorry? Would they joy- 
fully hasten to scrap the British battle fleet in return for 
the scrapping of their neighbour’s submarines? Or would 
they mutter to one another that Herriot was really very 
tactless and that this sudden conversion of the French 
Government to disarmament was very inconvenient? We 
ask these questions because the suspicion undoubtedly 
exists that French and English politicians alike are not pre- 
pared boldly to grapple with the service view that French 
and British armaments cannot safely be reduced. This is 
a suspicion from which the Governments of ‘‘ the more 
heavily armed Powers "’ (to use Sir John Simon’s phrase) 
ought to clear themselves promptly if they can. For if 
the suspicion is justified this situation of stalemate will 
have disastrous consequences. 

The consequences will be fearful because they will 
entail the definitive defeat of the moderates in Germany, 
and the victory of elements which really will pursue the 
aims which Monsieur Herriot unwarrantably accuses Herr 
von Papen of pursuing now. We hold no brief for General 
von Schleicher, whose speeches have not only been ‘* un- 
timely,’’ but have been calculated to defeat the declared 
policy of the Government of which he is a leading member. 
Nor is it a sufficient excuse that his vigorous words were in- 
tended for internal consumption. We have all learned by 
painful experience that it is not possible for public men to 
speak with one voice to the public at home and with 
another to the rest of the world. But the fact is that, just 
as in the decade before the war, the forces of militant 
nationalism are at grips with the powerful forees—more 
powerful in every country than ever before—making for 
moderation and understanding. The supreme task of inter- 
national statesmanship is to encourage the latter and en- 
list them in support of civilisation. This is particularly the 
case in dealing with Germany to-day. 

The declared policy of the von Papen Government, as 
the Chancellor insisted in his reply to France, is un- 
questionably a moderate one—indeed, remarkably so when 
we have regard to the uneasy temper of the German 
people. They ask that the limitation on German arma- 
ments shall be placed on the same legal footing as that of 
other national armaments ; they ask that the weapons for- 
bidden to Germany in the Versailles Treaty as aggressive 
shall be renounced by all countries, though if this is re- 
fused they undoubtedly wish to have some of such weapons 
included in their permitted armaments as an indication of 
their equal status; and they ask that the general disarma- 
ment convention in which this equalisation of status is to 
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be embodied shall have only a limited duration in so far 
as it perpetuates the present disparity in the size of 
national armaments. What the von Papen Government 
does not demand, here and now, is equality in strength, in 
addition to equality in status forthwith. Tor equality in 
strength they are willing to wait patiently; and they will 
apparently accept something like the present disparity in 
strength for the time being provided they can organise 
some form of militia training as an alternative to the pre-' 
sent medley of privately organised ‘‘ armies. Whether 
this demand would be persisted i in if there were a substan- 
tial reduction of effectives by Germany’s neighbours we do 
not know; but surely this is not an attitude that deserves 
to be rebuffed on the French and British side? And if it is 
rebuffed now, is it ever likely to be repeated? The decisive 
moment—decisive for future peace or war—has come. 





THE INTEREST RATE AND PROSPERITY. 


Eary this year Mr Keynes, who has for some time past 
held the view that the long-term rate of interest was in- 
evitably tending to fall, expressed the opinion that there 
was no reason why the yield of British Government long- 
term securities should not fall to a 34 per cent. basis 
within the year. Though we were in general agreement 
with Mr Keynes about the long-term trend, the pages 

of the Economist will show that we were less bold than 
he; as late as the beginning of May we shared the convic- 
tion of most commentators that at all events a large pro- 
portion of the 5 per cent. War Loan would have to be 
converted to a 4 per cent. basis. We are only too glad 
that Mr Keynes has proved the truer prophet. In the 
circumstances a very special interest attaches to his article 
in the current number of the Economic Journal in which, 
speaking of the yield on Government securities, he says 
that ‘‘ there is now no reason why they should not fall 
gradually to a much lower basis than this (34 per cent.), 
and every reason in the world why we should wish them 
todo so.”’ But, if this is to happen, it will, in his opinion, 
require the combination of deliberate purpose with the 
organised co-operation of the principal factors involved. 

The possibilities in this direction are not, at the 
moment, our main concern, and in this connection we 
would only remark in passing that, in order to meet the 
generally recognised need of providing a market with 
securities of varying types and maturities, Mr Keynes is a 
little concerned at the colossal amount which is due to 
be exchanged into the new long-term 34 per cent. stock, 
and is of opinion that shorter dated bonds at a lower rate 
of interest than 34 per cent. should be offered fairly soon 
to holders both of ‘‘ assented ’’ as well as ‘‘ dissented ’ 
War Loan. There is much to be said for this particular 
suggestion as part of the policy of exploiting the present 
situation to the full. 

But the very remarkable change that has so quickly 
taken place suggests some reflections on more general 
questions, such as whether the present trend may be re- 
lied upon to continue, and what its economic effects are 
likely to be. As to the first question, it is clear that we 
cannot assume that the occurrence of this remarkable 
phenomenon means that it has come to stay. It is equally 
true of long-term as of short-term rates that a fall may 
come about as a result of conditions of distress and dislo- 
cation. If there are no new borrowers in the market 
whose prospects enable them to offer reasonable security— 
if, for example, as is largely the case to-day, very few 
Governments or public authorities in the world have 
sufficient credit to tempt the investor, while the future 
economic situation is still so uncertain that no industrial 
or territorial development could safely be undertaken—a 
very small margin of savings seeking a permanent home 
will drive down the rate of interest while these conditions 
last. Indeed, this clearly represents the present phase of 
events. Savings are certainly small ; for though in present 
circumstances it is more than usually difficult to get any 
accurate idea of the amount that is now being saved in any 
country, there can be little doubt that during the last two 
years net savings out of income—represented by the sur- 
plus of national income over consumption—must have 
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fallen immensely below normal, and in some cases may 
even have become negative. 

The ease of money and idle deposits do not disprove 
this ; for a great increase of funds in every country accumu- 
lating at the banks or lying idle and apparently available 
for investment at times like these represents to a large 
extent the squeezing out of circulating capital from pro- 
ductive processes owing to the shrinkage of economic 
activity. It is at the moment a common phenomenon 
in enterprise of all kinds to find the cash position 
extremely strong and liquid owing to the reduc- 
tion in the magnitude of the funds required to —— 
work in progress or raw material now being handled ¢ 
much lower prices. Such conditions are the common 
phenomena of a period of depression. But though sav- 
ings are now small, they will rapidly recover with a rise 
of prices—indeed they are probably reviving already—and 
we see no reason to suppose that the demand for new 
capital will rapidly overtake them. Hence, in our view, 
though prophecies of interest rates even a year ahead 
are speculative, we find ourselves in agreement with Mr 
Keynes’ expectations of very ‘‘ cheap " 
little time to come. 

Looking farther ahead, get deeper into the realm 
of speculation; but there are substantial grounds for 
thinking that we need not expect over a period of years to 
see an upward trend in the rate of interest. It is arguable, 
for example, that the rate of capital equipment in the 
world will slow down in the next decade. ‘There are 
enormous quantities of industrial plant in many countries 
of the world some of which are definitely over-equipped, 
while that other great form of capital investment which 
consists in the opening up of new countries has nothing 
like the same scope as in the nineteenth century. 
Whether, taking a very long view, this is a true diagnosis 
is more doubtful. The area of the world available for 
development, it is true, is limited; but the scope for 
capital equipment in backward countries is stupendous 
and even in developed countries new forms in which 
wealth may be permanently embodied are almost infinite. 
The argument, however, may quite reasonably be 
admitted in respect of the next decade. In any case, it 
is probable that the price of those categories of goods on 
which capital is mainly expended is likely to fall relatively 
to goods for consumption, particularly, for example, 
foodstuffs, and that, therefore, capital needs will be met 
comparatively cheaply. On the other hand, there is no 
ground for doubting that the proportion of the national 
income that is saved in different countries will recover to 
something like the ratio which has existed hitherto ‘n 
normal times. While, therefore, the long-term rate of 
interest may be subject to changes from time to time, as 
psychological or market conditions stimulate the rate of 
investment, we are disposed to take the view that the 
underlying tendencies will permit a low rate of interest for 
some time to come. 

If this view, which we propounded a considerable time 
ago in a series of articles, is correct, it has important 
economic consequences. The ways in which a low level 
of the long-term rate influences economic life are many. 
The fact that it is not possible to any substantial extent 
to modify the rates on existing capital—exce pt by arbi- 
trary action, which may have harmful effects on confidence 
and on the free movement of capital—means that it takes 
a very long time before a low level influences the social 
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structure by affecting the distribution of the national 
income. It is fortunate for the nation that a large part of 
the National Debt has been contracted on terms which 
give the Government the right to convert. But this right 
is not general. We have no such right, for example, for a 
long time to come in respect of the great amount of capital 
which has been invested during the past decade in re- 
housing the nation. If we had been able to borrow for this 
purpose at 3} per cent. instead of 6 per cent., or were now 
in a position to convert to such a basis, the national, 
municipal or private debts incurred in this great effort, 
the problem of how to let decent houses at an economic 
rent would not exist. The importance of this consideration 
is illustrated from the opposite point of view by the case 
of the British railways. These great organisations are 
patently in a difficult enough situation; but their 
finances would long ago have become impossible if their 
immense fixed charges had been contracted at 54 or 6 per 
cent. instead of at 3 or 4 per cent., at which price they 
were able to raise the funds for a great part of their 
construction. 

But though the fall in the interest rate only affects the 
past to a very small extent, it holds out the possibility in 
the future of greater elasticity than the conditions through 
which we have been passing in the last decade, while it 
affords a hope of starting in the immediate future a normal 
movement of capital. This brings us to practical con- 
siderations of present policy. Many enterprises which 
were hitherto speculative and whose profitability was 
doubtful can, on a low-interest basis, be classed as defi- 
nitely remunerative; and it cannot be too clearly empha- 
sised that, whether we are thinking of public or private 
capital expenditure, it is to the public advantage that at 
this stage investment should recommence as quickly as 
possible and over a broad field. We are not alarmed at 
the fear that investors will be led astray by wild-cat 
schemes. The lessons of the crisis are far too recent and 
too painful for that. On the contrary, the danger is that 
we shall suffer for a long time to come from an excess of 
caution. The one definite step that can be taken to help 
matters along is to lift the embargo on new issues in the 
London market as quickly as possible. Our quarterly 
record of new issues referred to in another column shows 
practically a clean sheet. The magnitude of our conver- 
sion operation undoubtedly required very exceptional 
measures to ensure success, but if this great accomplish- 
ment is to be exploited to the full, it is important to avoid 
the impression that the advantages of low-interest rates 
are limited to a particular kind of security. We hope, 
therefore, that at the end of December our capital issues 
record will tell a very different story. 





STRESA AND THE DANUBE. 


(BY A CORRESPONDENT). 


Tue decision at Lausanne that the financial and economic 
difficulties of the Central and South-Eastern European 
countries should be reviewed at a special conference, and 
reconstruction schemes thus prepared for the subsequent 
World Economie Conference, was welcomed by the 
Governments and peoples of the more or less bankrupt 
Danubian countries. The psychological effect of the 
news that a conference was accordingly being convened at 
Stresa, where the representatives of both the creditor and 
debtor nations were to discuss the situation, was good; 
and, in spite of the recent failure of the Tardieu plan, 
hopes ran high again and the average man in the street 
in every Danubian country began to envisage the possi- 
bility of an early economic revival. The delegates of the 
Danubian countries, in fact, went to Stresa with the hope 
that the creditor nations’ delegates would help them to 
liquidate the past and so pave the way to recovery. 
Unfortunately, it became soon enough obvious in Stresa 
that the schemes sponsored by the creditor nations, 
though often desirable in themselves, did not go far 
enough to face the unpleasant realities arising out of the 
excessive borrowing of the past; and thus very, little was 
done to meet the immediate difficulties and even less to 
lay the foundations of a better future. Disappointment in 
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all Danubian countries naturally followed. The one con- 
crete proposal of the Conference, to set up an Agrarian 
Fund to help the depressed agriculturists of Hungary, 
Roumania, Jugoslavia, etc., is not only vague, but need- 
less and futile: there is no wheat surplus this year, and 
the disposal of other agricultural products could be solved 
in a far more satisfactory and simple manner if Germany, 
Italy, France, Switzerland, Czechoslovakia and Austria 
did not bar their markets to these products by quotas and 
prohibitions. The Danubian agricultural countries could 
easily sell their maize and barley surplus in Germany and 
Czechoslovakia—they would not even need preferential 
treatment—if only they were not excluded by prohibitive 
measures; and the same is true of livestock and slaugh- 
tered animals, vegetables and fruit. What is needed is 
not the grant of subsidies or theoretical preferences, but 
free markets, which Stresa has failed to provide. 

The future welfare of the indebted agricultural Danu- 
bian countries cannot be achieved by artificial attempts 
to keep up prices. The financial difficulties of the 
Danubian countries have been intensified by efforts to 
maintain artificial price levels, by high tariffs, and other 
‘“* pegging ’’ interventions, rendered possible temporarily 
by excessive borrowing from abroad. Instead of holding 
out idle hopes of further artificial ‘*‘ higher price ”’ 
schemes, Stresa should have given the Danubian coun- 
tries practical encouragement to reconstruct their public 
finances and banking structure on a freer trade basis. But 
even the financial recommendations of the Conference were 
not helpful in this respect. The suggestion that 
‘* Danubia ’’ should remove currency restrictions is theo- 
retically sound, but it is impracticable without the pre- 
vious settlement of the foreign debts problem. For 
instance, in the case of Hungary, the value of the 
total merchandise exports in the first eight months 
of 1932 was less than 200 million pengé; but the 
annual foreign debt service is about 300 million pengé, 
which means that in the first eight months the total ex- 
ports would just have sufficed to pay the foreign debt 
service if it had been possible to shut out all merchandise 
imports. Quite apart from the fact that Hungary could 
not exist without imports, as she lacks the essential raw 
materials such as timber, cotton, ete., her exports could 
not have been maintained even at this very low level with- 
out a contra-item of imports, for the simple reason that 
her chief purchaser, Austria, could not buy without paying 
with goods. 

The view that the removal of the currency restrictions 
would put an end to the most harmful and unnatural 
price discrepancies which exist as between the Danubian 
countries is also questionable. The present situation of 
balances of foreign payments would render the premature 
removal of the restrictions useless, because the volume 
of unconsolidated foreign short-term debts, coupled with 
a flight probably from the national currency, would create 
exchange chaos before trade could benefit from the other- 
wise desirable free play of economic forces. For instance, 
Hungary’s foreign short-term obligations amount to 1,800 
million pengé (more than $300 millions at gold par value), 
and, given exchange freedom, a sauve qui peut on the 
creditors’ part would almost certainly produce serious 
depreciation of the pengé; trade would again be paralysed. 

The resolution of the Stresa Conference that arrange- 
ments should be made between creditors and debtors with 
regard to short-term debts and that means should be 
adopted for the utilisation of short-term credits at present 
‘‘ frozen *’ was apparently directed at Hungary, because 
the major part of the Austrian short-term debts relate 
to the Credit-Anstalt, and no solution other than State- 
guaranteed long-term bonds with very moderate interest 
rates can be expected, in this case, by the creditors. The 
short-term obligations of Czechoslovakia need not be inter- 
fered with (Czechoslovakia is the only solvent country in 
the Danube valley); and those of Roumania and Jugo- 
slavia are comparatively small. On the other hand, of 
Hungary’s unconsolidated short-term debts, about one- 
third are banking credits. Hungary’s representatives at 
Stresa made it plain that while Hungary was anxious to 
conclude standstill agreements with her foreign creditors, 
the utilisation of the present ‘* frozen ”’ credits is practi- 
cally impossible, because it would drive the country into 





O 


a W 
cred 

Tl 
cour 
intel 
that 
is W 
cred 
inso 
leve 
cons 
whe 
bita 
for | 
tne 
apa 
soc] 
wit] 
e] b 


ON 
mil 
OL | 
of 1 
nes 
en 
the 
orc 
wh 
of 

shi 
tia 
ha 
ha 
op 
Fo 
be 
isc 
in 

in 

tic 


m 





er 


— * meee Le 


ww 2 


we 


October 1, 1932.| 





a wholesale bankruptcy without benefiting the foreign | 
creditors. 

The lessons of the Stresa Conference for the Danubian | 
countries are that they can no longer expect miracles from | 
international conferences, and the only hopeful sign is | 
that at last they begin to realise it. On the other hand, it | 
is well to point out that the reluctance of the foreign 
creditors to face the inevitable consequences of national 
insolvencies arising out of the radical change of the price 
level and excessive foreign debt service may lead to grave 
consequences. ‘The recent Cabinet crisis in Hungary, 
where Count Karoyli has resigned on account of the exor- 
bitant demands of the agrarian politicians, who clamoured 
for one-sided action in the matter of the sealing down of 
the debt service, should warn the foreign creditors that, 
apart from the financial troubles, there are political and 
social dangers ahead in the distressed Danubian countries 
with which they must reckon. They can hardly hope for 
either principal or interest on the “‘ frozen ’’ debts from 
Hungary for a long time to come, and the prospects in 
Austria, Roumania and Jugoslavia are not much rosier. 
Only when budgets have been balanced and normality of | 
trade restored can foreign creditors hope that the service 
on external obligations will be properly met. 
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PEACE TERMS IN LANCASHIRE. 


On Tuesday evening of this week, not without some last- 
minute hesitations on the part of the weavers, the terms 
of settlement of the dispute in the manufacturing section 
of the cotton textile industry were finally signed; on Wed- 
nesday morning the mills were reopened, and a welcome 
end was put to a stoppage which is estimated to have cost 
the county something like £12 millions in lost wages and 
orders. In the protracted and hard-fought negotiations 
which led up to the settlement the officials of the Ministry 
of Labour played a conciliatory part to which full tribute 
should be given; and though, as we write, the joint nego- 
tiations on wages in the spinning section of the industry 
have yet to reach agreement, the foundations appear to 
have been laid of better understanding and closer co- 
operation between employers and employed in Lancashire. 
For the peace terms give the satisfactory impression of 
being not merely a patched-up truce in relation to the 
isolated question of the precise reduction now to be made 
in wages, but of containing, for the adjustment of disputes 
in wider issues, the nucleus of machinery whose inaugura- 
tion is of good promise for the future. 

The terms of settlement are embodied in a lengthy 
memorandum signed jointly by the Cotton Spinners’ and 
Manufacturers’ Association, the Textile Trades Federa- 
tion and, on behalf of the Ministry of Labour, by Mr 
Leggett, the independent chairman of the negotiating 
committee. The agreement, which came into operation 
on September 27th, provides that wages shall be reduced 
by approximately 84 per cent. With regard to the ‘‘ more 
looms ’’ system, it is agreed that the firms working on 
that system shall not make any reduction on the prices 
for piecework paid immediately before the stoppage; that 
matters under dispute on the question of price and con- 
ditions for the ‘‘ more looms ”’ system shall be referred 
to the revised conciliation machinery now to be set up; 
and that, pending a settlement, which it is hoped may be 
reached within two months, there shall be no further 
extension of the application of the system. As for the 
remaining immediate issue in dispute—the reinstatement 
of operatives displaced during the guerilla warfare which 
preceded the general stoppage—the employers undertake 
strongly to recommend their local associations “‘ in a spirit 
of goodwill to persuade all their members, as well as the 
firms immediately concerned, to offer employment as 
speedily as possible to operatives who have been dis- 
placed.’’ If any difficulties still exist at the end of two 
months, the situation is to be jointly reviewed. 

The wage settlement, it will be seen, is in effect a 
‘ splitting of the difference ’’ between the 10 per cent. 
reduction demanded by the employers and the 6} per cent. 
which the operatives had offered to concede before the 
stoppage began. Whether such a reduction, when trans- 
lated into costs and selling prices, will increase appreciably 
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the demand for Lancashire’s goods is in present circum- 
stances problematical; and the outsider may well feel 
inclined to deplore the fact that the heavy price of a 
month’s stoppage should have been necessary to bridge 
the difference between the employers’ and the operatives’ 
figures. Equally, it is difficult to see why, in the name 
of human sanity, it was necessary to wage a month’s 
industrial war before a decision could be reached to refer 
the *‘ more looms ’’ question to the procedure of con- 
ciliation or to adopt a ‘* goodwill ’’ basis for the re-absorp- 
tion of the displaced operatives. The milk, however, is 
spilt; and to-day the question which side has *‘ won ”’ is 


much less important than the consideration whether the 


sections of the agreement dealing generally with the future 
of labour relations in the industry contain the promise of 
mutual advantage to both sides alike. 

It is in this respect that the settlement is most satis- 
factory. Starting from the premise that industry requires 
the effective operation of collective agreements throughout 
its ambit, and that nothing but harm can result from the 
unfair competition which arises when general agreements 
are broken by individual elements, the memorandum pro- 
vides that all the agreements governing hours and wages 
and methods of collective bargaining which existed prior 
to their abrogation on June 11, 1932, shall be restored. 
In addition, there is to be established a Conciliation Com- 
mittee consisting of not less than three or more than five 
representatives aside of the employers’ and employees’ 
organisations; and this Committee is to have an indepen- 
dent standing chairman nominated by agreement between 
the parties or, alternatively, by the Minister of Labour, 
together with two independent members (one to be 
appointed by each side) who shall be associated with the 
chairman for consultative purposes. In the event of any 
dispute arising, the Committee is to endeavour to settle 
the matter by agreement, but, failing settlement, the 
standing chairman, after consultation with the indepen- 
dent members, shall make a recommendation; and the 
chairman, if invited to do so by both sides, shall have 
authority to make a definite award. 

This procedure, whose functioning is to be supplemented 
by the constitution of a Standing Joint Committee of the 
industry to meet at regular intervals and examine 
‘economic and legislative matters both at home and 
abroad which affect the industry ’’ appears to us to be 
calculated to contribute usefully to the creation and main- 
tenance of better industrial relationships in Lancashire. 
The experience of the past few years has proved that the 
cotton industry’s conciliation machinery, lacking a neutral 
element, has been consistently failing to regulate points 
of dispute with the success which it attained in this 
direction in the easier days existing before the war. The 
proposed new machinery, while avoiding the rigidity of 
compulsory arbitration in every case—and neither side of 
the industry would be prepared to accept such conditions 
—will bring to any deadlock the friendly assistance of im- 
partial opinion and, with commendable flexibility, will 
enable the industry to avail itself of arbitration if arbitra- 
tion is desired. We welcome, too, the establishment of 
the Standing Joint Committee for mutual study of the 
ceneral situation of the industry from both the domestic 
and the foreign point of view. As we have emphasised 
throughout the recent unhappy stoppage, the problems of 
reconstruction and adjustment to the fundamentally 
changed conditions which Lancashire has to face go far 
beyond the mere palliative of this or that percentage re- 
duction in piece-rate wages. Not only does the whole 
system of wage payments in the industry require careful 
re-examination, but, whether the solution be the wider 
extension of the ‘‘ more looms ’’ system or orderly con- 
traction on other lines of the industry’s personnel and 
numbers of productive units, the post-war reconstruction 
of Lancashire is patently a task which has yet barely been 
begun. It will, we hope, prove to be the great gain of an 
otherwise disastrous conflict that this week’s settlement, 
by restoring and re-emphasising the validity of the 
industry's collective agreements and by providing more 
efficacious machinery for the adjustment of future dis- 
putes, may prove to be the prelude to more vigorous 
tackling of difficulties on jointly agreed lines of 
constructive policy. 
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RUSSIAN IMPRESSIONS.—I. 


(BY A CORRESPONDENT.) 


Russia has always been an enigma to the West, and the 
traveller to-day finds the land of the Soviets no less per- 
plexing than his predecessor a generation ago found the 
land of the Czars. Intourist, the State-owned and ofiicial 
travel agency, conducts the visitor to the great institutions 
of social welfare, shows him the factories and power- 
plants and farms which embody the outward and visible 
results of the Five Year Plan, explains the rationale of the 


Communist State, and displays the background of 
autocracy and revolution without which Soviet Russia 


cannot be understood. But though Intourist may plan 
the traveller’s route, it cannot close his eyes to the 
common everyday tell-tale things. Obviously, a great 
social and economic experiment is in progress in Russia, 
characterised by schemes of unexampled scope and aimed 
at bettering the conditions of the workers. But since the 
best intentions can never guarantee success, the traveller 
finds himself continually asking whether the schemes will 
be realised, whether the foundations will support the 
towering superstructure that is being erected on them, 
whether Russia really can sustain the vast commitments 
she has undertaken. 

There is ample evidence that the Five Year Plan is 
being at least partially carried out. The cities are filled 
with buildings just completed or under construction. 
Roads are being repaired or metalled for the first time. 
Factories are now working which a few years ago existed 
only on paper. The new administration building at Khar- 
kov, the tractor factories at Kharkov and Stalingrad, the 
agricultural machinery works at Rostov-on-the-Don, the 
great Ford plant at Nijni- Novgorod—these are only a few 
examples of what has in fact been done already under the 
Five Year Plan. Perhaps the Plan’s outstanding triumph 
in European Russia is Dnieprostroi. This world-famous 
hydro-electric scheme, carried out where in former days 
the Zaporozhian Cossacks had their island fastness, com- 
prises a great dam and lock, which together have raised 
the level of the Dneiper 150 feet and make the river 
navigable throughout its length; a turbine house where 
four 90,000 h.p. ‘turbo-alternators are already working and 
five more are being installed; an industrial area, some 
80 square miles in extent, in which coke ovens, blast- 
furnaces and steel furnaces, a ferro-alloy plant and 
aluminium works are in process of construction; and a 
new city, already partly built, to house the numerous 
workers required by this great industrial complex. 
Dneiprostroi alone would be enough to confute the 
sceptics who question utterly the Five Year Plan’s transla- 
tion from theory to practice; and when to Dneiprostroi are 
added the other new plants which Russian pride exhibits 
to visitors there can be no doubt at all that substantial 
strides have been made towards converting the Plan’s 
industrial schemes from paper into brick and steel and 
stone. 

Factories are useless, however, unless they work 
efficiently and produce goods of good quality in sufficient 
volume ; and though the holiday traveller naturally cannot 
gather exhaustive evidence about the operating efficiency 
of the Soviet plants, he soon realises something of the 
nature, magnitude and complexity of the difficulties which 
still have to be overcome. The first difficulty is transport. 
It would not be true to say that in Russia trains never 
start or arrive on time. We started promptly at least 
twice, and once we arrived promptly. But these occasions 
were exceptions that proved the Russian rule of unpunc- 
tuality. Ordinarily our trains were anything up to an 
hour late in starting and an indefinite number of hours 
late in arriving. River transport is often no better. On 
the Volga our boat reached Nijni-Novgorod fourteen hours 
late and left for Stalingrad about ten hours late; and we 
gathered that this was not unusual. Russian transport 
arrangements appear, indeed, to be based on the Chinese 
proverb that it is better to travel than to arrive; but how- 
ever this principle may affect people, the fact remains 
that where goods are concerned it creates dislocation and 
delay and often throws entire factories out of gear. Quite 
apart from unpunctuality and disorganisation, transport in 
Russia is backward in material equipment. On the rail- 


tion and increase efficiency ; 
Plan is understood to contain large schemes for extending 
and bettering the transport system as a whole. But what- 
ever may be done in the future, at present transport con- 








ways the permanent way is generally ballasted with sand 
or dirt and only very rarely with ‘ 
which are usually light, are not set in chairs but are spiked 
to the sleepers. 
of it is in bad repair. 
and the volume of goods and passenger tratlic is corre- 
spondingly reduced. 
bad, rarely paved and full of pot-holes. 
lorries 
is still the wagon commonly drawn by horses little larger 
than Shetland ponies and carrying an incredibly small 
load at a snail’s pace. 
of course, to years of war and revolutionary struggle. They 


‘ metal.’’ The rails, 
Most of the rolling stock is old and much 
Consequently trains cannot go fast; 


Roads are 
Motor cars and 
The customary means of road transport 


Road transport is worse. 


are few. 


Many of these defects are due, 


are naturally recognised by the Russians. On “the rail- 
ways there have been campaigns to improve the organisa- 


and the Second Five Year 


stitutes a bottleneck which blocks industrial production, 
raises costs, and seriously hampers output. 


The second great industrial difficulty is lack of skill. 
The shortage of trained industrial workers is serious. 
Before the war Russian industry was small in scale and 
included some 24-3 million workers. Though the statistics 
are hard to interpret, there are now at least five million 
industrial workers, and, according to some calculations, 
fifteen millions. The larger figure certainly includes other 
categories besides factory workers; but even the smaller 
total represents a tremendous increase over the pre-war 
aggregate. The majority of the new recruits to industry 
were formerly peasants, completely ignorant of factories, 
machines or organisation. The task of training them 
merely to mind machines engaged on the simplest opera- 
tions is prodigious. 3ut besides unskilled machine 
minders, modern mass production methods require large 
numbers of highly skilled men as foremen, supervisors, 
shop and works managers; and in these grades the shortage 
of trained men is even more severe. 

The Russians have tried to solve this problem in four 
ways. They have engaged large numbers of foreign 
engineers and specialists to supervise construction and 
train Russian Selected Russian workers 
have been sent abroad to study foreign plants and have 
been given responsible posts on their return. Russians 
who have lived abroad have been drafted into the 
industries where they worked in other countries—a cate- 
gory which includes many emigrants returned from the 
United States. Finally, formal training has _ been 
organised on a large scale, both in factory schools, which 
all factory workers are urged to attend, and in technical 
high schools and universities where students are paid 
during their period of study. Training will doubtless pro- 
duce enough skilled workers in the long run, though the 
scanty information which was all the traveller could glean 
suggests that the general standard of training is low 
and that quality is at present sacrificed to numbers. In 
the meantime, the lack of skilled technicians and 
organisers, combined with the industrial inexperience of 
peasant workers only yesterday drawn from their villages, 
is having grave effects on efficiency and output. In 
general, the factories visited seemed to be over-manned, 
and two or three workers were frequently engaged on opera- 
tions where one should have been ample. Naturally this 
was not always the case; sometimes the tempo of work 
was high and jobs were being very efficiently carried out. 
But as a rule, even in the most modern factories, there 
was evidence that vital details had been overlooked, that 
organisation was faulty. For example, material was often 
manhandled where the installation of a crane would have 
saved time and labour. Aisles and gangways were fre- 
quently cluttered up with parts which had finished one 
process and were waiting for the next. Stores were often 
in great confusion, and frequently piles of worked parts 
were rusting out of doors in uncovered stacks or dumps. 
Delays were numerous and much complained of. Many 
machines seemed to be working much below capacity. 
Costly plant, even when quite new, was often damaged by 
lack of skill. Under such conditions depreciation is 
naturally high, and the life of plant is certainly much 

shorter than in the West. 
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The traveller's opinions about the quality of output 
must necessarily be limited to what he saw, and what 
one traveller sees may not be a fair sample of the whole. 
But the views of the competent observers in our party 
were pretty unanimous. The new buildings, with rare 
exceptions, were roughly built. Bricks were frequently 
not true and often badly laid. Doors and windows and 
their frames were poorly finished. Electrical work in the 
new houses was crude, and an electric cable seen in 
Nijni-Novgorod was primitively made and badly insulated; 
though it should be added in fairness that the new auto- 
matic telephones in Moscow, while cheaply constructed, 
semed to work well. The clothing worn in the streets 
appeared to be made from poor materials, and such boots 
and shoes, coats and caps as we were able to inspect more 
closely were shoddy. After watching the work in the 
factories we were not surprised by complaints about 
tractors breaking down. On the other hand, some pro- 
ducts were much better. For instance, the trains of new 
tank cars which rumbled through Rostov Station with a 
load of Baku oil seemed to be well made, and peasant 
woodwork in the shops for foreign visits was exquisite 
in finish and workmanship. And occasionally a building 
would be seen—the new G.P.U. apartment house in 
Moscow is one notable example—which was both well 
executed and well designed. 

The Soviet authorities are naturally well aware of the 
existing shortcoming, though perhaps less keenly sensitive 
to the “quality of current ouput. Devices of every kind 
are being used to raise efficiency. Piece rates are paid 
whenever possible—in Russia piece rates are said to be 
free from the disadvantages attaching to them in capitalist 
countries. Competitions between shops and factories are 
frequent. So-called shock brigades of enthusiastic 
young Communists go wherever the need is greatest in 
order to speed up operations. Factory newspapers and 
wall newspapers bring defects home to the workers and 
stimulate improvement. The whole vast propaganda 
machine of the Soviets is being used to stimulate enthu- 


siasm and increase efficiency. But though colossal 
energy is being devoted to the task, the vis inerti@ of 


millions of peasant workers, the high labour turnover, the 
shortage of technicians and organisers, above all the 
enormous scale of what is being attempted simultaneously 
over a vast area are obstacles to achievement which have 
not been overcome. Output often remains far below the 
plan; depreciation is heavy and costs are high. Thus, 
whatever may be the possibilities of the future, at present 
the traveller comes away from the factories with an uneasy 
feeling that the industrialisation of Russia is still a matter 
of promise rather than of performance. 





THE POONA AGREEMENT. 


Last week witnessed the achievement of a reconciliation 
within the Hindu community which time may show to 
have been the greatest feat in Mahatma Gandhi’s career 
and the most important event that has occurred in the 
history of Hinduism for centuries. At noon on Tuesday, 
September 20th, Mr Gandhi began the “‘ fast till death ”’ 
which he had announced his intention to make unless the 
British Government’s Communal Award was rescinded in 
so far as it assigned special electoral constituencies to the 
Depressed Classes of the Hindu community. Now the 
British Government rightly felt that it ought not to de- 
prive the Depressed Classes of the constitutional safe- 
guards provided for them in the Award except in exchange 
for some alternative settlement freely negotiated, on an 
equal footing, between the representatives of the De- 
pressed Classes themselves and the leaders of the Caste 
Hindus. In these circumstances, Mr Gandhi’s decision 
seemed like an act of perversity which was likely to have 

a tragic ending. It seemed perverse because, to non- 
Indian eyes, the arrangements made in the British Award 
for the protection of the Depressed Classes seemed the 
soundest point in the whole settlement—arrangements 
which must be even less open to criticism than the 
arrangements for the protection of the Muslims and Sikhs 
and other Minorities, inasmuch as the Depressed Classes 
Were more at the mercy of the Hindus than any of these, 
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and were also subject to almost intolerable social condi- 
tions already. When Mr Gandhi declared that he was 
doing what he was doing for the sake of the Depressed 
Classes in particular, as well as for Hinduism as a whole, 
no one doubted his sincerity; yet, to any non-Hindu, his 
position must have seemed a paradox. How could Mr 
Gandhi be helping the Depressed Classes by opposing the 
British Government’s efforts to protect them? And how 
could he maintain that it would be a misfortune for the 
Depressed Classes to have their separation from the Caste 
Hindus expressed in constitutional terms, considering that 
this separation was a hard fact, centuries old, which was 
of the Caste Hindus’ own doing? As non-Hindu observers 
watched Mr Gandhi take his stand, they had to confess 
that they could not follow the workings of the Hindu 
mind. Yet the dénouement has shown that Mr Gandhi 
knew what he was about. So far from the fast ending 
tragically, it has produced an agreement between the two 
sections of the Hindu community which is undoubtedly 
far better, not only for Hinduism as a whole but also for 
the Depressed Classes in particular, than the Award which 
the British Government had been constrained to make in 
the absence of agreement between the two parties directly 
interested. 

The sequence of events was rapid and dramatic. The 
impasse created by Mr Gandhi’s decision to fast to death, 
combined with the unwillingness of the British Govern- 
ment to rescind their award except in exchange for a 
satisfactory agreed settlement, promptly stimulated the 
leaders of the Caste Hindus to make a revolutionary 
change of attitude and policy towards the Depressed 
Classes—a change which, until the other day, would have 
seemed quite beyond the range of practical polities. 
Karnest and strenuous negotiations were started; and by 
last Saturday—the fifth day of the fast—an agreement had 
been reached under which the Depressed Classes are to 
forego their separate electorates and content themselves 
solely with the general Hindu electorates (in which, of 
course, they were already included, as well, by the terms 
of the British Award)—subject to important safeguards 
which the Caste Hindus are to concede to them. In the 
first place, they are to have specific numbers of reserved 
seats among those assigned by the British Award to the 
Hindu Community in the various Legislatures. In the 
second place, they are to elect, by themselves, four candi- 
dates for each reserved seat—the Hindu general electorate 
being confined, in its subsequent choice, to one of these 
four. The settlement as a whole is to last until altered by 
common agreement. The Depressed Classes’ primary 
elections are to last for a maximum period of ten years. 

This Poona Agreement has been accepted by the British 
Government in lieu of the relevant parts of its Award—sub- 
ject to reservation of judgment on points in the Poona 
Agreement that fall outside the scope of the Award. Upon 
receipt of a telegram from the Prime Minister conveying 
the Government’s decision, Mr Gandhi broke his fast on 
Monday. And thus Mr Gandhi has removed an obstacle in 
the path of India’s progress towards self-government that 
had loomed as large as any mountain. Nor is this all. 
For the political agreement between Caste Hindus and 
Untouchables, which Mr Gandhi has brought about, has 
evoked a movement among the Caste Hindus for abolish- 
ing the social disabilities upon the Untouchables out of 
which the whole political problem arises. If this further 
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movement gathers momentum, it may have an almost 
magic effect in reforming Hindu practice and rejuvenating 
the Hindu spirit. This is the Indian way of doing great 
deeds, and it certainly seems very un-Western. Let us 
imagine, for instance, that the present Democratic candi- 
date for the American Presidency, Mr Franklin Roosevelt, 
were to announce his intention of fasting to death unless 
the Southern Democrats abolished ‘‘Jim Crow Cars’’ and 
allowed their coloured fellow-citizens a genuine exercise of 
the vote. In that event, Mr Roosevelt would be a doomed 
man. He would just starve—and no inter-colour conven- 
tion would meet in the South and make a sensational 
agreement in order to prevent the tragedy from being en- 
acted to the bitter end. 

To find parallels in our Western history one must go 
back very far indeed. But in the 5th century of our era 
there actually was a Stylite saint who threatened to come 
off his pillar (a sacrifice of holiness which was felt to be 
worse than death itself) unless the Emperor renounced 
a heresy. The Emperor, being a Roman and an Occi- 
dental, waited for the saint to come down before he gave 
in. But when Daniel the Stylite really did come down and 
hobbled into the Imperial presence, the whole of Christen- 
dom was so deeply stirred that the Emperor had to con- 
form in a hurry under imminent peril of losing throne and 
life. That long-lost atmosphere of Christe dom is still the 
atmosphere of Hinduism to- day, as Mahatma Gandhi’s 
achievement shows us. But the réle which Daniel the 
Stylite had to play was straightforward. He had to deal 
with one man—albeit an Emperor. Mr Gandhi, on the 
other hand, has to deal with a great democracy in the 
West and with all the complexities of a nascent democracy 
in the East—complexities so great that he may be par- 
doned if he wishes sometimes to retire to the Stylite pillar 
and stand aloof from the turmoil of polities. 





Notes of the Week. 


The American Election.—As far as one can judge from 
this distance, the tide of popular opinion continues to flow 
in favour of Mr Roosevelt. The shock of the Maine elec- 
tions spurred the Republicans on to redoubled efforts, but 
the effect of their intensified labours is not yet visible; and 
while Mr Hoover remains at the White House issuing 
statements and directing the course of the campaign from 
behind the fighting line, Mr Roosevelt has plunged boldly 
into the trenches and is arousing enthusiasm by the energy 
of his personal raids on the enemy’s lines. Omens favour- 
able to Mr Roosevelt are indeed so many that betting in 
Wall Street has turned in his favour. He has definitely 
gained prestige from his handling of the case of Mayor 
Walker; his eloquent plea to the electorate to ** try a 
change ’’ seems to be getting home; and even Wall Street, 
where sentiment is always predominantly Republican and 
in this case recently very definitely anti-Roosevelt, 
appears to have liked one or two of Mr Roosevelt’s later 
speeches, and reconciled itself (after a fit. of nerves fol- 
lowing on the Maine results) to the probability of a Demo- 
cratic President. Only five weeks or so are now left before 
the votes will be cast, and probably a great preponderance 
of the electorate has already made up its mind which 
ticket to support. If that is so, Mr Hoover’s only chance 
would seem to be that some new emergency should arise 
to shock public opinion and create an unwillingness to 

‘ change horses.’’ But we can hardly imagine that Mr 
Hoover would so far play with fire as to work up the 
growing Japanese-American tension for electoral pur- 
poses ; and it is not clear from what other quarters a shock 
is to be produced. 


The Week at Geneva.—At Geneva, 
Disarmament Conference 
and the Assembly have 
last ten days 


the Bureau of the 
and the Council of the League 
all come into session during the 
The Bureau of the Disarmament Confer- 


ence opened on the 21st, but Sir John Simon and Monsieur 
between them, 


Paul Boncour, have reduced the session 





to nullity, in spite of the efforts of Mr Henderson—ably 
and untactiously supported by Monsieur Litvinov—to 
get the really important issues discussed—first and fore- 
most among them the German Government’s refusal to 
participate. The Bureau has now adjourned; and in the 
light of the Disarmament Conference’s present predica- 
ment, the Assembly’s decision to appoint no disarma- 
raent sub-committee this year, on the ground that the 
Disarmament Conference itself is in session, reads rather 


ironically. Nor will this Assembly discuss the Lytton 
Report. For the League Council, which met on the 23rd, 


decided next day to grant Japan’s request for a delay in 
the consideration of the Report by the Assembly; and 
the Lytton Report is accordingly to come before an extra- 
ordinary session of the Assembly on November 14th. On 
this occasion the President of the Council, Mr de Valera, 
expressed frankly the Council’s regret that Japan should 
have anticipated the discussion, and even the publication, 
of the Report by recognising and entering into treaty rela- 
tions with Manchukuo. He spoke equally frankly, 
though in more general terms, in his opening address to 
the thirteenth ordinary session of the Assembly on 
Monday. What Mr de Valera said on this occasion has 
been wrongly interpreted in some quarters as an attack 
on the League. It was rather an attack upon the national 
Governments of which the membership of the League 
is composed, and upon whose loyalty—or enlightened 


sense of their own self-interests—the efficacy of the 
League depends. ‘‘ There was a suspicion,’’ Mr de 
Valera said, ‘‘ that the action of the League in the 


economic sphere would be paraly sed by the pressure of 
pow erful national interests, and that if the hand that was 
raised against the Covenant were sufficiently strong, it 
could smite with impunity.’’ This ‘needs saying; for 
until the peoples of the world are aroused to the neces- 
sity for exacting good international behaviour from the 
Governments, we shall never get the international order 
which the peoples need and desire. On Tuesday, the 
Council accepted Sir Erie Drummond’s resignation from 
the Secretaryship-General, which he has held since the 
League came into existence. One wonders what the first 
Secretary-General thinks of these last dozen years in 
retrospect, and how the present prospect will appear to 
his successor. 





New Governments in Europe.—The past year has 
witnessed changes in the Governments of all the major 
European Powers except Italy. During the past week, 
there has been a crop of similar changes in smaller Euro- 
pean countries. In Hungary, for example, September 21st 
saw the fall of Count Karolyi’s administration. Count 
Karolyi has done well financially and his fall seems to have 
been brought about by his resistance tocertain extravagant 
policies in regard to exchange restrictions and to agrarian 
relief, which are advocated by his former supporters. So 
this change is to be reckoned a misfortune. On the other 
hand, in Sweden a Socialist Ministry has just come into 
office with the programme of breaking down Customs 
barriers, cutting down Swedish national armaments, and 
working for the international limitation of armaments, 
both military and economic. In Greece, a general election 
was held on Sunday which has resulted in something very 
near a tie between Monsieur Venizelos’s Liberal Party 
and Monsieur Tsaldaris’s Popularists—owing to the system 
of proportional representation, which Monsieur Venizelos 
has reintroduced for the occasion, the definitive result 
may not be known for some days. This Greek election 
seems largely to have been fought on personal issues and 
on memories of a past which has now little meaning 
except in the minds of the older generation of Greek 
politicians. Monsieur Venizelos is a brilliant and master- 
ful personality who inevitably arouses a certain amount 
of opposition. Monsieur Tsaldaris and his supporters 
inherit the traditions of the former Royalists—though 
Monsieur Tsaldaris has emphatically declared that he does 
not now contemplate any change of regime, and has de- 
precated Monsieur Venizelos’s tactics of representing his 
own party’s cause as identical with the cause of the 
Republic. As for Monsieur Venizelos’s record during these 
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last four years of office, it has been conspicuously succes- 
ful in the field of foreign affairs. His reconciliation with 
Turkey, for instance, has changed the whole face of the 
Near Eastern situation. In home affairs, his Government 
has found the world economic crisis as difficult to cope 
with as all governments have found it everywhere. What 
is surely wanted in Greece now is some working arrange- 
ment between the two strongest parties to carry the 
country through these difficult times. And this is the 
solution to which the results of the election point, as far 
as these results are yet apparent. 


The Ills of Latin America.—More and more Latin 
America seems to be feeling the economic pinch, and the 
political explosions in which she expresses her malaise 
go on spluttering like fireworks that will not go off and 
yet will not go out either. In the once stable and sensible 
Chile, the past fortnight has seen another revolution come 
and go. The Provisional President, Sefior Davila, 
had so lately returned to his presidential post, was de- 
posed in the small hours of the morning of September 13th 
by the Commander of the Air Foree and the Director- 
General of the Navy. Thereupon, the Army rose up 
against the Air Force, only to find that the bird had flown. 
By the 15th, however, the flight had ended in a surrender, 
and the surrender had been followed by a reconstruction 
of the Government, which does not appear to have made 
much appreciable difference in the Chilean situation. 
Meanwhile, in the heart of Brazil, a civil war which 
commands much larger forces and also apparently arouses 
much deeper feelings is being carried on stubbornly, 


with trench warfare and intensive artillery bombard- 
ments. The war between Bolivia and Paraguay in the | 


Gran Chaco also goes merrily on, in spite of the sincere 
and strenuous efforts of all the neutral Powers to stop it. 
Bolivian chauvinism seems to have been encouraged by 
the armament firms of the world, who are reported to have 
been furnishing Bolivia with admirably deadly weapons 
at wonderfully moderate prices. But there seems to be 
some hope that Bolivian ardour may be damped by the 
tropical rains, which will impede the operations of tanks 
and artillery in the Gran Chaco more effectively than diplo- 
matie representations, and will also try the health of the 
aggressive Bolivian highlanders more severely than that of 
the Paraguayan natives, who must be regarded as being, 
on the whole, the less offensive of the two parties. This 
week Salvador, though through no fault of her own, has 
become a source of embarrassment to Anglo-American 
relations. The Government of General Martinez, an ex- 
Minister of War, who seized the reins of Government 
forcibly last December, has been recognised by the 
British Government, in the face of a strong plea for non- 
recognition made by the States Department at Washing- 
ton. This action, which is reported to have caused an 
unpleasant sensation in Washington, clearly needs ex- 

planation; and the Foreign Office should state their 


reasons. For it is scarcely a propitious moment, to say 
the least of it, to administer a gratuitous rebuff to 
America. 


The British War Debt.—Surprise appears to have been 
occasioned in some quarters by the fact that Great Britain 
did not exercise on September 15th her right under the 
funding agreement to give notice that she intends to post- 
pone the payment of the annual instalment on account of 
amortisation of the principal of her war debt (amounting 
to $30 millions) falling due to the United States on 
December 15th. In this connection it may be convenient 
to recall that under the Anglo-American debt settlement 
Great Britain may postpone any payment of principal 
for not more than two years, provided that the payment 
of principal falling due in the next succeeding year 
cannot be postponed for more than one year until the sum 
first suspended has been paid. Similar clauses appear in | 
the United States’ agreements with other war debtors, so 
that in respect of the year 1932-33 the position of the 
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payments due by the 


principal debtors under the agree- 
ments is as follows :— 


DvueE To U.S.A., Jury, 1932-Juner, 1933. 
Total Siete Remainder 
Debtor. Annuity. Portion. Payable. 
$000. $000. $°000. 
Great Britain................ 171,500 50,000 141,500 
IN Siciisieesisietsecsunonsas 60,000 21,477 38,523 
re binkshicandiendéecies 14,791 12,300 2,491 
PR ic iccvcaniamsceweneas 8,250 i 8,250 
PRE ecstschacevccviadenavs 6,627 1,125 5,502 


In the case of Britain’s settlements with her war debtors 
the postponement conditions differ. Taking the two chief 
debtors—i.e., excluding sums due from Greece, Portugal, 
Jugoslavia and Roumania—France has the right to post- 
pone for three years half of each half-yearly instalment, 
cumulation not to continue beyond two years, and Italy 
may postpone for not more than two years such part of 
any half-yearly instalment as exceeds £2 millions. In 
respect of these debts, therefore, in 1932-33 the position 
is ag under :— 


Dvr TO GREAT BRITAIN, 


Juty, 1932-Juner, 1933. 
Debtor. Total Postponable Remainder 
Annuity. Portion. Payable. 
£000. £000. £000. 
I ivoninaveundenndowesanee 12,500 6,250 6,250 
Pe ikcatnansncusncnceysantes 4,457 2,457 2,000 


These are the facts as they exist under the debt funding 
agreements; but it would be a quite mistaken 
interpretation of the British Government’s intentions to 
assume that failure to exercise the right of postpone- 
ment notice means that we intend to pay to the United 
States on December 15th both the principal and interest, 
or either. It is 


fully recognised on both sides of the 
Atlantic that the whole matter will be raised after the 
American election. In the meanwhile, an announce- 


ment of the postponement of the sinking fund payment 
might well have been regarded by American opinion as 
committing us to payment of the interest provided in an 
agreement, the revision of which, it was made clear at 
Lausanne, would be suggested to America in due course. 


Australia’s Conversion Loan.—With the completion of 
the final stage of the 5 per cent. War Loan conversion 
and with the stage now set for the refunding by the 
Australian Government of the £12.4 millions of New 
South Wales 5? per cents. which fall due on November Ist, 
the question of the yield basis on which this refinancing is 
to be effected appears to be leading to a sharp difference 
of opinion between the Commonwealth and the London 
market. Australia apparently argues that her 
efforts at setting her house in order merit a generous 
reciprocal gesture from London, and that a conversion 
rate higher than 4 per cent. would be a keen disappoint- 
ment to the Australian public, who would feel that their 
sacrifices had been in vain. If the terms of the forth- 
coming issue proved to have reactions in Australia which 
led to any slackening on her part in the task of her finan- 
cial rehabilitation, it would be profoundly regrettable. 
On the other hand, it is surely not unreasonable to ask the 
Australian taxpayer to bear in mind the following con- 
siderations: (1) Striking though the measure of Australia’s 
recovery has been during the past twelve months, both 
in respect of her balance of payments : and of her budgetary 
position, the British holder of her securities has still « 
lively recollection of his very recent anxieties over the 
extreme depreciation of Commonwealth stocks. More- 
over, having regard to the fact that Australia’s export 


| surplus of £34 millions in the twelve months ended June 


last was achieved only by the abnormal process of forcibly 
reducing her imports to one-third of what they were two 
years ago, he must ask himself whether the restoration of 
Australian equilibrium can be taken as permanently 


| assured unless and until there is a further recovery in the 


price of her staple exports. (2) By the continuance of the 
present official embargo on the new capital market the 
Australian Government has been given a specially favoured 
position in regard to her present refinancing. (3) In view 
| of the magnitude of the later conversions which Australia 
| hopes to carry out, it is imperative that this initial opera- 
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tion should be a complete success, and that there should | 


be no risk of the forthcoming issue being placed at a figure 
which either proved unacceptable or, if the operation just 
‘** went through ’’ in the present circumstances of an arti- 
ficially limited market, led to subsequent depreciation of 
the stock. After all, Australia is still rated as a 5} per 
cent. risk in New York, and the improvement in her credit 
in London from a yield basis of over 64 per cent. at the 
beginning of this year to the present figure of about 43 per 
cent. should in itself be a matter for real gratification in 
Australia. When all is said, the business of the City is 
not to make “‘ reciprocal gestures,’’ however genuine may 
be its appreciation of Australia’s efforts and her achieve- 
ments, but to advise on the rate at which the Australian 
Government can hope in a capitalist world to reborrow 
from individual investors, who, in many cases, have 
responsibilities either to their dependants or as trustees. 
If, as opinion in responsible City circles appears to sug- 
gest, the minimum rate which Australia can achieve is 44 
per cent., or a shade higher, we hope that Australia will 
not mistake for lack of sympathy what is, in fact, a 
necessary recognition of the realities of the situation. The 
alternative is to borrow on a short-term basis or to wait 
and see what are the possibilities, say, a year hence. 








Our Growing Tariff.—The September issue of the Bank 
of England’s Statistical Summary contains, in addition to 
its usual features, an important analysis of the volume 
of trade affected by the duties imposed by the Import 
Duties Act of 1932. The trade returns of 1980 are taken 
as the basis of calculation, and it is shown that after the 
application of that Act only £223.2 millions, or 80.2 per 
cent., of goods remained on the Free List out of total 
imports valued at £739.9 millions. The value of goods 
previously subject to duty was £130 millions, while the 
Act imposed new duties on imports valued at £386.7 
millions, or 52.3 per cent. of our total imports. This figure 
of £386.7 millions of goods subjected to duty by the Act 
is analysed in relation to the levels of duties imposed. 
On imports to the value of £249.1 millions the duty is 
10 per cent. ad valorem; a 15 per cent. duty applies to 
£18 millions, 20 per cent. to £94.9 millions (or 12.8 per 
cent. of our total imports), 25 per cent. to £5 millions, 30 
per cent. to £2.7 millions, and 334 per cent. to £16.9 
millions. That was the position before Ottawa. Under 
the Ottawa agreements it is proposed to impose duties on 
wheat, unwrought copper and linseed entering Britain 
from foreign countries. This will have the effect of remov- 
ing from the Free List, according to our own calculations, 
goods to the value of £36.5 millions—on the basis of 
1930 trade. This means that, if the Ottawa agreements 
are implemented, the Free List will (on the basis of 1930 
figures) be reduced to less than £187 millions, out of a 
total of £739.9 millions. Few people, perhaps, realise 
that so huge a field has already been covered by our 
‘“‘ experiment ’’ in Protection; or how substantially the 
Ottawa agreements will raise the incidence of duties im- 
posed by the Import Duties Act. On butter, cheese and 
eggs, and condensed milk the duty is to be lifted from 10 
per cent. to 15 per cent. or over on the basis of current 
prices. Duties on raw fruits, at present 10 per cent., are 
similarly to be raised to levels ranging from 15 to 81 per 
cent. The duty to which unwrought copper is to be sub- 
jected works out to-day at over 50 per cent. Where is all 
this going to end? 


The Copenhagen Exhibition.—At Copenhagen this week 
the Prince of Wales opened the most comprehensive ex- 
hibition of British goods which has ever been seen on the 
Continent of Europe. The event is peculiarly timely. 
Ottawa has concentrated attention upon trade with the 
Empire. Copenhagen reminds us of our huge trade 
interests in foreign countries, and of the necessity to sell 
more wherever we can, if our factories are to absorb the 
existing millions of idle hands. The disparagement of this 
exhibition by those fanatics who regard it as wicked to 
trade with foreign countries merely serves to refresh the 
minds of all thinking people of this inevitable necessity. 
It will, let us hope, remind them, too, that if we are to sell 
to foreign countries, we must also buy from foreign 
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countries, and cause them to bear this in mind in judging 
the Ottawa agreements. We want and need to sell our 
goods to Denmark, and in return we want to buy from 
Denmark the bacon and butter which she can sell us to 
mutual advantage because it is of good quality, cheap and 
close at hand. Of all the services which the Prince of 
Wales has performed as an Ambassador of trade, by no 
means the least is his visit to Denmark this week. 


The Forty-hour Week.—The special session last week 
of the Governing Body of the International Labour 
Organisation was held to discuss a proposal of the Italian 
Government that a forty-hour working week in industry 
should be immediately instituted by agreement in all 
countries. Whereas previous proposals for the shortening 
of hours by international conventions have had as their 
objective the humanitarian purpose of improving the 
status of employed workers and their opportunities for 
greater leisure and recreation, the Italian scheme, it is 
interesting to observe, has for its aim primarily the re- 
duction of the hours of enforced leisure of the unemployed 
or, in other words, a redistribution of employment. The 
last I.L.0. conference instructed the Governing Body to 
study this question ; and the immediate task of last week's 
meeting was to decide procedure. By 16 votes to 7 it 
decided that the matter should be referred to a prepara- 
tory technical committee to meet at Geneva in January. 
Prominent among the dissentient votes were those of the 
representatives of the British employers and of the British 
Government. The latter disclaimed any desire to stereo- 
type long working hours, but they attacked the Italian 
proposal as being ‘‘ superficially alluring,’’ but calculated 
merely to lead to ‘‘ the preparation of a convention which 
in practice would not be ratified and would therefore be 
useless in alleviating the unemployment evil.’’ This, we 
suggests, is a questionable attitude open to serious miscon- 
struction. The question whether it is practicable by an 
international hours convention to break up to some extent 
the present ‘‘ frozen pools ’’ of unemployment bristles 
with difficulties too complicated to be discussed here; but 
this was not the occasion nor the subject for a blank non- 
possumus in regard to a proposition for emergency action 
which raises quite different issues to those involved in the 
unratified Washington Hours Convention. 





London Transport Peace.—We are glad to be able to 
record that the strike of London omnibus workers, 
threatened for September 23rd, has happily been averted. 
The company, it will be recalled, at first proposed that, 
in addition to the introduction of new speeded-up running 
schedules which were calculated both to affect earnings 
and create a certain redundancy of staff, the basic rate of 
wages for omnibus men should be reduced by 3s. 4d. per 
week in the case of drivers and by about 3s. in the case of 
conductors. This proposal was subsequently modified, 
and the reductions asked for limited to 1s. 6d. and 1s. a 
week respectively for the two grades. Finally, however, 
considerable further concessions were made by the com- 
pany; and the Executive Committee of the Transport and 
General Workers’ Union recommended to the omnibus 
men for acceptance an agreement which provided that 
there should be no change in the standard rate of pay; 
that the new running schedule should be introduced as 
from January Ist for an experimental period of six months; 
that redundant staff should be ‘“* carried ’’ by the com- 
pany and absorbed with the introduction of the next 
summer schedule; and that there should be no reduction 
of wages in the case of the ‘‘ inside ’’ staff, whose work 
will be affected by reorganisation and re-grouping of 
garages. Though there appears to have been considerable 
opposition to the acceptance of what must strike the 
outside observer as a very good agreement for the workers, 
a delegate conference of the omnibus men decided last 
Friday by 39 votes to 21 to accept the terms of settle- 
ment. Londoners, who are grateful to their busmen yet 
consider them, not without justice, to enjoy a position 
which compares favourably with that of railway men and 
other analogous workers, were relieved to find that they 
would not to be forced to walk to work as victims of 3 
needless conflict now sensibly composed. 
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The Milk Settlement.—The danger of the serious public 
inconvenience which must have attended a general with- 
holding of milk supplies from the usual distributors has 
now been averted by a compromise. The farmers are to 
receive 14s. per dozen gallons instead of the lds. 4d. which 
they asked, or the 13s. 9d. which the distributors offered, 
so that the average price of liquid milk will be just over 
$d. per gallon higher than last year. The percentage of 
milk which is to be sold at ‘* manufacturing ”’ prices re- 
mains unchanged, but the farmers have secured a valuable 
concession in the shape of a guarantee that this price 
shall not fall below 5d. The ‘* manufacturing ’’ price is 
based upon the price of Colonial cheese. In view of the 
fact that British cheese manufacturers are concerned to 
a large extent with more luxurious cheeses whose prices, 
especially since they have been to some extent protected 
against Continental competition, do not necessarily move 
with those of Colonial cheese, this basis seems somewhat 
out of date. There is, however, a prospect that the 
present clumsy system of milk price-fixation may be 
superseded, or modified, when the Milk Reorganisation 
Commission has completed its labours. The problem of 
reorganising the system of milk distribution is so complex 
that one woul | not wish it unduly hurried, but if a work- 
able scheme could be produced in time to save a recur- 
rence of this dispute next autumn, it would be 


very 
welcome. 


The Quarter’s New Capital.—The monopolisation of the 
London capital market by the War Loan conversion opera- 
tion is reflected strikingly in the statisties of new capital 
issues during the past quarter. As will be seen from the 
following. table, all operations together resulted in a debit 
figure of £1 million. This represents £1.5 millions net 
encashments of National Savings Certificates—a figure 
which compares with £4.4 millions in the previous 
quarter—less £500,000 of other issues :— 


New Capita ISSUEs. 
(£ million.) 





























| | Mines, 
British, = Balance 
British Foreign) Baia len | ence, | ber | (Mainly 
| Total. \Govern- Colonia! a Rail- and. and | — 
* | Govt. | Goroe. | Ways. |Explo-| Oil. | — 
| pa. ration. TY). 
| | 
Total whole year, 1927 | 355-1 | 66-0 | 67°5 37-9 | 5*4 | 33-2 | 11-0 | 134-1 
Total whole year, 1928 | 369-0 83-8 56-1 26-4 3-1 49-7 8-7 | 141-2 
Total whole year, 1929 | 285-2 65-4 | 30-0 12-1 7-8 | 41-5 6-4 | 122-0 
Total whole year, 1930) 267-8 65:6 | 70:3 44-7 7-6 | 11-5 9-3 | 58-8 
Total whole year, 1931) 102-1 10-7 | 32-2 8-0 2-9 | 12-2 0-2} 35-9 
1932—Ist quarter ... | 17-7 |Dr.3-0| 4-1 | 9-8 | Nil | 0-5 | 0-4| 5-9 
1932—2nd quarter... | 145-9 106-2 | 12-0 17-2 Nil 5 10°5 
1932—3rd quarter ... os _— oe ons . | 0-5 
\ | 


Practically all the quarter’s financing other than that of 
the British Government took the form of offers to share- 
holders only, and was made up of one iron and steel issue 
of ordinary shares, calling for £378,000, a small debenture 
issue for a colonial railway, two small tin mining issues 
and one or two issues of relatively negligible dimensions 
for miscellaneous manufacturing concerns. For the nine 
months to date the total new capital raised in the London 
market amounts to £162.7 millions, of which £145.2 
millions were destined for this country and £17.5 millions 
for British Possessions. With the exception of a few 
thousand pounds, foreign issues in 1932 have not figured 
in the picture. 





Franco-German Commercial Relations.—Our Paris 
correspondent writes: —Reports from Geneva, asserting 
that private pourparlers are in progress there, on French 
initiative, between representatives of the two countries in 
regard to the replacement of the present Franco-German 
commercial treaty by one more in accord with the 
changed circumstances, are causing deep interest here. 
Assertions that denunciation by France of the existing 
treaty is imminent appear to be unfounded, but there 
is every probability that the French are preparing some 
action in the matter. From the French point of view the 
existing treaty, which was signed in 1927, was based on 
Germany’ s demands that, in “order to be able to comply 
with the conditions of the Young Plan, it must be made 
possible for her to increase her export trade. Thanks to 


































| the new treaty, German exports to France during the first 
seven months ‘of this year were 2,256,000,000 “francs in 
value, while French exports to Germany were only 
| 979,000,000 frances. The French argument is that, now 
| that German reparation payments have been wiped out, 
there is no reason why France should favour German 
exports, when Germany is doing her utmost to keep out 
French products, and particularly when France is quite 
well able to do without German goods, even when ex- 
ported under the dumping system. There are indications 
that unless Germany is prepared to agree to more or less 
reciprocal tariff conditions, the present agreement will be 
denounced. 


The Australian Gold Bounty.—Further details regard- 
ing the suspension of the Commonwealth Government 
bounty in respect of excess gold production are now avail- 
able in a recent statement by the chairman of the Gold 
Producers’ Council. The original Bounty Act was passed 
in December, 1930, and provided that during the following 
ten years a bounty of £1 (Australian) per ounce of fine 
gold should be paid on the yield in excess of the average 
production for the three years 1928-30. Later an amend- 
ing Act was passed, reducing the bounty to a minimum 
of 10s. per ounce, but providing for an increase of 1s. per 
fine ounce for each three points by which the exchange on 
London fell below 180. Thus, if and when the Australian 
pound returned to parity with sterling, the original bounty 
of £1 per ounce would be automatically restored. When 
early this year it appeared likely that the Australian Gov- 
ernment would abrogate or suspend the bounty, meetings 
were held of representatives of the mining companies regis- 
tered in Great Britain, which between them are respon- 
sible for over four-fifths of Australia’s gold production. 
These meetings recognised that both the need for econo- 
mies in Australian public expenditure and the increase in 
the price of gold consequent upan the British suspension of 
the gold standard removed the present case for the 
bounty, but they decided to press for its suspension as 
opposed to its cancellation, and for the automatic re- 
storation of the bounty without further legislation or 
parliamentary authorisation in the event of the price of 
gold falling below a specified level before the end of 1940, 
the original ten-year term provided for in the 1930 Act. 
These principles have been conceded by the Australian 
Government, and after consultations between Mr Bruce 
and Australian mining interests in London, the budget 
has been amended to provide that the bounty becomes 
payable in the event of the sterling price of gold falling to 
£5, provided that the price in Australian currency is not 
above £5 10s. per fine ounce. At these prices the bounty 
becomes payable at the rate of 16s. per ounce upon excess 
production, increasing to £1 per ounce, if the Australian 
pound returns to parity with sterling. This settlement is 
regarded as satisfactory by the industry; for it ensures 
a substantial minimum premium over the standard price 
for at least the next eight years. It is equally satisfactory 
to the Government, for as there is no early prospect of 
the sterling price of gold falling low enough to make the 
terms of this agreement operative, they are relieved of 
this charge upon the Australian budget for an indefinite 
period. 


Commonwealth Bank of Australia. 
pected, the report of 


As was to be ex- 
the Commonwealth Bank for tbe 
half-vear ended June 30th is unusually interesting and 
informative. On the question of public finance, it points 
out that the objective of the Premiers’ Plan, to attain 
Budget equilibrium for the whole of the Australian Gov- 
ernments by June 30, 1934, has been jeopardise :d by the 
unfortunate condition of affairs that existed until recently 
in New South Wales. This not only involved that State 
in a deficit of £13.5 millions, against an estimated 
deficiency of £5.5 millions, for 1931-32, but also impaired 
the ability of New South Wales to budget according to the 
Premiers’ Plan for 1932-33. This, in turn, entails the exer- 
cise of additional efforts, if equilibrium is to be attained by 
the designed date. The cumulative effect of this has been 
to place an increased strain upon the Australian bank- 
ing system, pointing to the necessity of obtaining relief 
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from other internal sources. The report next discusses the 
Commonwealth Bank’s exch: inge policy. It emphasises 
the need of complete freedom for the Bank from outside 
interference. The Bank, however, has accepted the Gov- 
ernment’s view that in its exchange operations it should 
have regard to the ** economic aspect of the position,’’ as 
well as to the narrower aspect of fluctuations in Aus- 
tralia’s overseas balances. Furthermore, on the advice of 
the Bank, the Government has passed legislation author- 
ising the Bank to hold, as legal reserve against its note 
issue, either gold or sterling, ora combination of both. The 
Bank justifies its advice by pointing out that the retention 
of physical gold reserves had become a luxury beyond 
Australia’s needs; that their conversion into sterling 
meant turning a sterile asset into a working asset; and 
that, as external debts are in practice settled upon a 
sterling basis, the holding of the note reserves in sterling 
is not inimical to Australian external credit. During the 
first six months of this year the Bank maintained a stable 
rate of exchange on London of £125 Australian per £100 
sterling, so that the Australian pound fluctuated with 
sterling against gold and gold currencies. Deposit rates 
paid by the Australian banks were reduced during the half- 
year from 3 to 23 per cent. for three months’ money, and 
from 4 to 34 per cent. for two years’ money, with equiva- 
lent reductions for intermediate terms. Advance rates have 
also tended downwards, and on July Ist the Common- 
wealth Bank fixed its own advance rate at a maximum of 
5 per cent. As regards general conditions, the report lays 
stress upon the Australian unemployment, and points 
out that other means of employment must be found for 
the large element in the population which formerly found 
work on Government and other schemes financed out of 
loans which have now been definitely terminated. 


Overseas Correspondence. 


LEAGUE OF NATIONS. 


Assembly — Disarmament — Lytton Report. 

(FROM OUR CORRESPONDENT.) 
GENEVA, September 27. 
Ir is difficult to see what the League Assembly will have 
to do on the matters of most urgent importance. The two 
great questions of the moment, disarmament and Man- 
churia, are in the hands of the Disarmament Conference 
and of the Special Assembly which meets later, and it is 
not yet obvious what further can be done with regard to 
the World Economic Conference. The Preparatory Com- 
mittee of experts has been set up, and the indications are 
that the Conference will not meet much before February of 
next year. This Assembly, therefore, will have its general 
routine work to go through; apart from that, its main 
value should be to provide the opportunity for general 
exchanges of views, and for conversations regarding the 
German claim. On this point there is not yet any pro- 
gress to report. Sir John Simon has talked with the 
German Foreign Minister and with M. Herriot; and Mr 
Henderson has also seen Baron von Neurath, but nothing 
positive has arisen, and M. Herriot’s speech on Sunday, 
which caused some consternation here, has not provided 
much ground for hope. 


Whether any initial progress can be made depends upon 
what France and Great Britain are prepared to offer. But 
the official attitude of the United States is not exempt 
from criticism. The view that it is a purely European 
problem which does not concern the United States, as 
they are not signatories of the Versailles Treaty, is neither 
helpful nor strictly accurate. Part V of the Treaty, which 
is here concerned, was incorporated in the separate treaty 
which the United States made with Germany, so that the 
Versailles Treaty cannot in this case be conveniently cited 
as an excuse for disinterestedness. On the general issue 
of the disarmament problem as a whole, which will be so 
definitely determined by the final response to the German 
claim, no Government anxious for substantial reduction 
on the lines proclaimed by the United States could reason- 
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If the United States want the Hoover 
Plan to go through, they must fight for it; the fact that 
they have not been doing so in any convincing manner 
provides opportunities for others to spread the idea that 
the United States are not enthusiastic about their own 
plan. This inaction does not absolve either the British 
or the French Governments from their grave responsi- 
bilities; but the world has a right to expect something 
more than a dormant attitude from the one great State 
which has launched drastic proposals. 


As for M. Herriot’s Sunday speech, it was found here 
unexpectedly harsh in tone, and his final proposition for 
the regulation of armaments in proportion to the degree of 
security has been read with some weariness of spirit by 
those who have heard this repeatedly since the first days 
of the League. However, some consolation is being drawn 
from the fact that he mentioned M. Clemenceau’s pro- 
mise to the Germans, and the speech is being excused as 
a bargaining move. It is hard to discover its bargaining 
points, but his reference to ‘‘ eminent people ’’ who are 
studying the security point—a reference that appears to 
have puzzled many people—means apparently that some 
further political plans will be put forward. There have 
been signs of this here, and the speech of the President of 
the Assembly, M. Politis, lent colour to the suggestion. 
There is not much promise in this direction; but, if it is 
pursued, it would be an appropriate moment for the 
British Government to remind M. Herriot of what he and 
the French people seem entirely to have forgotten: that 
the British Government entered into very serious commit- 
ments of this nature in the Locarno agreements. What 
more does France expect? Does she anticipate the pro- 
mise of armed British support in every conceivable circum- 
stance? Possibly M. Herriot will give the Assembly some 
further indications. The temporary absence of Sir John 
Simon and the departure of the German Foreign Minister 
at least for a time on Thursday will prevent any fruitful 
conversations for the present. 

The report of the Lytton Commission will be published 
here on Saturday or Sunday, and the Council has acceded 
to the Japanese request not to discuss the report until 
six weeks after its publication, in order, ostensibly, 
allow the Government time to study its contents and to 
send its representative with instructions to Geneva. The 
Council is to meet to consider the report on Novem- 
ber 14th, unless the Acting President considers it neces- 
sary to meet a little later, up to November 21st. This 
was not done without protest from the Chinese represen- 
tative in a spirit of gentle irony; and Mr de Valera, who 
presided, stated with candour the reluctance felt in acced- 
ing to the Japanese request, which would have been un- 
grudgingly accepted if Japan, even before the Lytton 
Commission’s report was received, had not recognised the 
so-called Manchukuo Government. This was also empha- 
sised by M. Madariaga (Spain), but no other support for 
the President’s rebuke to Japan was forthcoming. While 
this rebuke must be considered as the voice of the Council, 
it was a matter of comment that all the representatives of 
the Great Powers remained absolutely silent throughout. 
Sir John Simon evidently felt content to leave the leader- 
ship to Mr de Valera, who, both at this meeting of the 
Council and in his opening speech at the Assembly, scored 
a considerable personal success. His outspoken address 
to the Assembly was couched in moderate terms; amidst 
a curious silence, he told the Governments that the testing 
time had come and that the public opinion of the world 
must be shown that the Covenant of the League was a 
solemn pact “‘ with obligations that no State, great or 
small, would find it possible to ignore.’’ The sole alterna- 
tive, he said, to competitive armaments was a security 
for national rights afforded by ‘ uncompromising adher- 
ence to the principles of the Covenant.’ 


This is certainly one of the moments when uncom- 
promising is the appropriate word. What the report con- 
tains or what will be done by the Council is not known, 
but it is certain that calculated support for Japan is 
diminishing, and there is scarcely an intervention by the 
Japan representative in Geneva or an act by the Japanese 
Government in Manchuria which does not tend still 
further to isolate Japan from the rest of the world. A 
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small sign of this was the result of the election of the six 
Vice-Presidents of the Assembly. It has always been the 
rule to include the heads of the delegations of the five 
Great Powers. On this occasion the chief delegates of 
Great Britain, France, Italy and Germany received over 
forty votes, and the head of the Japanese delegation was 
the last to be elected with thirty-four votes, or four votes 
below the representative of Nicaragua. 





UNITED STATES. 


Bonds — Banking — Business — Prices — 
Politics. 


(FROM OUR CORRESPONDENT.) 
New York, September 21. 


Wirtu the abatement of speculation in the stock and com- 
modity markets the tone has turned steadier. It has 
been particularly noticeable that the banks, with the com- 
mercial demand for credit still slow and with little net 
gain in loans against securities, are turning rather strongly 
to the gilt-edged bond market to employ their funds 
Currency hoarding is definitely a thing of the past, and 
cold continues to come in. The Feder ral Reserve system 
is offsetting the natural increase in member bank reserves 
by constantly contracting its own credit outstanding, but 
the excess of funds continues high. 

United States Government bonds are at the best prices 
of the year, in spite of the growing deficit and the demand 
for bonus legislation. New capital issues have been scarce 
in recent weeks, but another attempt to sound the market 
and to make a gesture of confidence is expected soon. 
Meanwhile, in no well-informed quarter is it expected that 
any change in Federal Reserve Bank policy will follow a 
possible change in national administration. Cheap money, 
it seems, is having some beneficial effect in arresting the 
course of depression. Present policy is likely to continue 
until the business or financial situation dictates a change. 
The gold stock went up $23 millions last week, and 


currency fell $57 millions, partly owing to the return of | 


money from holiday circulation. Total Reserve Bank 
credit dropped $18 millions, and this measures the reduc- 
tion in member bank borrowing. 


The rise of $62 millions in brokers’ loans last week was 
virtually all accounted for by loans of banks to dealers and 
others subscribing to the new Treasury one-year certifi- 
cates and five-year notes. The remainder is explained by 
borrowing to meet the quarterly taxes. Reporting city 
member banks cut their loans on securities in all but the 
New York district, and there was a sharp fall in the so- 
called commercial loans. This item fell largely under the 
influence of loan liquidation which took place on the 
change of a large Chicago bank from a State to a national 
institution. 


It is nevertheless true that business still is failing to 
receive more credit directly from the banks. This does 
not necessarily mean that it is having to go without that 
which it wants or that there is taking place no increase 
in activity. The R.F.C., the National Credit Corporation, 
the Railroad Credit body, the Commodities Credit organ- 
isation and other semi-publie credit institutions are taking 
over much of the lending ordinarily handled by the com- 
mercial banks. As a result, the banks are putting more 
of their funds into securities. City member banks for 
the week show a rise of $38 millions in investments. 


An analysis of the loans other than those on security 
collateral made by New York City member banks of the 
reserve system shows that the bankers’ acceptances in- 
cluded in the item termed ‘‘all other loans ’’ amounted at 
the end of August to $424 millions out of a total of all 
other loans of $1,819 millions. During the month the rise 
in bills held by the banks was $16 millions, against a drop 
in strictly commercial loans of $48 millions. 


In its current bulletin the Federal Reserve Board pub- 
lishes figures showing the improvement in the financial 
situation. Bank failures in August fell to 85, the smallest 
since last May. In the same month 20 banks re-opened, 
with deposits virtually as large as those of the 85 banks 
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which closed. In 27 States no bank failures occurred 


last month. 


The bulletin also points out the rapidity of the return 
of currency from hoards. Between July 6th and 
August 31st, approximately $85 millions in currency re- 
turned from circulation. However, in the same period 
Treasury currency rose $53 millions, on the expansion of 
national bank note circulation, so that the net reversal 
in hoarding (except for gold coming out of hiding) was 
$32 millions. This country’s gold stock was placed by the 
Federal Reserve Board at this time at $4,086 millions. 


Since the middle of June the gain has been around $200 
millions. 


Business news is faintly encouraging. 
is still rising, 
exception of 


Electrical output 
as are railroad freight ear loadings, with the 
f the Labour Day holiday week. The rise last 
week was about 11 per cent. over the previous week. The 
steel industry is disappointed at its failure to improve 
more rapidly, but the operating rate is now up to around 
16 per cent. of capacity. Motor makers are making larger 
inquiry and the railroads, spurred manily by their desire 
to help employment, are taking more loans from the 
R.F.C. to spend for the purchase and repair of equipment. 


Building permits in August were 44 per cent. higher 
in July, according to the Bureau of 
Employment in sixteen industrial groups in 
August rose 0.5 per cent. over July, although payrolls fell 
1 per cent. For manufacturing industries, the increase in 
employment was 1.4 per cent. and in payrolls 0.3 per cent. 
Commodity prices rose about 1 per cent. in August, 
according to the Bureau of Labour Statistics index, which 
stood at 65.2, against 64.5 in July. The decline from a 
year ago was 94 per cent. The principal rise was that of 
2% per cent. in farm products. A comparison by groups 


in August than 
Labour ; 


follows :— 
INDEX NUMBERS OF WHOLESALE PRICEs, 
(1926 = 100.) 
August, July, August, 
1931. 1932. 1932. 
All commodities ..........cccccccscseccccscees 72-1 64-5 65:2 
PR TOMEEDD ccicacacicascoanessevessndoessnces 63°5 47-9 49-1 
IE oad Biase awe canceudacderesecdisuadenetuiens 74-6 60-9 61-8 
Hides and leather products ................ 88-7 68-6 69-7 
POM DEOCUCUE io. «<ccewcscscrsccrenccoeececss 65-5 52-7 54-0 
Fuel and lighting materials ................ 66-5 12:3 12:1 
Metals and metal products.................. 83-9 79-2 80-1 
Building materials: ........ccccccccocscesescee 77-6 69-7 69-6 
Chemicals and Crug ..ccccecccccsccccccccese 76:9 73:0 13°35 
House-furnishing goods ................cee008 84-9 74-0 73°6 
EME Fe van caccacisceaeneiescweureddeoes 68-3 64°3 64-6 
ROO IRC DUIE oon ies cidecccckosvesvaceuscsees 64-1 54-7 55:7 
Semi-manufactured articles ............... 68-3 55-5 57-9 
PRR GR PROCCBR 655.5 cise csiccvinccecensesvesse 76-4 70-5 70-7 
Non-agricultural commodities ............ 73:9 68-0 68-5 
All commoditities other than farm 
Products and 1000S .......cceccccececscseess 74-2 69-7 70-1 


Much of the renewed reassurance in markets is due to 
the conformity to orthodox economic doctrine of Mr 
Franklin Roosevelt as indicated in his Western e: ampaign 
speeches. His outline of a farm relief programme differs in 
no particular essential from that of the Republicans, 
except that he condemns the Farm Board, as does nearly 
everybody. Mr Roosevelt’s remedy, at bottom, is the 
hollow promise of a tariff—a nostrum applied with poor 
results repeatedly by the Republicans. On the railroad 
situation Mr Roosevelt has taken a stand which meets 

with general approval in Wall Street, although with much 
reason the Republicans claim that he has virtually stolen 
their thunder. No radical proposals are made. Mr Roose- 
velt cites the need of larger revenues, of living wages for 
employees, of reduced capitalisation in some instances, 
of regulation of competition, of the retention of receiver- 
ships and the hastening of consolidations. It is antici- 
pated that he also will shortly make a conservative state- 
ment of his stand on public utilities, reassuring those who 
have feared his alleged ideas of Government ownership or 
overstrict regulation. Moreover, gossip in Wall Street 
and in the Press attributes to Governor Roosevelt the 
intention before long publicly to declare against a soldiers’ 
bonus at this time. Being largely Republican and con- 
servative in its political sentiments, Wall Street naturally 
has taken heart at the sharp setback to the radical La 
Follette regime in Wisconsin. 
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FRANCE. 


Politics — Conversion — Foreign Trade. 

(FROM OUR CORRESPONDENT.) 
Paris, September 28. 
ACCORDING to present arrangements, the Chambers will re- 
assemble for the autumn session on or about October 24th, 
when outstanding matters to be dealt with will include the 
Budget for 1933, and, it is expected, the thorny question 
of Germany’s demand for equality of armament status. 
In view of the fact that the Socialist leader, M. Léon 
Blum, has frequently expressed views of the latter ques- 
tion which are entirely in agreement with the thesis put 
forward by the present Cabinet in Germany, it seems prac- 
tically certain that the fate of the Herriot Ministry will 
depend largely on the line which it adopts in the Chamber 
in regard to the German demand. In political circles 
three contingencies are discussed: (1) That M. Herriot 
may suffer defeat at the hands of the Socialists, with a 
large proportion of the Right Centre and Right either ab- 
staining (for tactical reasons) or voting against him; (2) 
that the fall of the Government may be brought about 
from within, by another revolt of the ‘* advanced ’’ wing 
of the Radical Party ; (3) that this, although it might bring 
about the temporary advent of a Radical-cum-Socialist 
Cabinet, might subsequently bring a closing of the present 
gap between the bulk of M. Herriot’s followers and the 
rest of the Centre Parties and lead to the formation of a 
strong Ministry of Republican Concentration. In this 
connection the possibility of a definitely Moderate Cabinet, 
headed by M. Caillaux and including both M. Herriot and 
leaders of the parties which supported M. Tardieu, is being 
mentioned. 

The great Rentes Conversion operation resulted, accord- 
ing to provisional figures, in direct conversicn into new 44 
per cent. stock of 81,000,000,000 frances (or a shade over 
953 per cent.) of the 85,000,000,000 franes of 5, 6 and 7 
per cent. issues involved. Total demands for repayment 
were 4,000,000,000 franes, or less than 4? per cent. of the 
whole. These payments were compensated to the extent 
of one-half by subscriptions for the new stock, from non- 
holders of the old, of rather over 2,000,000,000 frances. 
The operation resulted, therefore, in a success to the ex- 
tent of over 974 per cent. So far as the public debt situa- 
tion is concerned, 85,000,000,000 franes of high-interest 
stock has been transformed into 83,000,000,000 franes of 
new 44 per cent. scrip, at an immediate cost of 
2,000,000,000 francs, plus a further 400,000,000 franes or 
so representing payment of the accrued portion of redemp- 
tion premiums, due on conversion of 17,000,000,000 franes 
of 1927 Redeemable 6 per Cents. and some 2,500,000,000 
francs of outstanding 7 per Cent. Treasury Bonds. 

The effort was really a Treasury operation, but was car- 
ried out mainly at the cost of the Caisse d’Amortissement, 
which found the financing of the matter perfectly within 
its resources, so that no Treasury Bond issue has been re- 
quired. The amount advanced by the Caisse merely repre- 
sents extinction expenditure which would have been in- 
curred had conversion not been applied, though probably 
the corresponding amount of normal extinction would have 
been spread over a longer period. In this way the Treasury 
will receive, at no cost to the Budget (except for extra 
printing and personnel), the entire benefit of the opera- 
tion. This, it is estimated, will represent Budget economy 
of 828,000,000 francs a year, in addition to a saving of 
492,000,000 francs a year by the Caisse d’Amortissement. 
The cost to the Treasury for extra machinery was met from 


a credit of 20,000,000 frances opened under the current 
Budget. 


The amounts of the reimbursements and of subscriptions 
of fresh money were both larger than had been expected. 
Repayments on Monday were only 60,000,000 frances, 
and on Tuesday, Wednesday and Thursday not over 
200,000,000 francs per day. On Friday, however, demands 
totalled 1,000,000,000 francs, and on the closing day repre- 
sented over 2,000,000,000 frances, which came as a com- 
plete surprise. The vast majority of the demands for re- 
payment, it was noted, came from the industrial districts 
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(especially those identified with export trade) and the 
wine-growing centres, which in both cases have suffered 
seriously from the present crisis. The widespread anxiety 
as to pending complications with Germany was also ad- 
mittedly an adverse factor. In other directions doubts 
were entertained as to the balancing of the Budget in the 
near future. 

M. Germain-Martin insists that reports that only the 
minority of the convertible issues was in the hands of the 
general public are unfounded, and asserts that barely one- 
third of the stock involved in the operation was held by 
the Caisse des Dépots, the Caisse d’Amortissement, the 
insurance companies and the banks. 

There is little doubt that the remarkable success of the 
French conversion scheme has been largely due to its 
extreme simplicity. French State issues are, to a very 
large proportion, in the hands of the humbler classes. The 
simplest possible conditions are thus always obligatory, if 
conversion operations in this country are to be successful. 
The huge mass of peasant holders are asserted to have 
accepted conversion practically unanimously, in spite of 
the serious reduction in yield. The celerity of the conver- 
sion was remarkable. Within eight clear days from the 
meeting of the Chambers and the disclosure of the condi- 
tions the whole operation of converting some £950,000,000 
of stock, held by millions of persons, had been completed. 
The technical basis of the operation erred, if at all, on the 
side of sound finance. ‘The greater portion of the stocks 
involved consisted of irredeemable issues (totalling 55 per 
cent. of the whole), and it says much for the improvement 
latterly in French public debt policy that the Government 
resisted the temptation to convert at least the half, if not 
the whole, into scrip that would relieve the Budget (especi- 
ally just now) of heavy annual sinking fund charges. As it 
is, the whole issue must be extinguished (by annual draw- 
ings or buying in on the Bourse) within 75 years. 

The foreign trade returns for August (issued this week) 
indicate a drop on the month of 114,000,000 franes in 
imports and of 4,000,000 frances in exports, and the totals 
under both headings were the lowest registered for over 
ten years. Imports were 2,274,000,000 francs, against 
3,188,000,000 frances in August last year and 4,051,000,000 
francs in August, 1930. Exports were 1,426,000,000 
frances, as compared with 2,310,000,000 francs in the pre- 
vious August and 3,127,000,000 francs in August, 1930. 
Exports since January lst have been 38 per cent. less in 
value and 26 per cent. smaller in tonnage than in the 
corresponding period of last year, and imports 33.6 per 
cent. less in value and 20 per cent. lower in tonnage. 





GERMANY. 
Import Quotas — Interest Reduction — Employment. 


(FROM OUR CORRESPONDENT. ) 


Berry, September 27. 


Herr von Braun, the Food Minister, has announced, in 
a speech to the Bavarian Agricultural Council, the long- 
awaited agricultural programme of the Government, 
which consists of quota limitation of imports of agricul- 
tural products, and a reduction of the rate of interest on 
agricultural debts. In both the Government have endea- 
voured to limit the concessions to agriculture in such a 
way as to avoid unduly harmful effects on the rest of the 
community, but parts of their programme are none the 
less questionable from the standpoint of the general 
economic interest. 

The list of goods covered by the new quotas includes, 
among other things, vegetables (peas and cabbage), 
tomatoes, fruit, hewn softwood and pulpwood, animals 
for slaughter, butter, bacon and lard. No cereals are in- 
cluded; cereals are subject to prohibitive duties, and, in 
addition, the use of breadstuffs of domestic origin is en- 
forced by regulation, so that the desire of farmers for 





control of imports is already met. The consequent in- 
crease in the price of grain, however, is precisely one of 
the reasons why those farmers who are compelled by 
considerations of soil and climate to confine themselves 
to cattle raising and fruit production, and are only receiv- 
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ing very inadequate prices for their products, are urgently 
demanding some measures of relief in respect of 
their products. This demand is now to be met by the new 
quotas, for it is considered that very little would be 
effected by new duties on these goods. 


Most of the proposed quotas have, however, very little 
importance for agriculture as a w hole. Vegetable cultiva- 
tion has, indeed, spread very considerably in Germany 
during recent years, but in comparison with grain, meat 
and especially with dairy products, it still plays a relatively 
small part. The removal of Dutch, Italian and French 
competition, which in some cases was very keen, will 
come as a great relief to certain specialised farms, but the 
bulk of peasant holdings will gain practically nothing from 
it. The same is true of fruit growing. In this case, in 
particular, the most serious competition, that of tropical 
fruits, will not, with the exception of bananas, be affected 
at all by the new restrictions. The timber quotas are 
primarily of fiscal importance, as the German forests are 
for the most part owned by the States and Communes. 
Meat is one of the most important products of German 
agriculture, and an effective increase in meat prices would, 
therefore, be very advantageous to the industry, but 99.2 
per cent. of the German consumption of meat and animal 
fats is met out of home production, so that, obviously, 
nothing worth mentioning is to be gained by German agri- 
culture by a limitation of imports. Fresh milk, too, which 
plays an exceedingly important part inGerman agriculture, 
is not imported to any great extent, so that it has not been 
put on the quota list. Butter, however, is on the list and 
the practical effect of the new measures depends, more 
than anything, on the way in which the butter quotas are 
administered. 


There has been a butter quota for some time, but im- 
ports were permitted in excess of the quota, though under 
an almost prohibitive duty, whereas under the new system 
they are to be prohibited. Germany has already been in 
negotiation with the principal exporting countries, 
Holland, Denmark and Scandinavia, on the question of 
the allocation of the butter quotas, as the apportionment 
had turned out to be unfair. An agreement had virtually 
been reached, but it is not yet known whether the new 
regulations will necessitate its being scrapped, or whether 
it will be incorporated in the new system. The German 
Government, in their communiqué on butter, particularly 
stressed their intention of endeavouring to reach an agree- 
ment with the exporting countries. In any case, however, 
and this greatly reduces the force of the objections to the 
new quotas, a German delegation is to get into touch 
with the principal countries concerned, in order to en- 
deavour to secure a corresponding modification of the trade 
agreements. Germany considers herself strictly bound by 
her treaty obliga ations, and is not trying, as many people 
have feared, to put her restrictions in force regardless of 
treaties. That reduces the danger of reprisals from abroad. 
It is true that the feeling of “irritation, especially in the 
northern countries, is strengthened by these measures, 
and it is precisely the danger of this programme that, 
while it does not give very much to German agriculture 
(because it does not take a very great deal irom other 
countries), it none the less provides valuable material for 
the protectionist agitation abroad, and thereby injures 
German exports. Its introduction at this moment is due 

mainly to political consideration for the mood of the 
farmers, but this mood is largely determined by the 
erroneous belief that the price of German agricultural 
products is depressed primarily by foreign competition, 
whereas really the low prices are primarily a consequence 
of the inadequate purchasing power of the town popula- 
tions, and thus, ultimately, of the economic crisis. 


In the other relief measure, the reduction of interest, 
repetition of the compulsory conversion undertaken by the 
Briining Government last December has been avoided. 
The rates of interest on all securities are unchanged, but 
the interest on mortgages owed by farmers is reduced by 
2 per cent. They are not, however, to be reduced below 
4 per cent. (most mortgages bear 64 per cent. at present). 
The reduction is not to be final and is made in the first 
place for two years, though the possibility of a prolonga- 
tion is hinted at. The sum saved is to be repaid towards the 
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redemption of the mortgage. In order to prevent the 
credit institutions, which must maintain the service of 
their mortgage bonds, from becoming involved in diffi- 
culties, the Reich will make good, by the issue of Treasury 
bonds, the losses of those of them whose mortgages consist 
to the extent of over 10 per cent. of farmers’ debts. The 
interest lost by the ‘* Landschaften,’’ the co-operative 
real estate credit institutions of the large landowners, 
which are already in a very difficult position, wiil also be 
made good by the Reich. The total mortgage debt of 
German agriculture amounts to Rm. 7,000 millions, so 
that the annual saving in interest amounts to Rm. 140 
millions. The creditors are almost exclusively Germans. 


Interest on personal credits is also to be reduced. That 
follows, to some extent, from the reduction in the Reichs- 
bank rate from 5 to 4 per cent., but the Government 
wishes to affect a more extensive reduction than that in- 
volves. The details of what they have in mind are not 
yet clear, but the way is to be paved for it by a reorgan- 
isation of the rural credit societies. The rural credit 
system was transformed only recently when the two 
leading organisations, the Raffeisen Association and the 
Allegemeine Genossenschaftsverband were amalgamated. 
This already revealed the necessity of a reform of the 
credit societies, but meanwhile more of the personal 
credits granted by the societies to farmers have become 
unrealisable. The Reich is now to place 100 to 200 million 
marks, in the form of Treasury bonds, at the disposal of 
the societies, by handing over these bonds, in the first 
place, to the Preussische Zentralgenossenschaftskasse, 
which will write off the debts of individual societies to a 
corresponding amount. This will save the societies from 
the necessity of procuring from their sound debtors the 
funds wherewith to write off the doubtful credits, and it 
is hoped that this will enable them to reduce their rates 
of interest. 


The protection of farmers against compulsory sale of 
their property and the special provisions for facilitating 
agreements between agricultural debtors and their credi- 
tors, which are due to expire shortly, are prolonged, and 
in addition the conditions upon which protection against 
distraint may be claimed, and a composition with the 
majority of the creditors be put into effect, are made less 
exacting. 


The number of unemployed in Germany has increased 
very little during the last few weeks, though a heavy in- 
crease is usual at this season. Economists are not agreed 
as to the explanation. The optimists see in it the first 
symptom of an improved outlook for business, but the 
sceptics point out that the changes in the insurance regu- 
lations have made the statistics unreliable. The decree of 
last July disqualifying many persons from benefit on the 
ground that, although unemployed, they had other means 
of subsistence. These people, who formerly presented 
themselves regularly at the unemployment exchanges, as 
benefit is only paid to those who apply there for 
work, now in many cases no longer take the trouble to 
go there, as the prospect of finding work is so small. All 
persons over 60 have also been excluded from the unem- 
ployment statistics, as they are no longer deemed capable 
of work. As, however, the increase in the number of un- 
employed since July is over half a million less than during 
the same period of last year, it is very doubtful whether 
the cause is not actually to be found in a movement of 
the trade cycle. 


How far the Government programme is giving rise to 
increased employment it is not yet possible to say, as very 
few figures are yet availabie. It is, however, already plain 
that the reductions in wages provided for by the emer- 
gency decree are meeting with great difficulties. The 
workers say they are willing to put up with a reduction in 
their earnings as long as it arises only from a reduction in 
working time to 40 hours per week without any increase 
in hourly rates, and gives rise to a corresponding reabsorp- 
tion of unemployed workers, but as soon as the employers 
try to go further, and reduce hourly wages, according to 
the terms of the decree, in spite of existing tariff agree- 
ments, they proceed in very many cases to strike. The 
strikers are financially supported by the unions, and are 
also helped by the refusal of the unemployed to accept 
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work in the establishments where the strike obtains. The 
usual result is that the employer gives way in order to 
keep his factory going, and to secure at least the Rm. 100 
subsidy for each additional worker employed. The 
Minister of Labour recently called the attention of the 
unions to the fact that the support of strikers in such 
cases is illegal, as the object of the strike is to render 
nugatory the provisions of the emergency decree. The 
unions, however, take the line that the decree cannot pre- 
vent them from holding their employers to the terms of 
their agreements by means of a strike. There is a danger 
that a serious conflict may develop out of this difference 
of opinion, and the Communists, Social Democrats and 
National Socialists are at one in defending that trade 
union point of view. 






























POLAND. 


Unemployment Relief — Finance — Bourse. 





































































(FROM OUR CORRESPONDENT.) 


Warsaw, September 18. 


Wirs the approach of winter, increasing concern is being 
felt over the unemployment problem, despite the fact that 
the official figures show that the number of registered 
unemployed has declined from a peak of 360,031 at the 
end of March to 215,000 in the middle of August. The 
concern is over those who are not registered and so not 
eligible for relief under the law. The Ministry of Finance 
on September Ist accordingly announced a series of sup- 
plementary taxes, the proceeds of which are to be used 
solely for unemployment relief. These supplementary 
taxes are placed on theatre tickets, sugar, beer and other 
beverages, pari-mutuel tickets, electric light bulbs, apart- 
ment rents, restaurant bills and safe deposit rentals. It 
is hoped that a revenue of about 20 million zlotys will 
thereby be realised, and that the Exchequer will be able 
to supplement it to the extent of 40 million zlotys, so that 
a special fund of 60 million zlotys will be available to keep 
the unemployed this winter from actual starvation. The 
major difficulty is that these supplementary taxes no 
longer realise anything like the amount anticipated. Taxa- 
tion is already excessive, and additional burdens merely 
bring about further contraction. 

The Bank of Poland has withdrawn from circulation 
10-zloty banknotes, against which the statutory gold cover 
had to be maintained, and the Ministry of Finance is re- 
placing them with 10-zloty metal coins containing a per- 
centage of silver. The present silver coins of 1, 2 and 5 
zlotys are also being withdrawn by the Ministry, to be 
replaced by coinage of a more convenient size—meaning, 
no doubt, less silver. The law requires that an increase 
in bullion circulation beyond 320 million zlotys must be 
approved by the Bank of Poland. The circulation of 
bullion increased from 240 million zlotys at the end of 
July, 1931, to 268 millions one year later. It is believed 
to have increased much more rapidly during the past 
month, and it is now reported to be the intention of the 
Ministry of Finance—the consent of the Bank of Poland 
having already been obtained—gradually to increase the 
volume of bullion to about 400 millions, mainly by the 
issue of the new 10-zloty pieces. It is asserted in this 
connection that previous currency laws contemplated a 
metallic circulation of approximately 12 zlotys per inhabi- 
tant, and that the rise in population from 27 to 33 million 
zlotys since stabilisation was last effected justifies a sub- 
stantial increase in the issue of metal coins. It is quite 
true that the contraction in banknote circulation (from 
1,254 million zlotys on July 31, 1931, to 1,089 million 
zlotys one year later) has gone too far, and business rather 
welcomes the experiment in ‘* controlled inflation ’’ now 
being carried out. It is, of course, assumed that no 
serious threat to the maintenance of the gold standard is 
implied in this ingenious action of the Ministry of Finance 
in making itself a present of about 100 million zlotys just 
when the Budget so badly needs it. 





Following the Budget deficit of 58 million zlotys con- 
tracted during the first quarter of the present financial 
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| year, the preliminary figures for July show revenue as 172 
million zlotys and expenditure as 189 million zlotys. The 
deficit for the year to date, therefore, is 75 million zlotys, 
Although the Ministry of Finance during July increased 
its non-interest bearing overdraft at the Bank of Poland 
by 20 million zlotys (the total at the end of the month 
being 70 millions), this sum is included in the preliminary 
Budget figures as income, so that the actual deficit in 
July was greater by that amount than the amount shown. 
Since there appears to be no likelihood under present con- 
ditions either of securing an external loan or of contracting 
expenditure to the diminishing revenue, the Minister of 
Finance must now resort to such expedients as increasing 
the circulation of metal coins to keep the Exchequer 
solvent. 














ROUMANIA. 


Agricultural Conversion — Finance — Exchange — Stock 
Market. 


(FROM OUR CORRESPONDENT. ) 


Bucnarest, September 15. 


One of the first tasks of the newly-elected Parliament 
was to be the revision of the Agricultural Conversion and 
Judicial Liquidation Acts, but after a month of parlia- 
mentary activity nothing is yet accomplished. There are 
serious differences of opinion in the ranks of the Govern- 
ment party and in the Cabinet itself on these problems. 
The latest formula which is submitted to the direction of 
the Government party for consideration preparatory to its 
introduction into Parliament as an amendment to the 
Agricultural Conversion Act provides an agricultural debt 
moratorium of eighteen months in order to give time for 
financial arrangements without which the measure can- 
not be carried through and also to give opportunity to the 
debtors and creditors to come to a settlement by direct 
negotiation. 


























Meanwhile, the Government is continuing in its efforts 
to find funds for the most pressing needs. The Minister 
of Finance is now asking Parliament for authority to issue 
a new Government loan of 6,000 million lei, carrying 
interest of 44 per cent. per annum, to be redeemed in 
sixty years by half-yearly drawings or by purchase in the 
open market. The loan will be exempt from all taxation, 
including income tax, and will be received at its nominal 
value in payment of taxes to the extent of 10 per cent. of 
the tax payable on condition that the remaining 90 per 
cent. is paid in cash at the same time. The loan is to be 
issued in payment of the floating debt of the State and 
will be calculated for this purpose at its nominal value. 
On the basis of the present prices of Government Stock 
on the Bourse the creditors should be able to realise their 
bonds at about 30 per cent. to 35 per cent. of their 
nominal value. <A Bill has been introduced authoris- 
ing the Government to revise the budgets of all public 
departments and autonomous institutes. Drastic cuts of 
expenditure are to be made, the aim being the realisation 
of an economy of at least 300 million per month. The 
collection of taxes is to be accelerated, but certain agricul- 
tural taxation is to be reduced. 


To judge by the attitude of the National Bank of 
Roumania it is increasingly difficult for this institution to 
meet the legitimate trade requirements of foreign ex- 
change. Demands for cheques or transfers, backed by the 
most complete documentary evidence, are held ‘over 
without apparent justification for more or iess long 
periods, and the amounts granted are doled out in instal- 
ments stretching over weeks. The latest regulation coming 
into effect on September 15th requires import declarations 
to be at least three months old, before the request for 
foreign exchange for the payment of the goods concerned 
can be considered. This amounts to the enforcement of a 
three months’ credit in favour of Roumania. For goods 
imported in 1931 and before on the cash against delivery 
system foreign exchange is no longer to be granted. All 
these restrictions, of course, interfere considerably with 
trade, and as a result, the clandestine exchange market 
is exceedingly active. As far as its weekly returns show, 
the National Bank has not improved its situation at all. 
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The following figures compare the gold and exchange re- 
serve and the sight liabilities at the end of May (the first 
restrictions came into force on May 18th) with those 
appearing in the statment of August 20th: — 


End May, August 20, 








1932. 1932. 
(In millions of Lei). 
ao rasta ceca ea hacks 6,071 6,254 
a 3,345 3,222 
PPODONET GRORRRID. «.555ccccccsosssvccevccccnee 152 687 
I INI os iconcien canidpaaeanusne 9,568 10,163 
OD CRIN onc oc coc socceccccccessccccocecs 21,982 20,854 
Other sight liabilities ..........ccecccscsccees 4,729 7,500 
Total sight liabilities ..............cccccccccce 26,711 28,354 
Proportion of reserve to sight liabilities 35-82% 35: 5-84%, 


The bank gained in the three months about 600 million 
lei in exchange. The whole increase took place in the 
week covered “by the last statement, and is undoubtedly 
due to the loan arrangement with the Swiss banking 
syndicate. The proportion of the reserve to the sight 
liabilities improved only by 0.02 per cent. Considering 
that the Stabilisation Law stipulates a proportion of not 
less than 35 per cent., the margin in the hands of the 
National Bank is not reassuring. The authorities 
apparently hope that the autumn exports of cereals will 
relieve the situation. A Bill is in preparation imposing 


very heavy penalties on clandestine dealing in foreign 
exchange. 





SPAIN, 


Property Redistribution — Catalonia — Railways — 
Trade. 


(FROM OUR CORRESPONDENT. ) 
Maprip, September 15. 


THE excitement of the military rising has now died down 
and things have outwardly become normal once more. 
The number of political prisoners taken, including 
members of the wealthiest and most aristocratic families 
in Spain, shows up the widespread character of the 
rebellion and this has given the Government an oppor- 
tunity of applying very severe measures to the aristocracy 
in general and at the same time facilitating the applica- 
tion of the Agrarian Reform Law, which has just been 
passed. The lands of all those implicated in the rising 
are to be confiscated without compensation and this 
measure is to be extended, in principle, to all Grandees of 
Spain. Whether this radical redistribution of property 
will produce the results anticipated by the Government 
is somewhat doubtful in view of the state of mind of 
those who are supposed to benefit by the innovation—a 
consequence of the Bolshevik propaganda amongst 
agricultural labourers—and in any case the application 
of the new law is likely to cause considerable confusion, 
for the time being at least. 


The military rising facilitated the passing of the 
Catalonian Statute, which has now been definitely 
approved and will be put into force at once. As a result 
there was an outburst of optimism on the Barcelona Stock 
Exchange which became decidedly bullish, but the move- 
ment was stopped by Madrid pessimism consequent on 
the seizure of the big country estates by the Government. 
The reaction affected state issues which had hitherto been 
consistently firm; furthermore it is known that Treasury 
receipts have not come up to expectations and it is feared 
that a further application may have to be made to the 
market to cover the deficiency. The city of Bilbao is 
about to make a public issue of bonds amounting to 
17,000,000 pesetas, the proceeds of which are to be applied 
to public works. The interest will be 53 per cent. per 
annum, or slightly higher. 


A recent law established an active intervention by the 
State in the management of all Spanish railways, the 
Government officials being empowered not only to inspect 
the books but also to veto any agreement of the boards of 
such railways, should they think fit. A rather curious 
clause of this law states that no bank director may 
become a director of a railway company, the idea being, 
presumably, to prevent the control of the company from 
passing into the hands of a banking group, and also to 
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eliminate possible opposition to the Government’s plans 
concerning the railways. It is thought that this principle 
may eventually be extended to other spheres where banks 
wield considerable influence, not only on account of their 
own holdings of shares but also owing to the large 
numbers of blank proxies which are usually received by 
them before the shareholders’ meetings. This is another 
indication of the socialistic tendency of the present 
Government, but although the latter has apparently de- 
clared war on the Grandees, the idle rich and even some 
of the industrious rich, apart from this they are proceed- 
ing cautiously and are making it very clear to the working 
classes that they must not expect easy times just because 
Spain has become a Republic. This means that they 
have now to contradict some of their own pre-revolu- 
tionary propaganda. 

The favourable balance of trade, which in May 
amounted to 14,100,000 gold pesetas, has not been main- 
tained in the subsequent months. The figures for June 
show that the balance is now on the other side to the 
extent of 27,200,000 gold pesetas. The following is a 
comparison of the results of the first six months of the 
last three years :— 


Imports. Exports. Total. 
(In millions of ptas. gold.) 


First half-year 1930.............s00 1,249-7 1,137 2,386 °8 
” si RE aicnnoumannacnes 682-5 571-9 1,254-4 
” sear * Sebastes besendense 482-7 409-3 892-1 


The decreases in exports during the first half of the 
present year were: raw materials, from 86 to 53.8 
millions; manufactured goods, from 74.1 to 51.3 millions; 
and foodstuffs from 382.7 to 302 millions of gold pesetas. 
Of the imports, raw materials show the largest drop, 
amounting to about 25 per cent. 





ARGENTINA. 


Finance — Trade. 
(FROM OUR CORRESPONDENT.) 


Buenos Arres, September 17. 


Except in New York, there was but little depreciation of 
Argentine bonds when the news of the Santa Fé mora- 
torium was published, and subsequently, following Dr. 
Hueyo’s declaration that neither emission nor a mora- 
torium entered into the calculations of the National 
Government, prices on the European bourses recovered 
at onee and, in certain instances, Argentine bonds were 
quoted fractionally higher than they were prior to the 
premature action of Santa Fé. 

The statement on public finance published on Sep- 
tember 16th is at first sight decidedly reassuring. Once 
more the Minister of Finance affirms it as his considered 
opinion that there is no need for Argentina to take 
extreme measures in order to set its finances on a firm 
footing. It is maintained that revenue steadi ly increases 
and that overdue accounts including salaries are being 
gradually reduced. The figures for January Ist to Sep- 
tember 15th are as follows :— 





Revenue. Paper $ Paper $ 
1938 lg 1932. 

BVEMUEC IM CASI ..ccccccccccccccccscsoccccccsccccccescsesocoscecce 473,942,315 506,405,093 
re a aaa lisa ailsi eae he nena pawns 187,430,998 177,150,438 
Tand tax, HOEmCes, AC. cccccccccccscccccccccccccccesesceces 70,091,028 94,930,610 
Tnnland Fe Venue ......cccccccccccccccccccccscoceccscecsccseces 77,984,161 94,359,276 
Tax ON tTANsSActiONS ......ccccccccccccccccccccccccccesseces aa 13,184,677 
BROOUND BEE cesevcccccevcccccccecncesesacsccccccsesessesesessse ses 3,349,548 
Posts and telegraphs ........ccccceceeseeeeeseeeereneeeeeees 27,073,192 24,662,950 
Sanitary WOKS ............ccceeeeeeeeeeeecseeereeeeererenees 24,652,943 13,788,401 
Revenue from DONS .........0scccscoscccsccoccssessesscess 2,804,516 5,913,349 
MiscellaMeOus ......ccccccccsccccccccecesscescccceseeecccsoces 83,915,477 79 1065, 844 
Negotiation Of DONS ..........ccecccccocsceeseees eau 80,541,404 258,079,049 
DIED (oo ciccodesdadevadnnenteeteetssscedeneesetecesese 58,484,480 17,973,615 
Bonds for payment accOuntS ........seceeeeeeeeeereeeee f 249,228 16,760,953 
Bonds cancelling bills .............seceeeeeeeceeeeeneeerees 2,536,105 2,545,183 
Treasury DIS ......ccccccccccccccceccccccsecseosccccscccccece 16,248,284 5,349,185 


Patriotic LOAMD........ccccccccccecceccecccceccccccseeeseeseees 215,450,133 





OtSP LORS cevccccccccccccccccccveccessccesccssccsccesesccooes 3,023,307 : a 
REDS... 5... Jcccmnnnisnaepiddessvesenbeeqescnsosonvenneudase 554,483,719 764,484,142 
Paper $ Paper $ 
Expenditure. 1931. 1932. 

Salaries ne ee aah ieialaeriiinia 240,924,691 289,825,861 
na aasuiaenebnniannaenninn) 41,401,293 50,120,008 
Cancellation or amortization of credits .............-..000+s 6,009,549 Ae 092,469 
TODS GOT VICOD 2 nnccoccccccccccccccescccccccccccsccccecoccscccoses 159,718,311 "108 
Accounts from private firms and transport companies 22,192,240 "26, 504,126 





216 ani 20 
Subsidies tO provinces..........ceceseceeeeeerereeeereeeeeeeeeenes 4 316,8 ) "377, 52 
Council Of Education..............ccecceeeeeeeeeeeeeeeeeeeeeceees 46,182,933 59,168,763 
State Railways ............ccccceeeeeeceneceeeseeeeseteeeeeeeeneees 3,200, 295 22,767,692 
Municipality of B.A. and National Te rritories....... 2,801,258 7,681,193 
Subsidy funds 2,074,052 8,137,064 
Sanitary works 12,330,167 13,404,607 
Public works 31,529,015 40,265,666 
—— aenae 0 66 
Armament IAWS ..........ccccceceneeceereeerereeereneeeeeneeereees 3,074,951 2,044,522 
TOROS ..ccccocccccccccccccccsccccccsccccssosccscsoscsososeces 571,755,555 750,141,399 
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Local comment on the foregoing is guarded, but the fol- 
lowing quotation from La Nacion is illuminating :— 
‘** Treasury receipts were $549,034,029 from all sources, 
plus $215,450,113 from the Patriotic Loan. But the 
estimated receipts for the whole year were $852,328,027, 
and the loan has brought in about $260 millions. There 
is thus a shortage of some $300 millions, and even so the 
Treasury has still $45 millions to receive on account of 
the loan. Income tax, down to yield $51 millions, has 
only brought in $3,349,548. Customs dues, estimated at 
$290 millions, have given $177,150,348. Internal 
revenue, down for $151,900,000, brings in $94,359,276. 
The tax on transactions, estimated to bring in $45 mil- 
lions, has not given more than $13,184,677. Admittedly, 
the estimates are for the whole year, whereas the figures 
given above refer only to collections for the period ending 
September 15th, but they serve to give a general idea of 
what results will be and the amount of optimism justifi- 
able under such circumstances.’’ No one doubts for a 
moment the honesty of purpose of the Minister of Finance, 
but the figures themselves make it abundantly plain that 
the additional funds come from the Patriotic Loan, and 
its partial rediscount in the Conversion Office. The heavy 
increase in expenditure is naturally explained by the 
efforts of the Government to use the funds brought in by 
the loan for the purpose of meeting past due indebtedness. 
What troubles the situation at the present time is the fact 
that this local indebtedness is still very far from being 
satisfied, and that, unless funds can be found to put the 
Government account straight without further loss of time, 
no real improvement in the local situation can be 
expected. 

As regards the exchange situation, the outlook is de- 
cidedly better. There is more cover available now for 
local remittances than there was a couple of months ago. 
Produce prices are up and international demand for Argen- 
tine goods is more general. The Exchange Control Com- 
mittee have not relaxed their restrictions, nor are they 
likely to do so for some time to come. ‘This is a grave 
error, seeing that large numbers of private individuals, 
finding themselves unable to obtain comparatively 
insignificant remittances, cedula interest, pensions, house 
rents, and so forth, have undoubtedly made up their 
minds to withdraw the whole of their capital as soon as 
that may be conveniently done. As far as can be 
gathered locally the Exchange Control Committee has 
not exercised diplomatic discretion in dealing with the 
remittances made for account of the small rentier resi- 
dent abroad, whereas it is notorious that wealthy Argen- 
tines with political connections have found means to meet 
all their requirements. It is to be feared that this phase 
of exchange control will be found to have done great harm 
to Argentine interests if ever the time comes for this 
country to borrow abroad. For undoubtedly the person 
who has been most hit by exchange restriction is the small 
investor. 

The most notable feature of Argentina’s trade is its 
heavy shrinkage, the total volume of imports and exports 
for the first seven months of 1932 amounting to 
$581,763,544 gold, as against $719,681,511 gold for the 
corresponding period of 1931. Her imports are less by 
$127,721,272 gold, while her exports are down by 
$10,196,695 gold. These figures show that the favour- 
able balance of trade, $167,898,838 gold, cannot be 
regarded as evidence of returning prosperity. For the 
plain truth appears to be that, unless very drastic 
measures are taken without delay, Argentine business will 
have reached such a low level that recovery cannot be 
brought about, by anything short of a miracle, for several 
years to come. 


to find a market for an additional 140 million bushels of 
wheat as compared with last year, and in view of the fact 
that Germany, France and Italy are reported to be har- 
vesting excellent crops and maintaining their restrictions 
on wheat imports, the problem of finding the necessary 
markets presents obvious difiiculties. Wheat prices have 
been dropping as the majority of the prairie farmers are 
so hard pressed for ready cash to meet urgent obligations 
that they want to dispose of their wheat as soon as pos- 
sible. The stocks of Canadian grain in store on Septem- 
ber 9th were estimated at 125,789,882 bushels, as com- 
pared with 111,689,572 at the parallel date in 1931. The 
grain harvest in Eastern Canada is now finished except in 
a few upland areas, and the yield is rather below the 
average. ‘The Maritime provinces have recently been 
visited by severe hurricanes and they have done very 
serious damage to the apple crop in the Annapolis Valley 
in Nova Scotia and other places. Apple production in 
Canada promises to be smaller than in 1931. 


Some signs of improvement in general business condi- 
tions are now being claimed, and it is reported that 
autumn business shows a distinct gain as compared with 
either of the past two years. An increasing demand for 
merchandise as the result of the marketing of the new 
crop is helping to stimulate industrial activity, especially 
as retailers’ stocks had been reduced to a very low level. 
Autumn orders for the textile and boot and shoe factories 
show a decided gain, and the sales of agricultural imple- 
ments are better. A sharp advance in the price of raw 
cotton has been responsible for an upward adjustment 
in the price of finished cotton goods and the Canadian 
cotton companies will not be faced with the necessity of 
taking losses on inventories such as they have been con- 
fronted with in recent years. The building trades are 
still very idle, and the value of the new building permits 
in August was only $3,331,278, as compared with 
$4,227,673 and $8,201,879 in August, 1931, and 1932 
respectively. On August Ist the employment index of 
the Bureau of Statistics had fallen to 86.3, as compared 
with 88.7 on July Ist and 105.2, 18.8 and 127.8 on 
August 1, 1931, 1930 and 1929 respectively. It is there- 
fore quite plain that during the coming winter the various 
authorities will again be faced with heavy expenditure 
for unemployment relief. 


The downward trend in commodity prices seems at last 
to have been checked, for the Bureau of Statistics’ whole- 
sale index number in August rose to 66.8 from 66.6 in 
July, 80 quotations were higher, 65 lower and 357 re- 
mained unchanged, but the gain marked the first rise 
since November, 1931, when the index stood at 70.7. 


Railway earnings have shown a little improvement as 
the result of the heavier movement of grain, but the 
general situation of both the great railway systems is still 
very unhappy, and the report of the Royal Commission 
on Transport, now completed, is awaited with intense 
interest. It is now taken for granted that it will not 
recommend any scheme of amalgamation, but will content 
itself with suggesting some plan whereby duplication of 
services can be eliminated and other economies effected. 
Whatever its contents are, the report is certain to provoke 
sharp controversy, and when the Bennett Ministry 
begins to embody its recommendations in _legis- 
lation some stiff parliamentary battles are anticipated. 

The Federal Parliament has been summoned to meet 
for its regular session on October 6th and the Cabinet is 
holding regular meetings to discuss its sessional pro- 
gramme. It is expected to bring down the measure of 
tariff revision which will implement the fiscal agreements 
concluded at the Imperial Conference without delay as 
business is being checked by the unwillingness of manu- 
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CANADA. facturers and merchants to make further commitments 

: ‘ until they know the new tariff se p The C si- 

Crops Fr ony es — Railways Problem — Parliament — tion will double upon its attit 7 ene 
eat Pool — Sovi i a gr acy 7 #0 28 sed ¢ 

' sortet Eetions Trade. exact character of the tariff concessions, but it is likely 

(FROM OUR CORRESPONDENT.) 


in general to take a critical line towards the Conference. 
Meanwhile, the first opportunity of testing public senti- 
ment about the Conference and its works is being afforded 
by a by-election in the South Huron division of Ontario, 
necessitated by the death of the sitting Liberal member. 
Normally, in view of the continuance of depressed con- 


Ortawa, September 6: 
ae ee 
Tne Bureau of Statistics has not yet hazarded anv fore- 
east of volume of the Western wheat crop, but estimates 
compiled by other organisations place it between 400 and 
450 million bushels. This means that Canada will have 
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ditions for agriculture the Liberals would have had little 
difficulty in holding a rural seat which has been tradi- 
tionally Liberal, but the situation is complicated by con- 
siderable signs of agrarian insurgency, boding ill for 
the prospects of the Liberal party at the next general 
election. The new third party, styled the Co-operative 
Commonwealth Federation, which was organised in the 
West two months ago, is trying to draw into the net a 
variety of agrarian labour and Socialist bodies, and its 
sponsors profess to be gratified by the encouragement 
which they are receiving in their campaign of organisation. 

The Federal Government has again found it necessary 
to renew guarantees to the banks for advances to be made 
to the wheat pools in connection with the handling of 
this year’s wheat crop. Pressure was apparently brought 
upon Mr. Bennett to set up a national wheat marketing 
board, but he declined to do so. The pools, despite their 
misfortunes, seem to have retained the loyalty of their 
members in remarkable fashion, and are still a very im- 
portant factor in the Western grain trade, but the banks, 
in view of their previous experiences, are very chary about 
advancing them money without guarantees. 


The trade relations of the British Commonwealth with 
Soviet Russia bulked very large in the more controversial 
discussions of the Imperial Conference, and in light of 
the Canadian Government’s insistent demands for an 
embargo upon Russian imports into Britain, considerable 
speculation and surprise was occasioned last week by the 
arrival of a Danish tanker in Montreal with a cargo of 
Russian oil from Batum. The mystery was solved by the 
disclosure that it was part of a transaction whereby the 
Aluminium Company of Canada, which is a subsidiary of 
the American Aluminium Company, and, like it, is con- 
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trolled by the Mellon interests of Pittsburg, had con- 
tracted with the Soviet authorities to supply them with 
aluminium products, chiefly wire and cables, for their elec- 
trification programme, and to take in payment crude oil. 
The oil was consigned to the La Salle Petroleum Com- 
pany, which, after refining and distributing it, will pay 
the proceeds to the Aluminium Company. Oil does not 
figure in the list of Russian products covered by the 
embargo, but it is understood that the consent of the 
Bennett Ministry to the transaction was secured and a 
permit authorising the discharge of the cargo was given 
by the National Revenue Department. The value of the 
company’s contract with the Soviet Government has not 
been disclosed, but it is stated to amount to a substantial 
sum, and as a result the company has been able to take 
on 300 additional hands at its plants at Shawinigan Falls 
and Arvida in Quebec, to the relief of the local unemploy- 
ment situation. Moreover, it is announced that another 
vessel, with 14,000 tons more oil, is on its way to Canada, 
and that another shipment is expected before the 
close of navigation upon the St. Lawrence. 

The foreign trade returns for August are given below :— 

—— 1930. August, 1931. August, 1932. 
$ 


69,290,228 48,763,652 41,314,120 

77,906,294 47,308,079 56,527,262 

They reveal a favourable balance of $4,786,858, which is 
comforting to the protectionists. The figures for July 
and August also show a notable change in the trend of 
Canadian exports; during these months Canada exported 
to the British Commonwealth goods valued at 
$40,255,935, and to the United States goods valued at 
$24,714,432, whereas during July and August, 1931, the 
respective figures were $36,738,057 and $43,330,000. 


TEEDORR  .scscen 
Imports ......... 
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BOOKS OF THE WEEK. 


World Production. 


Tue League of Nations has for some time past published 
an annual volume dealing with the movements of world 
production and trade. In the current issue* the body of 
information has been considerably expanded, and its 
presentation improved. There is a good deal more about 
manufacturing output, as well as the production of food- 
stuffs and raw materials; some information is given about 
particular countries and products; and a rough estimate 
is now given for the movement of world production as a 
whole. As far as the incidence of the world slump can be 
measured in figures, this volume provides a_ better 
measurement than is available from any other source. 
The League’s statisticians possess the art of presenting 
their information in a readily intelligible form, without too 
much ‘‘ smoothing’”’ or parade of statistical method; 
and they are not afraid of putting forward tentative con- 
clusions even where the data are admittedly defective. 
They are, of course, at the mercy of the national 
statistical agencies which exist in the various countries. 
Some badly-needed figures are missing altogether, and 
others suspect of being little better than guesses; and even 
where figures are most abundant they are often not readily 
comparable on an international basis. Still, the League 
statisticians do their best with what they can come by; 
and it is on the whole a very good best, and steadily better 
from year to year. 

In the present volume, the basis used is the average of 
the years 1925-1929—that is, the period of rapidly ex- 
panding production, especially in Europe, which preceded 
the world slump. On this basis, the world’s production 
of primary goods rose from 95 in 1925 to 106 in 1929. The 
output of industrial raw materials alone rose much more 
rapidly than this—from 92 to 111, although one conse- 





* «Review of World Production, 1925-1931.” 
Nations Economic and Financial Intelligence Service. 
and Unwin. 


League of 
G. Allen 


quence of the rapid technical changes in industry was that 
more finished goods were being made with a given 
quantity of crude material. Yet the output of finished 
industrial goods only about kept pace with that of in- 
dustrial materials—rising from about 92 to 112. This was 
partly because the accumulation of stocks was beginning 
even before the slump set in; but it may be also partly 
due to the less representative character of the statistics of 
industrial output, which are based on a far smaller 
number of countries than the figures for primary pro- 
ducts. Certainly between 1925 and 1929 total world pro- 
duction rose a good deal more sharply than the figures 
for primary products would suggest; for the output of 
foodstuffs, which bulk largely in the total, rose much less 
than that of either industrial materials or finished manu- 
factures. Moreover, during these years the volume of 
services, which are not counted at all in the tigures of 
production, probably rose most rapidly of all. 

Over the same period the volume of world trade also 
advanced rapidly, from 91 in 1925 to 110 in 1929; and 
there was a noticeable shift in the character of this trade, 
the proportion of manufactured goods in the total tending 
to grow at the expense of primary products. With the 
advance in industrial development of new countries, world 
trade was tending to assume a more complicated form, as 
a complementary exchange of finished or semi-finished 
goods, and no longer so largely an exchange of finished 
goods for crude materials. World tariffs were rising even 
then, but not fast enough to interfere with this tendency, 
or seriously to check the total growth of trade. 

The figures for the years ‘since 1929 present a very 
different picture. World output of all primary products 
has indeed fallen only from 106 in 1929 to 96 in 1931. 
But whereas the output of foodstuffs is only down from 
103 to 99, that of industrial raw materials has dropped 
from 111 to 91, and manufacturing industrial production 
from 112 to about 85, the discrepancy being again partly 
accounted for by the huge increase of accumulated stocks. 
For the volume of world trade in 1931 the League does 
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not venture on a precise estimate; but it puts the decline 
in the neighbourhood of 20 per cent. from 1929 to 1931. 

This decline is, of course, like the advance of the pre- 
ceding years, very unevenly distributed over the various 
parts of the world. In total production of primary goods, 
Africa and Oceania show, even in 1931, only a ‘slight 
decline as compared with E jurope and North America, the 
fall being heaviest in the United States, and Russia alone 
of all countries recording a continued rapid advance. In- 
dustrial activity fell in the United States from 108 in 
1929 to 74 in 1931, or by more than 30 per cent., and the 
decline in Germany was of equal magnitude, whereas in 
Great Britain the fall was about 20 per cent., and i 
France not more than 10 per cent. 

The ‘‘ Review ”’ also includes a valuable survey of 
price movements, both generally and in relation to par- 
ticular classes of goods. This brings out clearly both the 
general widening of the gap between wholesale and retail 
prices, and the divergent effects of currency and tariff 
policies on price-movements in the different countries. It 

also shows the remarkable changes which have occurred 
in the *‘ barter ’’ terms of trade, owing to the heavy fall 
in the prices of foodstuffs and materials; and it gives 
useful tables for Germany and Austria comparing the 
movements of the prices of cartellised and non-cartellised 
goods. Indeed, this section dealing with relative prices 
may be regarded as the most important part of the 
** Review ’’; but it is not of a nature to be readily sum- 
marised in a few lines. As an intelligent commentary on 
the influence of divergent price-movements on the course 
of economic events it is invaluable to all students of the 
underlying factors of the world depression. 


SHORTER NOTICES. 


* Women’s Work Under Labour Law.” No. 2. 
King. 264 pp. 6s. 
Tue study of protective legislation for women in industry and 
agriculture recently issued by the International Labour Office 
is of considerable interest, despite its forbidding appearance. 
It also, we must confess, should be a source of shame to some 
of its more “‘ civilised ’’ readers, when they compare the record 
here coldly set out of the extent to which the various Govern- 
ments have either ratified or put into effect international con- 
ventions relating to women’s labour. Over and over again, in 
this Report, we read that ‘‘ among fifteen States which have 
ratified ’’ a particular convention, Great Britain is not in- 
cluded; and while it is certainly arguable that ratification by, 
say, a minor South American State, even if the State also 
passes what would be considered very advanced legislation, 
not necessarily mean much, that is not a full defence of either 
Great Britain or the United States. The State of Peru may 
possibly enforce its very comprehensive law for prohibiting 
women’s night work no more effectively than the early British 
Factory Acts were enforced; but even a half-enforced Act must 
be better than the position in the United States, which can 
point to no legislation at all. Nor can any member of the 
Nordic races, we should imagine, look with pride upon the 
situation as regards maternity and childbirth when he com- 
pares the provisions made for working women during this time 
by the Soviet Union with the state of things in Great Britain 
and America, both of which lay down a short period during 
which employment is forbidden, the Americans paying nothing 
whatever to help the mother, and the British only the question- 
ably adequate sums laid down in the Health Insurance Acts. 
Furthermore, as regards the protection of women from sweated 
wages, the United States Supreme Court seems to be steadily 
disallowing such legislation as has been passed by the separate 
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States of the Union, except in cases (such as Massachusetts) 
where the law does not lay down any penalty for the employer, 

The whole of the summaries of legislation upon various 
aspects of women’s work, indeed, makes very interesting read- 
ing, which ranges from the difficulties presented in the regula- 
tion of wages to States in w hich the married woman is still 
legally in whole or in part under the power of her husband 
to the problems of ‘‘ moral protection of women ’’ and that 
somewhat excessively grandmot herly country which specifically 
debars women from assisting in ‘the production of obscene 
literature. Apart, however, from the apparently slow rousing 
of the countries which are commonly called advanced, the most 
interesting information comes from the Soviet Union, which, 
to its credit, makes elaborate and generous arrangements 
for rest periods before and after confinement, for nursing of 
infants during factory employment, and for the adequate main- 
tenance of nursing mothers, and has recently initiated a 
plan for the partial reservation of certain occupations for 
women workers—an idea which had previously occurred to no 
State but Cuba. To what extent the Soviet regulations are 
actually enforced is not stated in the Report, whose informa- 
tion is, naturally enough, much fuller for States which are 
members of the League of Nations than for those that are not. 


It is, nevertheless, interesting to see that at any rate one 


country which is in process of rapid industrialisation and is 


endeavouring to put its greatest effort into the production of 
capital goods rather than the improvement of the standard of 
life has not thought it necessary, as in the days of the indus- 
trial revolution it was thought necessary in Great Britain, to 
build up its capital equipment at the expense of the bodily 
health of the generation which is to reap its fruits. 


M. I. C. 


Edited by John Sherman 

Porter. In 5 Vols. (London and New York). Moody’s 
Investors’ Service, Ltd. £8 per vol. 

THESE 

stituting 

investing public. 


elaborate American volumes are well known as con- 
a complete and invaluable encyclopedia for the 
The 1932 editions, which deal in turn with 
public utility, railroad and banking, industrial 
insurance and investment trust maintain their 
previous high standard and bring up to date all available in- 
formation of interest to the investor. The industrial volume 
includes an interesting statistical analysis of America’s basic 
industries, while that devoted to Government securities con- 
tains chapters on reparations and war debts, foreign trade by 
countries, and statistics of gold holdings and note issues. 
Special features of the other volumes are sections on the 
Federal Reserve System, the Federal Farm Loan System, the 
Bank for International Settlements, and surveys of railroad 
and public utility progress. The series should prove an indis- 
pensable work of reference for all banking, insurance and other 
financial or industrial institutions. 


securities, 


OTHER BOOKS RECEIVED. 
Lotteries and Sweepstakes. By C. 
Heath Cranton. 388 pp. 1és. 
An interesting and well-documented account of their development 
since the sixteenth century. 


L’Estrange Ewen. (London} 


Fifth edition. 
(London) Sir 


Pole y's Law and Practice of the Stock Exchange. 
R. H. Code Holland and John N. Werry. 
Pitman and Sons. 433 pp. 15s. net. 
All recent important cases are included in this revised edition, 
while the Stock Exchange Regulations are printed as an appendix. 
The State and Economic Life. (Paris) International Institute of 
Intellectual Co-operation. 184 pp. 


A record of the First International Study Conference on this 
subject held at Milan in May last. 


~slbie 


International Review of Agriculture, July, 1932. (Rome) Treves, 
Teccani, Tumminelli, 32, Via Michelangelo Caetani. 


OFFICIAL PUBLICATIONS. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2. 
Finance Accounts of the United Kingdom for the 
ended March 31, 1932. 1s. 3d. net 

Moral and Material Progress and Condition of India during the 
Year 1930-31. 7s. 6d. net 

Report on the Finances, Administration and Condition of the 
Sudan in 1931. Cmd. 4159. 2s. 6d. net. 

Report of the Land Division of the Ministry of 
Fisheries for the Year 1931. 1s. net. 


Board of Trade; Statistics Relating to Mortality in the Mercantil: 
Marine. 1s. 6d. net. 


Road Vehicles—Great Britain: Return Showing the Number 
of Mechanically-propelled Vehicles Registered for the First 
Time under the Roads Act, 1920, by each Licensing and 
Registration Authority during the Month of July, 1932. 2s. 6d. 
net, 


Financial Year 


Agriculture and 
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a WOOLLEN TEXTILE COMPANIES. 
mm In the Economist of September 17th we examined the | market, in addition to the indirect protection of the de- 
—. position of the cotton textile companies. Turning to the | preciated exchange, created something like a boom in 
ng woollen textile trades, we find less evidence in the overseas | the woollen textile trades last autumn. Under the 
ost trade returns of the benefits of a depreciated £ and the | Abnormal Importations Act a 50 per cent. protection was 
ch, boycott of Japanese goods in China. The lower exchange | provided, but later the duties on woollen piece goods 
nts certainly favoured exports of woollen tops and yarns— | were reduced to 20 per cent. and those on woollen yarns 
- comparing the eight months of this year with the corre- | to 10 per cent. ‘There are, of course, manufacturers who 
a sponding period of 1931 the exports of tops have increased | maintain that these duties are not sufficient to keep out 
Sow by 464 per cent. and those of yarns by 17.8 per cent.—but | foreign imports, but it appears that Yorkshire is still 
an the exports of woollen manufactures have been actually | securing the bulk of the trade in woollen goods which in 
are 15 per cent. lower this year than last, as will be seen from | the past were automatically imported from the Continent. 
na- the following table :— Looking back on the heavy buying which took place last 
are Eight Months ended autumn, it is now evident that optimism was overdone, 
jot 1930. 1931. 1932. for the manufacturing section of the industry produced 
_— ; £ £ more material than the wholesale section could dispose of, 
e SD ssctnnanscone ~ 1.945, aoa <a ae aie oo and stocks are still on hand which cannot be cleared. If, 
of Cai cen qumeted eemuiinn. however, raw wool prices remain firm—and this is 
as tures (except apparel) ............ 19,170,168 12,559,569 10,667,333 generally expected—the confidence of the industry will 
to I er : gr adually be restored. Thus trading conditions should 
ily n a few directions exports of woollen goods have in- | yemain reasonably satisfactory for the industry as a whole. 
, creased this year, notably to Scandinavia, Holland, the The trading results of the leading woollen textile com- 
Irish Free State, India and New Zealand, but it 1s dis- panies for the past two years are shown in the table at 
appointing to find that exports to the British Empire as a | the foot of this page. Actually many of the largest firms 
nan whole have declined, while there has been something like | jn Yorkshire are private companies whose names are 
ly’s a slump in sales to South Ameriea. Business with France | ge, arcely known in London. Of the wool-combing section 
has also declined. This may be a reaction of the new | of the trade, Isaac Holden and Woolcombers, Ltd., are 
a. oe ee ee oe eee — mee the best known, and being public companies have shares 
ith alt ttediien son aaackial A i ae ae aa is quoted on the London Stock Exchange. As these two 
ial 9 sain re ony A te manage coyand ps are | firms work on a commission basis, they are not affected 
eir 5 oe by fluctuations in the prices of raw wool. Woolcombing 
in- Siete ao Wea aap Wen Seen. should be the first section to feel the benefit of any im- 
me provement in general trade. In 1931, the results of Wool- 
sic | Volume, | Vebue. combers, Ltd. already showed remarkable improvement, 
on- the net profits being more than doubled. In the spinning 
by Eight Months. Eight Months. section, Illingworth Morris do a large and varied trade, 
a | so that unless general conditions are good, the company 
a | 1930. | 1931. | 1952, | 1950. | 1931. ie 1932. is never fully employed. At the moment, it is benefiting 
a i ) | from the increased demand for worsted cloths for China 
lis- British Empire .... 05, AG Bosal tek, si) 19,40, A ae la and has orders in hand for the supply of varns from the 
a Ga enh fonh Q | | : | : manufacturers in this trade. For the ten months to 
oben [arameasegen seman sett zsulugza | March 81, 1082, the company's profits were higher 
ane =o seoliaate,v00h 788 0 eee 3.146.098 which was attributed by the directors to the depreciation 
ae eee? | re 7 of the £ and the import duties, but in June at the general 
; meeting the chairman complained of difficult trading con- 
on} It will be seen that, comparing the first eight months | ditions and deplored the reduction in the import duties. It 
of this year with the corresponding period of 1931, exports | may be recalled that in 1927 this company reduced its 
ent to Central and South America have fallen by nearly 40 per capital by writing 5s. off the £1 preference shares and 
o cent., those to the British Empire by over 4 per cent., | 16s. off the then £1 ordinary shares, while arrears of pre- 
Sir and the world total by 16 per cent. ference dividends to March, 1927, were cancelled. Pay- 
Fortunately the woollen textile companies are much | ment of preference dividends are again in arrears since 
= less dependent on the export trade than is the cotton | March, 1928. 
ae textile industry. Indeed, the protection of the home Messrs. Patons and |] Baldwins are the leading manufac- 
of | ‘Ord. ‘Shares. 
his Year Net Deb. Pref. | ; — | / ee eg 
Ended. Profits. en Divs. | oes °/ Earned.| % Paid. | Reserve. ee 
es | | at | ‘ 
—_ : | 
| | Sil aid 7 | ¢ Mose | N | 44,005 
Dee., 2 ; . ; nee 11-25* | Nil 102 
ory NOS os owscseenecenes {| See. oo a = | ease gies | geo | on ie 11-25* | 90,000 | 38,714** 
ear . |) | | 42,3 Nil | 7.9594} ‘Nil Nil | Nil | = 14,425 
‘ Illingworth, Morris........+..+.+.+0+0+ {| Mer 19324! 24382 | x2 al6 7 | tise ma. | ma | Nil | 35,991 
ie | | | | 
' ; . ‘482 | 43,704 | 7 | 2-5* | Nil | 40,182 
he Patons and Baldwins ..............++ { ro — | ne ineae or Pn | a 7.5* | 100,000 | 42,072 
} ! 
: | Mar. Ni 057+} Ni Nil | Nil |Dr. 223,064 
nd Salts (Saltaire) .........sscscsseseeeesees {| _ 1932 | e777 61543 Nil Gost] Nil | Nil Dr. 36,030 \Dr. 180,811 
il . | Ni | 10- 0 5,000| 19,938 
Winterbotham,Strachan and Playne { — re aaoae | pea | ii ase | coo 7. | .. 0 | 5,000 | 20,161 
her | | | | 
ret Wolsey, “A.” ord. ccssssesesssesseeeee | Dec., 1930 | 90,932 | Nil | 75,000 | 15,932 | 16 | 3-0 Nil | 62,841 
nd | Dee. 1951 | 94,042 | Nil | rr nae 19 | 35-0 Nil | 51,885 
a. i \ 











* Tax free. + Preference dividend passed. t Ten months’ results. 


** After bringing in £50,000 from Fire Insurance Fund. 
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turers of knitting wools and hosiery yarns in the country 
and have now extended their operations to Angora rabbit 
wool spinning. ‘They have factories also in Canada, 
Australia and New Zealand. The company’s mills are all 
efficiently run, large sums having been spent on bringing 
them up to date. The profits for the year to April 30, 
1932, showed an increase of no less than 140 per cent., 

but comparison with the results of the preceding year is 
not altogether valid, seeing that the latter were affected 
by losses over the Australian exchange. The company 
has been considerably helped by the bigger home demand 
for hand knitting yarns—for the knitting craze has affected 
all classes of the female population and woollen materials 
in general are enjoying a great vogue. The company’s 
overseas factories have also been more actively employed. 

Salts (Saltaire), spinners and worsted stuff manufac- 
turers, a firm which covers every section from the process- 
ing of the raw wool to the finished fabrics, reported a 
sharp improvement in business as the result of the de- 
parture from the gold standard, but the chairman, in his 
speech in June, referring to the present lack of orders, 
complained that an insufficient protection was given to 
the worsted industry by the present duties. The company 
has effected considerable economies in its operating expen- 
diture and has steadily improved its position in the last 
few years. ; 

Winterbotham, Strachan and Playne, the West of 
England woollen manufacturers, dyers and spinners, have 
derived some benefit from the ‘depreciated exchange, 
although the slump in purchasing power abroad has 
affected the general volume of their export sales. The 
import duties have conferred no advantages on this com- 
pany as there is no foreign competition in the class of 
cloth which it produces. Steady dividends have been paid 
by this combine since its formation in 1920. 

Wolsey, Ltd., the well-known manufacturers of hosiery 
and woollen underw ear, showed a slight increase in profits 
in 1931, but the total was still 30 per cent. below the 
level of 1929. At the general meeting in March the chair- 
man looked to a great improvement in the domestic 
hosiery trade as a result of the import duties and reported 
that in spite of the serious decline i in the export trade the 
output from the company’s factories had been greater 
than ever. 

Turning to the market valuations of the ** equities ’’ of 
these woollen textile companies, we find that the Stock 
Exchange apparently t takes an optimistic view of the 
future earnings and dividends of the leaders. The next 
table gives the lowest prices of the year, the present 


market prices, the current dividends and dividend 
yields :— 
1932 Prices. 
Lowest. Present. Divs.°% Div. Yield % 
Ss, <@. 
Woolcombers £1 ......... 51/3 72/6 llifree 3 2 O free. 
4 2 9 gross. 
Illingworth Morris 4s.... 1/8 3/- Nil Nil 
Patons and Baldwins £1 24/6 39/6 7} free 316 O free. 
5 1 3 gross. 
Salts (Saltaire) £1 ........ 1/6 3/9 Nil Nil 
Winterbotham, Strachan 
& Piayne £1............. 17/6 17/6 5 514 3 
Wolsey “A” £1 ......... 9/10 13/9 3 473 


The woollen and worsted industry is now making its 
claim to the Import Duties Advisory Committee for a 
higher measure of protection, but it must realise that it 
cannot live and prosper on the home market alone, and 
that, without an expansion of international trade, its 
future prospects are limited. It is difficult to avoid the 
conclusion that near future prospects have been adequately 
discounted in the market prices of the dividend-paying 
companies. 





THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 
TICKET. Account. 
October 4. | October 6. 
Despite the virtual settlement of outstanding industrial 
disputes over the week-end, markets again bore a hesitant 
appearance, and in face of the continued lack of inter- 
national understanding abroad and the break-up of the 





THE ECONOMIST. 
| 


| possibility 


(October 1, 1932, 





‘* National ’’ Cabinet at home, dealers were not inclined 
to increase their commitments. The funds were fairly well 
maintained, Assented War Loan being quoted at a new 
high record, but less was heard of market talk, to which 
reference was made in this column last week, regarding the 
of the Treasury meeting forthcoming calls 
without resorting to a new issue. 

Gilt-edged stocks suffered initially from profit-taking, 
but by mid-week quotations were again improving. 
Assented War Loan went ahead steadily. Conversion 
34’s proved a strong spot, while a renewed demand was 
experienced for Treasury 3 per cents. India Loans re- 
mained firm and Australian issues were persistently 
buoyant in anticipation of the terms of the conversion offer 
which is shortly to be made to holders of New South 
Wales 53 per cent. Stock. Commonwealth Fives were 
also firmer. 

In the Foreign market, Japanese loans suffered from 
nervous se ling, due to renewed fears regarding the out- 
come of the Manchurian problem, but Chinese commanded 
considerable support. German bonds were steady, and 
Austrian Sixes were maintained, while the Sevens enjoyed 
and maintained an improvement. Argentine stocks re- 
vealed fresh strength, and Buenos Aires issues were mostly 


higher. The San Paulo Coffee Loan weakened and 
Chileans were out of favour. 
The feature of the Home Rail market was the substan- 


tial demand for the Prior stocks, resulting in rises of a 
point or two, accompanied by corresponding liquidation 
of the *‘ equities,’’ the week’s traffics being once again 
extremely unimpressive. Foreign rails were in no better 
shape, the Argentine “ Big Four ”’ having a heavy aspect. 

In the Industrial Share market quotations generally 
had no decided trend, and the influence of Wall Street 
was erratic. Trans-Atlantics strengthened in mid-week 
after early irregularity, Cables and Wireless being helped 
by a strong speculative demand on Thursday. Home issues 
were inclined to sag in the absence of support. Iron and 
steel shares were quiet, but among coal shares Amalga- 
mated Anthracite found favour. Textiles again lost 
ground, and rayons were on offer, Courtaulds losing a 
fraction. British Aluminium improved on provincial buy- 
ing, while among other miscellaneous issues Imperial 
Airways were a good feature and Harrisons and Crosfield 
were in demand. Criterion Restaurants reflected the cut 
in the interim dividend. 

Despite the receipt of worse news regarding the position 
of the American oil industry, the oil share market was only 
slightly reactionary. Paris came in a seller, and fairly 
large lines of Shell and Royal-Dutch shares changed 
hands, the latter emanating mainly from Brussels. The 
news on Thursday of a reduction of 1 cent per gallon in 
the price of petrol by the Standard Oil Company of New 
York weakened sentiment. Cheap buyers were in evidence 
for rubber shares at one time, but transactions were hardly 
sufficiently numerous to test values. Tea shares were 
mainly steady, though there was little activity. 

In the Mining section quotations had no decided trend 
despite an improvement in metal market prices in mid- 
week. A large turnover occurred in Gold Fields, and 
although there were several rumours as to the cause of the 
spurt no official explanation was forthcoming. Durban 
Deep were purchased from the Cape. Diamond shares 
were dull and Rhodesian copper shares experienced little 
change. Wiluna enjoyed a rise on Tuesday and this im- 








OFFER TO NEW READERS. 
Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 
To Publisher, ‘‘ Economist Newspaper Ltd.,”’ 
8, Bouverie Street, E.C.4. 


In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 
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provement was largely maintained. 


Champion Reef 
advanced among Indian gold shares. 


“ FINANCIAL NEWS” DalILy BARGAIN INDEX. 
(Approximate number of Bargains recorded in Stock Exchange Lista.) 


Sept. 22, 


Sept. 23, 
1932. 


Sept. 24 
1932. 


1932. 


Sept. 26, 
1932. 


Sept. 27, 
1932. 


Sept. 28, 
1932. 


Sept. 29, 
1932. 























Government and 
Municipal Loans | 1,647 1,588 911 | 1,556 1,815 1,794 1,876 
Transport, Com- 
munications, and 


Public Utilities 1,096 1,016 477 | 1,122 934 1,032 1,065 
Commercial an 
Industrial® ...... 2,312 1,985 834 | 2,025 2,011 2,087 1,969 
Banks, Insurance 
and Financial ... 609 604 237 514 532 600 543 
Mines (including 
Nitrate) ......... 844 669 283 714 745 630 695 
|, Pee 403 313 187 318 293 276 295 
Rubber, Tea and 
Coffee ......eceeee 185 155 156 173 116 147 122 
TE cnsisinaan 7,101 6,330 2,985 | 6,422 6,446 6,566 6,565 


* Including iron and steel and breweries. 


** FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 
(1928 = 100.) 


~~ ion Sept. 22,| Sept. 23,|Sept. 24, | Sept. 26,| Sept. 27,| Sept 28,| Sept. 29, 
(eept-8) |Giune 1).| 2952 | 1932. | 1932.°| 1932. "| 1932. "| 1932. ] 1932. 


























66-6 | 51-3 | 65°5 | 65-4 | 65°6 | 65:7 | 65:5 | 65-1 | 65-1 


® Stock Exchange closed. 





FOREIGN STOCK EXCHANGES. 


NEW YORK. 

Business on the New York Stock Exchange was fairly 
well maintained, but the manner in which quotations fluc- 
tuated indicated that dealers and public alike were taking 
a reserved view of the much-advertised “‘ revival,’’ pre- 
ferring to wait for further evidence of an improvement in 
commodity prices and a clarification of the political situa- 
tion. Markets opened with a considerable amount of 
profit-taking, particularly in Rails. A sharp break occurred 
in Drug Incorporated on the announcement of that com- 
pany that they would undertake drastic reorganisation 
unless the landlords of their chain stores effected reduc- 
tions in rents. American Can was also depressed by its 
failure to pay an ‘* extra dividend,’’ though the regular 
payment was maintained. Railroads had a firmer appear- 
ance in mid-week following President Hoover's appeal 
that wage reduction discussions should be postponed until 

the New Year. Operators with bullish inclinations took 
heart from the Federal Reserve's encouraging review of 
business conditions, an improvement in ‘the industrial 
situation of more than seasonal proportions being reported 
for the first time for months. Industrial statistics again 
bore a mixed appearance. Commodities were inclined to 
weakness where changed, but preliminary figures of car 
loadings suggested that a further substantial improve- 
ment has taken place. Steel production was reported at 
174 per cent. of capacity, against 16 per cent. the previous 
week. Elecfrie power production for the past week 
showed a decline of 10.2 per cent. compared with the 
similar week of 1931, but the previous return showed a fall 
of 11.2 per cent. The New York Times’ Business Index 
was 54.2 for the week ended September 17, against 54.5 
for the preceding week. 





Sept. Sept. Sept. Sept. Sept. Sept. 
15, 22, 29, 15, 22, 29, 
1932. 1932. 1932. 1932, 1932. 1932. 
U.S. 32% T. Bds.... 102% 102 102} Natl. Biscuit ....... ° = 424 414 
Lb. La. 34% '32-47 101% 101 1014 | Phelps Dodge ...... 1k 7 
Do. 43% '32-47 102 102% 1024} | Pullman ............... 21 244 27 
Do. 4$% °33-38 103%, 1033§ 1038 | Sears-Roebuck........ 204 234 233 
Studebaker ........... 9 8t 
Atchison ..........0 514 rt 543 oils MEE. ccncccsecoces 244 234 
Ches, & Ohio ...... 21 24 244 U.S. Leather 6t 58 
TUE cncaccouantennanio 7 94 8} U.S. Rubber . 7 68 
Illinois Central ... 16 20 193 U.S. Steel .. 43 423 
N.Y. Central 304 294 Westinghouse 34834 
Pennsylvania ...... 204 194 | Woolworth 38§ 38) 
Southern —— : — i 
uthern Rly. ..... 10 
Amn, Tel. & Tis...cee 110 1144 111% 
Union Pacific ...... 72 a s 2 : if 
Int. Tel. Teleg. ...... 108 12 2 
AM. CAN ssrv0e SIR S55 = 542 | Radio Corpn. ......... 80k 
Amer. Smelting .. 18 194 188 Utilities P. & L, 5 68 53 
Anaconda ........+++ 124 13h 128 | We Union Tig” seg 38 39 
Bethlehem Steel... 228 234 23 + Union Tig. ...... : 
Chrysler Motor ... 16 18} 184 
Corn Produce Rf... 46} 53 53 Associated Gas “A” 38 34 2 


Pan. Amer. B.(New) ist 13 ll 


Eastman Kodak... 53 57 544 

Gen.Electric(New) 17} 19 BE, WE cncminensnavessocnce 14 17 
Gen. Motors ....... 16 17 174 | Shell Union ......... t 7 ot 
Int. Harvester ..... 22} 264 28% | Std. California ...... 26 27% «25: 


Mont. Ward ........ ll 14 15% Do. N.J. 314 32 30% 


By courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 
on closing prices (1926 = 100) :— 


1930. 1931. 1932. 





Lowest. | Highest. | Lowest. 





Highest. | ginning 
f 








337 Industrials ... 98-2 174-1 51-4 114-7 52-2 56°5 55-1 
33 Rails ............ 89-1 145-6 31+7 105-7 32°2 35°7 35-1 
34 Utilities......... 153-2 267-4 90°6 187-6 91-8 92-8 90-7 


Total, 404 stocks... | 105-5 184-2 54°7 124-6 55-5 59-1 57°7 


Average yield of 
50 Industrial 


Common Stocks | 4-15% | 5-95% | 9-37% | 5-11% | 9-29% | 5-07% | 5-18% 





DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 





Highest | Lowest | sept. 21,| Sept. 22,| Sept. 23,| Sept. 24,|Sept. 26,| Sept. 27,| Sept. 28, 
(Bept. 7) |(une2?| 1932 | 1932. ") 1932. ‘| 1932. "| 1932. "| 1932. "| 1932. 























12°3 | 35°2 | 65°8 | 63-5 | 64°4 | 655 | 61-9 | 62°6 | 64:4 


TOTAL DEALINGS IN NEW YORK. 





























Sept. 23, | Sept. 24, | Sept. 26, | Sept. 27, | Sept. 28,’ | Sept. 29, 
1932. 1932. 1932. 1932. 1932. 1932. 
* 
Stock Exchange— 
Shares (Thous.) 2,200 1,300 2,100 1,400 1,400 1,300 
Bonds (Value 
Thous, $) ... | 11,200 7,000 11,000 8,700 9,200 10,400 
Ourb— 
Shares (Thous.) 210 130 210 170 160 160 





* 2-hour session. 


PARIS. 

The Bourse opened with a heavy appearance, but after 
the session had progressed for a time prices tended to rise 
only to be followed by another reaction. French Rentes 
were adjusting themselves for conversion reasons, while 
convertible stocks declined to their repayment value. 
Business showed no inclination to revive in view of the 
uncertain political outlook. Canadian Pacific scored a 
sharp gain on Monday, but Suez Canal were liquidated. 
Banking shares fell, Bank of France falling 195 to 11.970 
on Wednesday. 


Sept. Sept. Sept. Sept. Sept. Sept. 
22, 26, 29, 22, 26, 29, 
1932. 1932. 1932. 1932. 1932. 1932. 
Banque de France 12,500 12,000 12,000 | Wagons Lite ...... 84 82 80 
Orédit Lyonnais... 2,190 2,100x 2,090 | Mexican Eagle ... 43 42 40 
Suez Canal ......... 14,870 14,410 14,610 | “* Chartered ”’...... 90 88 85 
Chargeurs Réunis 243 226 EEE 125 121 118 
Rio Tinto ......... 1.615 1,562 1,510 | De Beers .......... 418 386 376 





Royal Dutch 17,400 17,000 16,750 | “ Johnnies” ...... 144 142 138 





BERLIN. 


News that the Government would not decree a fresh 
cut in interest rates was received with satisfaction, but 
business remained at a very low ebb. Uncertainty was 


(Continued on page 604.) 
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i Moody’s Investors Service Ltd., acting 





as agents for their New York organisa- 

tion, can supply immediately a complete 

statistical service on American Com- 

panies (up to date to the current week), ‘ 

company analyses for circularising, or 
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LONDON ACTIVE SECURITY PRICES AND YIELDS. 


Nore.—Shares with a New York quotation, or with definite American interest, are distinguished by stalice, 


In calculating yields on the stocks and shares quoted below allowance ts made for interest accrued since the last payment. Where ecocks are definitely redeemahie at a certain 
date the yield Includes any profit or lugs on redemption; where etocke are redeemable at or before a certain date the final date of repayment is taken when the stock stands at a 
discount and the earliest date when the quotation fe above pir. The return on ordinary stocks and ahares is calculated on the dividends paid by the company during the last year, 


Prices 
Year 1932 
(Jan. 1 to 
Sept. 28) 
inclasive. 
High- Low- 
eat. eat. 


Prices | 
Year 1932 
(Jan. 1 to 
Sept. 28) 
inclusive. 

High- Low- 
est. est. 


Prices 
Year 
1931. 


Price 
|| Sept. 


Price 
Sept. 


28, 
1932. | 


Year 


1931. \ 


Price | 
Sept. 
21, 


Price 
Sept. | 
a | seh | 
1932. 


Rise 
or 
Fall. 


Name of Security. Yield. 


Name of Security Yiela 


High- 
est. : 


Low- 


rh 
|? 
a 


734 
1074 
993 
110 
1158x 
107€x 
102} 
107§ | 
102} 
1014 


| 
| 
| 


7+ 
10/- 
87} 
20/- 
5t 


British Funds. 
54% | Console 24% cocssreeees 
814 | Consols 4% ..... 
| Con. Loan 34% 

Do. 44% 1940-44 ... 
| _ Do. 5% 1944-64 .... 
| Funding 4% 1960-90... 

3% Treasury Bonds... 
Victory Bonds 4% 
| War Loan 5% 1923-47 


Foreign Rys.—cont. 
Paraguay Oen. D. Db. 
Salvador Ord. (£10)..... 

87+ | San Paulo Ord. Stk. .. 
10/6 | Taltal Rly. Ord. £5 ... 
1 Utd. Havana Ord. St... 


13% 

1111 | 
100% 
1103 | 
117 

| 1104 
102} 
1078 | 


103 
1014 | 
868 


60 | 
71% 
834 | 
1044 | 
115: 


| 21 8 
| 70/- 70/- 
| 150 117 
| 65/- 25/- 
j St 6 


6 
70/- 


mee ae 
PoOrwofoue 


Banks. 
Anglo-French (£1) ...... | 
Anglo Internati. (£1) ... 
Anglo 8. A£10£5 pd 

American | B £1 fy pd. 
Bank of N. Zealand £1 
Bank of Eng. Stk. ...... 
Barclay B. (£1) 

Barcel. (Dom. &c.) A £1 
Bk. of Australasia (£5) 

| Bk. of Montreal ($100) 
Bk. of N.S.W. (£20) ... 
British Overseas A £5. 
Ohtd. of India (£5) 

| Comcl, Bk. of Aus. 10/- 
District A £5, £1 pd... | 


6/10} 2/3 
9/3 = 8/- 
37/6 6% dis 
15/-  2)- 
52/6 34/3 
317-235 
65/7 47/6 

21/6 

7 

34 


20 
3 
9% 


ow: 


seer ap cheb here tape 


- 4% } 
| Do. 44% 1958-68 ... 
Palestine 5% 42-67..... 
Ulater 44% 45-75 
Dom. & Colonia) Govts 
Australia 5%, 1945-75.. 
| Oanada 4% 1940-60.... 
| Ceylon 6% 1936-51 
| Gold Coast 44% 1956... 


LAFF EFEHEE EFI 444; 4+ 


>: ie 
ae 





— 


Kenya 5% 1948-58 ... 
Nigeria 5%, 1950-60... 


|| N.S. Wales 5% 35-55... 


N. Zealand 5% 1946... 


| Queensland 5% 40-60 


8. Africa 5% 1945-75... 


| Strte. Bett. 449% 35-45 





67% 


+ | 
17/3 || 20/- 


17 
26 | 
413° 
31 
424 
17 
2 
774 
9 
22 
40 
62 
40% 
Py 
163 
34 
35/- 


Foreign Governments. 
Argentine 4% Reciss. 
Austrian 6% 1923-43 
Do. 7%Int.red.by 1957 
B. Aires (Prov.) 34%... 
Belgian 7% red. by 1956 
Bulgaria 74% Loan 
Brazil 5% Fund, 1914 
Do. 64% (1927) .. 
Ohili 6% (1929) 
China 5% (1912)........+ 
Do. 5% (1913)....0+-0 
Ozechoslovakia 8% .... 


Egypt Unified 4%...... 
Estonia 7% 1927 ..... 
Finland 6% 1923 ...... | 
French 4% (British 


% | 
Do. 54% Ste. Bds. 1930 
Greek 6% Stab. Lan. ... 
Do. 7% Refugee 
Hungary 74% 
Japanese 54% 1935-65 
Do. 6% (1924)... 
Mexican 5% (1899) ... 
Norwegian 4% 1911... 
Peru 74%, 1922 
Poland 7% 
Siamese 6% 1934-64... 
Swedish 34% 1908 
S. Paulo Coffee 73% ... 
Turkish 4% Unified ... 
Uruguay 5% 1919 ..... 


Corporation 
Berlin 6% 1932-57 
B’mgham 5% 1946-56 
Bristol 5% 1948-58 
Central Blectricity Bd. 

5% Stk. 1950-70 
Danzig 1% 
B. London 5% 1960-70 
Johannbg 54% 1937-52 
L.0.0. 3% | 
Met. Wat. Bd. B 3%... 
Pt. of Lndn. 5% 1950-70 
Seine 7% 1935-52 
Sydney 53% 1954....... | 


British s | 
G. Western Ord. Stk... 
L. & N.E’st'n Def. Stk. 

Do. 5% Pref. Ord. .. 

Do. 5% Pref. 1955... 

Do. 4% 2nd Pref. Stk. 
L.M.S. Ord. Stk. ........ 

4% Pref. Stk. 1923... 
Metropolitan Cons. ..... 
Met. Dist. Ord, Stk. ... 
Southern Def. Stk. ..... 


Do. 5% 
Underground Ord. £1.... 


Dom. & Foreign Rys. 
Antofagasta Ord. Stk. 
B.A. & Pacific Ord. Stk. 
B.A. Gr. Sthn. Ord, Stk. 
B.A. Western Ord. Stk. 
©. Argentine Ord. Stk. 
O. Uruguay Monte V. 
Can, Pacific Com, ($25) 
Can, Nat. 1927 Guat. 4% 
Cordoba Central Cons. 
Costa Rica Ord, Stk. .. 
Entre Rios Ord. Stk.... 

6% Cum. Pref. Stk. 

Do. 4% 2nd Pref.Stk. 
G.W. of Brazil £10 ..... 
In. Ry. 0. Am. No par 
Leopoidina Ord, Stk.... 
Do. 5§% Oum. Pr, Stk. 
Nitrate Rlys. (£10) ..... 
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0 
7 
7 
4 
8 
4 
1 
7 
4 
5 
8 
7 
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Nil 
Nil 


Nil 
Nil 
Nil 
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20/-. 
4 


23 
24/3 
13/9 
38/14 


23/9 
27/9 
62/- 
37/6 
12/- 
61/3 
61/- 
109/93 
62/3 
38/- 
53/- 
28/3 
62/- 
35/6 
56/- | 33/- 
6/ 2/- 
— q- 


2d 
56/3 37/104 


Free of Income Tax. 


TH 
66/74 


9 
11 
ll 
20 
26 
1 

9 
10 | 

| = 
rf 

St 

3 

2 


4 
li 


215 | 
653 
6/14) 
10/— 
147% | 
97 
65 | 
} 125 | 
137 
257 
| 10/3 
170 
155 
280 
35h 
35 


1518 

| 60 
50 
115 

| 141 


| 10/6 
| 16 
1/44 


16/- 


18/- 
17/103 
44/9 
23/6 
S/1t 
31/6 
40/- 
62/ 
36/- 
2i1/- 
35/- 
21/- 
40/9 
22/6 
30/- 


 1/10¢ 
5/7¢ 
2d 
36/- 


Do. B £1 fully paid ... 


BngSoot.&Aust.£5,£3pc 
Hambros £10, £24 paid | 


Hong. and 8S. ($125) ... 
Lloyde £5, with £1 pd.. 
Martins £20, £24 pd. ... 
Midland £1, fully pd. .. 
Nat. of Egypt £10 ...... 
| Nat. of India£25,£12$pd 
| Nat. Prov. £20, £4 pd. 
| Royal Bk. of Scotland 
St. of 8. Af. £20, £5 pd. 
| Westminster £4, £1 pd. 


Insurance. 
16; | Alliance £1, fully pd... | 


Atlas £5, £13 pd. ....... 


| Com. Un. £24, fully pd. | 
| Gen. Accident £5, £1} pd | 


Lon. & Lanc, £5, £2 pd 


| N.Brit.& Mer £5, £1} pd | 


| Northern £10, £1 pd.... 


| Pearl (£1), fully paid .. | 


| Phoenix £1, fully pd. .. 


Prudentiai £1 A ......... | 


Do, £1, with 4s. paid... 
Royal Exchange (£1) .. 
Royal £1, 10s. paid .... 


Sea Ingur., £1 fully pd. | 


Sun Insur., £lwith5/—pd 


| Sun Life Assur.,£1fy pd | 


| Yorkshire £1, fully pd. 
vestinent Trusts. 


| Io en 
Anglo-American Deb. . 


Anglo-Oeltic Ord 


Atlas Electric, &c., £1. | 


Brit. Assets Trust 5/- 
Debenture Oorp. Stk.... 


|| For. Amer., &c., Detf.... 


Grange Trust 
Guardian Lnvestment . 


| Indus. & Gen, Ord. .... 


| Invest. Trust Ord. ...... 
Mercantile Investment.. 
| Merchants Trust Ord.... 
Metropolitan Trust...... 
Nineteen Twenty-eight 


4 || Nineteen Twenty-nine 
8/9 || Scottish Investment(5/-) 


| Scottish Mortgage, &c. 
| Stockholders Lnveat. ... 
Trans-Oceanic £1 


United States Deb. .... 
Financial Trusts, &c. 
Argentine Land, &c.,£1 
Australian Estates, &c. 
| Brit. Nth. Borneo £1... 


Brit. 8, Africa 15/- ty pd 
ies 


Oharterhouse Inv. 
O. of London R.Pty. £1 
Dalgety £20, £5 pd...... 
| Forestal Land £1 
Hudson’s Bay Oo. £1 .. 
Do. 5% Oum. Pref. £5 
Java {nvest., &c., £1... 
Peruvian f Ord. Stk. ... 
Corp. Pref. Stk... 
Primitiva Holdgs. £1... 
Staveley Truat £1 ...... 
Sudan Plantations £1 . 
Breweries, &c. 
Allsopps Ord. £1 ........ 
Barclay Perkins £1...... 
Bass Ratcliff Ord. £1 .. 
Benskins Watiurd £1 .. 
Oivy of Lond. Def. 5/-.. 
Uourage Ord. £1 ........ 
Distillers Co. Ord. £1... 
Guinness (A).........00008 
Ind OCoope Ord, £1 ..... 
Meux’s Ord. £] 


Taylor Walker Ord, £] 
W’tny Combe Def. £1... 

Coal, lron and Steel, 
Amal. Anthracite 81... 
Do. 7% Oum. Pret. £1 
Armstrong Whit, A 1/- 
Babcock, Wilcoz £1 





Lake View Invest. 10/— | 


1074x 
65 
1544 
241 
385 
15/73 
230 
200 
320 
42% 
424 
11/3 


| 155 


3 
10/74 
3 


12 
15/- 
11/3 
32/6 


24/- 
22/- 
55/- 
3lj- 

7/- 
41/- 
52/- 
15/- 
50/- 
26/6 
44/6 
23/6 
52)- 
27/- 
45/- 


5/- 
16/103 
44d 

46/5 


23,6 
52/- 
27/- 
45/- 


6/3 
18/9 
44a 
46/3 
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Prices erie P an 
ear : Tices Year 193 ; 
Year (Jan. 1 to | Set eee Year (Jan. 1 to er) De a 
1931. Sent. 28) Name of Security. OL | as. | <of | Yield. 1931. Sept. 28) Name of Security,  “&Pt Sept. op Yield 
tncineive. on, | eee | Pall. | inclusive ? 21, | 28, pall . 
ccseitalaesitiniccens ih ies taal tate 1932. | 1932. = ; 1932. 1932. , 
High-| Low- High-| Low- High-,| Low- High- Low- 
est. | ent. est. | eat. | } & 6s 4.| est. est. est. est. Oil. Se 4d 
Coal, &c.— cons. 11M 8/1t. 14/-  5/-  Anglo-Reuadorian £1... 13/6 13/6 ww y 
4/3 1/44) 3/83, «1/9 | Baldwins 4/- ............ 2/6 2/6 ie | Nil 48/6 | 20/- 38/9 18/9 Anglo-Kgyptian B £1... 36/3 38/9 | +2/6| 5 "7 3 
7/14 2/- 4/9 | 1/9 | Bengal Iron £1 ......... 4/3 4/3 ww | Nil 53/104 —_ 58/5t 24/0$ Anglo-Persian £1 ...... 55/7 56/3 +7hd| 115 0 
1%/- 8/9 | 12/6 | 4/9 | Beyer Peacock £1 ...... 716 716 | ONG 2/6 19/3 /3 Apex (Trinidad) 5/-...  19/- 19/-! ... 5 6 9 
19/9 | 10/- | 20/6 | 15/1}! BolsoverOol’ry Ord.£1. | 20/-x 20/-x ... | 7.0 0 20° a 16/— | 6/3 | Attock 61 .....ccccccccce mm Wei .. Nil 
4/6 l- | 2/6| 6d | Brown (John) Ord. 6/- | 2/- 2/-| .. | Mil 2/9 445/14 10$4_— Brit.Controlled(V.T.Ote) 4/74 4/9 | +1}d Nil 
316 94/1 ‘ a, bk Laird £1 ...... Si bel «| wa 12/6 | 30/9 70/11; 33/9 | Burmah Oil £1 ......... 68/1t 67/6 |—7#d, 5 3 0 
a/ 2/6 | 7/14| 4/6 | Consett Iron £1 ......... 5/9, 5/9] .. | | Nil 9/3 4/7 = 8/3$ 4/14 Canadian Ewle,no par 7/9 7/74 —l}d ad 
63/14, 44/6 61/3" 47/6 | Oory, William, £1 ...... 60/- 60/-| ... 5 0 0! 3/23) Ile 4/44 1/08 | Kern River Oil10/-..., 4/- 4/-) ... Ni) 
7/3 | 2/3 | 4/6! 2/5! Dorman, Long £1 ...... 3/6 3/3 | —3d Nil 30/- | 12/6 a 16/3 | Lobitoa Oilfields£1 ... 44/3 42/6' -1/9 6 0 0 
9/- | 4/6 5/68, 2/74 | Do.8%Non.Om.Pf.0.€1, 3/6 3/6 =. | Nill 10/9 , 8/6%, 9/10} 4/9 | Mexican Eagle (£1/0/6) 8/9 8/9, ... ia 
2/6 1/6 | 3d | Ebbw ValeOrd.£1... | 64 6d  «. Nil 8/- | 3/6 | 14/14 3/- | Phoenix Oil£1............ 13/10 13/3 | —7}d Nil 
2/1% 1/- | 3d | Do. 7% Oum. Pref. £1 | 6d 6d | .. | Nil £ £93 £204 £114 ye Dutch (8. 100)...| £19 £19  —2| 3 86 
24/3 any 17/3 | 9/6 Guest Keen, &c. £1...  14/- 14/6 +6d | Nil 16/3 26/3 | 55/58 27/6 Shell £1 ........0.ce.ceeee 53/1 53/9 +7$d 214 OF 
= at 504 al Ber. & Wit 69 Gn = = —3d = at oa. 51/6% 21/9 Printdad Leaseholds £1 | 49/44 51/3 +1/10} 119 0 
- | Har. - med aes 5 5 36/6 16/3 | V.0.0.Ord.£1 ......... 5/- if 
23/1 io). 18/9 | 12/7}| Horden Collleries £1... | 16/3 16/3 ... | 6 3 0 “ «ieee Miscellaneous. — 
33/- | 20/7} 25/10} 13/6 | Lambert Bros. ... ... | 19/44 19/4$ 2. | ase 20/6 | 16/7 25/3  18/- Aerated Bread £l...... 23/9 23/9 ... 4 4 3 
8/13} 2/6 S/- 3/6 | Millom & Askam Si...) 39| 3| . Nil 33/3 | 15/- 16/9 12/- Agar Oroas £1............ 15/-  15/-| ... Nil 
13/3 6/3 | 9/6 | 6/58 | Ocean Coal & Wilsons | 6/3 6/3... 6 8 0! 17/9, 17/3 17/44 17/3 Allded Newspapers$1... 16/3 16/3 ... Nil 
3/1}, 7 2/- | Pease and Partners $1, 1/- J/-  ... | Nil 3/9 2/3, 4/1 2/44 Amal. Dental Def. 5/- 3/9 4/- +3d 6 5 0 
10/1 16 Y- 9 | Powell Duffryn £1... 5/- 5/3 +3d Nil 17/7$ 12/- | 17/3 11/9 | Amal. Metal £1 ......... 16/3 | 1673} sig ¢ 
28/9 | 8/9 | 24/6 | 131% 8. Durham Steel £1... || 21/3 21/3) ... | 315 3) 20/- 11/- 15/3 10/14 Amal. Press (10/-)...... 5/- 15/- |... 749 
10/74, 3/3 | 7/6 | 3/9 | Do.BOrd. £1 ......00 | 26 6 om Nil 38/6 21/3 28/9 19/3 Army & Navy l0/- ... 23/9x 23/9x 5 6 9 
30/- | 16/9 | 27/€ | 22/6 | Staveley Coal, &c. £1... || 26/3 26/3 | ... | 3.16 2t 11/68 5/14 18/6 13/7} Assoc. London Flour£l 17/6 17/6 ... Nil 
22/9 | 10/9 | 17/6§ 10/3 | Stewarte& Lioydsf£l... | 15/- 15/- .. | Mil 20/9 9/9 | 18/9 9/44 Assocd. Newsprs. Df.5/-- 17/6 17/6 ... ‘23 
19/3 11/3) 15/- a9 Swan, Hunter £1 ...... | 13/5 | 13/3} ... 7 6 3) 27/6) 18/6 | 27/- 21/9 Assoc. P. Cement £1... 25/9 25/-| -94) 6 8 O 
3/3 | 6d || 2/4% 11gd_ | Thornas (Richard) £1 | ZJ- | Bm | a Nil 65/- | 52/6 73/- 53/14 Barker (John) £1 ...... 71/3 72/6 +1/3' 510 3 
8/9 2/6 g/- 4/74 %Om.Tax free Pf. £1 7/3 1/46 +3d Nil 43/14 23/14 38/3 22/6 Barry & Staines Lino... 37/6 37/6 “<n 5 8 9 
31/6 | 13/9 || 14/83) 6/3 ornycroft, John, £1 | 12/6 11/3) —1/3_ Nil 6# CF a 6%  Boot’s Pure Drug £1... 7x 74x 416 
$156 $553 $77 aad U, States Steel $100 ... | $564 $62) +$6| — -.- 14/3 7/- 11/6 5/6 | Borax Deferred £1...... if | id-| ... Nil 
11/3, 6/- || 9/23, 5/14! Vickers 6/8 ........-..... | 7/3 73)\ ww. | 4 9 0} 37/6; 29/48 33/3  22/ 2 Bovril Deferred £1 ...... 27/6 28/14 +74d| 7 2 0 
23/9 | 14/1} 19/9 | 16/3 | WeardaleSteel&c Dt£1 | 19/44 19/44 ... | 6 4 0 31/3 18/9 29/3 19/44 British Aluminiumél... 23/9 25/- +1/3 4 0 0 
| 26/- 20/3 27/9 18/9 British Match £1 ...... 27/6 | 27/6 | ... 4.33 
Textiles. 105/- 65/74 99/— | 68/1) Brit.-Am. Tobacco £1... | 97/- 98/9 | +1/9 4 1 9t 
s/- | 2/- | S/- | 2/9 | B.Ctn.& Wool Ds. 56. | 4/9 4/9 ... 3.6 9) 24/6 9/6 11/6 5/- Oarlton Hotel £1 ...... lo/- 10/-| ... 6 00 
1s/- | 5/6 |15/103' 7/6 | Bleachers £1 ............ 15/7 15/7} ... Nil , 28 | 6 24 Carreras ** A" Ord, £1 5 5t 1 + 4! 6:10 
25/74, 11/3 23/6 | 12/7 | Bradford Dyers (£1) ... | 20/- 20/-. ... Nil 31/- | 25/- 31/3 22/-  Ohinese Eng’g £1 ...... 26/5 MS |... 118 0 
14/14, 3/6 | 12/6 | 4/9 | Brit. Celanese Ord.(10/-) | 10/6 9/6 —1/- Nii 20/6 | 12/- 11/6 4/3 Orittall Manuftg. £1... 6/10 7/-|+lid' 7 5 0 
16 4/- 10/9 | 5/6 | Do. 7% lst Om. Pf. £1 | 10/- 9/3 —9d Nil 5/74 1/6 2/1t Gd Debenhams Sec.(5/-)... | 1/10¢ 1/10}... Nil 
9/103 2/6 , 9f3 | 4/10} , Do. 74% 2ndOm.Pf.£1  8/- 7/6 —6d Nil 39/- | 14/14 21/6 7/6 Dunlop £1 ..........ceeee 18/9 18/- | —9d Nil 
13/6 | 4/6 15/9 | 5/6 | Calico Printers £1 ...... 15/74 15/74 ... Nil 45/74 17/14 23/6 | 7/74 lec. & Musical Ind.£1! 15/74 15/- | —74d Nil 
55/6  34/- | 48/- | 35/7%| Coats, J. and P. (61)... || 46/3 46/10 +74d 4 5 O 23/6, 17/- | 27/74 19/- Ever Ready Co. 5/- ... 26/10 27/6 +7¢d 6 5 O 
45/74 24/7% 38/54 23/9 | Courtaulds £1............ . || 33/1g 33/14... 3 3 Of 71/3) 40/6 | 52/- {3 Finlay(James)&Oo.£1' 47/6 45/- —2/6 4 0 0 
40/74 19/3 | 40/44| 22/- | English Swg.Otn. £1... | 40/- 40/-... 5 0 0 6/3| 2/3 3/9 2/- Frederick Hotels 7/6... 2/6 2/6 ... Nil 
16/6 13/14| 15/- | 11/10} | English Velvet, &c., £1 | 15/- 15/-... Nil 14/6 7/44 10/105 6/3 Goamont-Bat 0}, 9/44 9/44 6 8 6 
28/- | 10/- | 19/- | 10/- | FineCottonSpinners£1 || 18/9 18/9... Nil 8/- | 4/- 7/6 | 4/44 GoodlassWall&O0o.(10/-) 7/6 TIO) se 213 3 
28/9 | 16/6 | 24/83) 17/6 | Linen Thread (£1) ...... 1 23/9 23/9 ax 5 1 lf) 73/9 | 25/6 51/3 26/3 , Harrisons & Oros. Def. 43/9 41/3 —2/6 2 8 6 
ams 7/6 | 18/3 | 10/74 | Listers (£1) ............... | 14/44 14/44 ... Nil 15/3 6/3 8/9 2/9 Warrods(B.A.) 15/- Ord 8/le 8/14... Nu 
S1/104 17/3 40/- | 25/- Patona & Baldwins £1 | 38/3 40/- +1/9 315 0) 59/9 | 42/6 59/3 41/6 | Harrods £1 .......sscc0-es 53/9 58/9 | ... 518 0 
a w- | 48/9 25/-  Snia Viscosa Lire 200 | 2% 2% + (Div. 6%) | 15/6 | 11/3 17/3 12/9 Home&OolonfalStores4/- 16/6 16/6... 6 10 
50/10} 41/14! 53/9 | 42/6 | Whitworth&Mitchell£1 | 51/3x 50/x —1/3) 9 0 O | 17/1g 11/3 23/9 13/- Imperial Airways$l...  22/- 23/15 +1/lh 211 6 
21/3 | 8/74 21/9 | 1l/- Imperial fOrd.81 ... | 21/6 21/6 .. 460 
Electrica) Manutfactg. = 2/6 6/9 2/74 Chemical \ Def. Go/- ) 6/- 6/- Nil 
48/104, 18/- | 23/9 | 15/3 Associated Elec. (£1)... | 18/9 19/44 +744 4 2 9 98/L1g 12/6 94/44 73/1 Imperial Tobacco £1... 93/9 95/- +1/3 415 Of 
61/6 47/6 | 66/- | 50/3 | British Insulated (£1) 65/-x 65/x ... 41l 0 ¢ $% $2 $f | International Holdings $lj $2 +$¢ = 
63/9 | 46/3 | 60/3 | 47/6 | Callenders (£1) ......... | 58/9 60/- +1/3; 5 0 0) ¢ $9 $174 $5 = Inter. NickelofCan.... $14 $14t +33 
23/6 | 17/6 | 22/- | 16/3 Crompton Parkinson 5/- | 21/3 22/6 +1/3, 613 3 22/- 18/10g 31/3 20/9 International Tea Sf. 28/6 28/9 +34) 5 4 0 
11/3 | 2/9 | 10/7$ _5/- | English Electric £1 ... | 10/7% 10/74 --- Nil £278 £54 «= £304 0S led = Kreuger & Toll (kr. 100) 5/- 22/- | —3/- sd 
82/- | 34/9 | 44/3 | 32/9 | General Electric (£1) ... | 41/3 41/10 +744 316 0 24/3 20/- 27/44 20/6 Lever {7% Oum.£1 . 26/9 27/- | +3d' 5 6 8 
? 44! 6% 4 Henleys(W.T.)(£1)... | 6 6 oe 5 0 0. 23/7 19/3 26/3 20/- | Bros. 8%40m."A"PLS$1 25/9 26/- +34 6 4 0 
51/ 23/9 | 24/ 1l Johnson & Phillips £1 | 23/9 23/9 «.. 44 3 §2/- | 34/7 51/9 40/3 Do.20%Cm.Prt.0d.($1) 51/3 53/14 41/10} 7 8 O 
28/—- 18/9 | 24/6 19/14 Sfemens £1 ............... 23/14 23/1 6 9 0. 41/- | 30/6 40/- 27/1 London Brick £1 ...... 33/14 33/1 in 12 1 0 
101/3 81/3 107/6 91/3 Lyons (J.) 81 ........0.+. 107/6 107/6 430 
Electric Light, &o, 34/3 24/14 _33/-  23/-. Manbre and Garton £1 31/3 31/3 9 60 
$29 $93 $19 $94 | Brazil Trac.,no par ... | $144 $14 —$} ~ 95/74 68/14 107/6 85/7} Marksand Spencer 10/- 102/- 102/6 +6d 3 7 0 
62/6 | 54/6 71/3 | 55/9 Bournemouth & Poole 10/- TO/- «. 45 6 4/8} 3/6 4/7 3/38 Maypole Dairy 2/-...... 3/9 3/74 —1h 8 0 0 
45/9 | 27/6 | 47/6 24/9 | Calcutta Electric £1... | 47/6 47/6 600 6/6) 6, 4/3 I/ll Millars Timber£1..... 4/3 3/9 —6d Nil 
30/6 , 28/9 , 33/3 | 27/3 , Oroes Elec. £1 32/- = 32/- 5 4 0 8/1} 2/- 4/10 1/9 Platt Brothers £1 ...... 4/7 4/7k ... Nil 
= awe > — City. of Landen a | 41/3 41/3 : . O 38/- | 20/3 29/6 20/6 ae Johnson 10/- 28/9 29/3 +64) 6 4 0 
| 28/9 | — | yde Valley £1... | 31/3x 31/3x ... 6 otash Syn-) 7 
49/9 | 40/- | 50/- | 41/3 | County of London £1... | 47/6 48/-, +6d. 4 7 0 106f) GO 96598 {sie Var bie. | 955 96 | +34 | 7 5 10 
8314 $103 | $164, $54 | Hydro-Elec. Com. Stk. $11 $114 +% an 102§ , 50 Germany. #% 878 +34 2 10 
26/- 20/6 | 29/44, 23/44 Lancashire Electric £1 | 28/9 28/9 411 0 78/- | 73/1 88/6 14/6 Reckitt & Sons Ord. £1  88/1g 83/1} 318 Of 
42/6 36/9 | 48/- | 36/- | Metro. Electric £1...... 46/3 —t +1/74 4 6 0 24/44! 10/7 13/9 _S/— Romeo £1........eeeereeeee 8/9 8/9 Nu 
29/- | 25/— |32/10}) 25/3 | Midland Counties £1... | 32/6 4 7 0) 32/6 17/6 32/- 21/3 Salt Union £1 ......... 31/3 31/3 515 3 
25/9 20/6 | 26/9 | 22/14 | Newcastle-on-Tyne £1... 26/3 26/3 “— 411 6) 29/3 15/-  _19/- 8/9 Savoy Hotel £1 ......... 17/6 17/6) ... Nil 
49/3 | 41/- || 53/- | 41/3 | North Metropolitan £1 51/10} 51/10... 317 0 33/9 17/9 26/10$ 18/- Schweppes Def. £1...... 25/- 26/3 +1/3 5 6 8 
30/6 25/44 33/- | 26/- | Scottish Power £1...... | 32/6 | 32/6 | 6 16 21/9 16/1g 18/74 15/- Sears (J.) Ord. 5/-...... 15/74 AS/7e 6 9 Of 
34/6 | 28/6 | 39/6 | 29/74 | Yorkshire Electric£1... | 38/9 38/9 ... | 410 0 27/- 21/6 24/44 17/9 Slatersand Bodegafl = 19/44 19/44 ... 10 6 9 
Gas. ¥/9 22/3 43/- 31/3 Spillers Ord. £1 ......... 42/6 43/- +6d 616 0 
20/9 | 17/6 | 25/- | 18/- Gas Light d Coke£l... | 23/- 23/- «. 418 0 3 44 68 f Swed. Match, B.(kr.100) 15/- 16/3 +1/3 ee 
378 290 380; 144 | Imp. Continental Stk... | 192 192 ... 5 8 0 41/4% 31/3 52/6 38/68 TateandLylefl...... 50/- 51/3 +1/3 5 4 0 
18/44, 15/- | 22/- | 16/- | Newce.-on-Tyne £1 ... 20/6 20/6 a § 12 6 117/6 48/9 61/104 43/6 Tilling, Thos., £1 ...... 54/3x 53/9x —6d 78 0 
108 |) 94 120 | 96 |S. Metropolitan Stk... 1144 1144 ... 5 3 6 28/- | 18/9 25/3 19/6 Tubelnvestmentefl... 25/- 25/- —... 6 8 0 
T &c. j 41/3 21/9 32/24 20/- Turner& Newallfl ... 27/1h 25)74 —1/6 318 0 
2 93 | 268 | 98 Cables ) A Ord. Stk, 21h 24 +24 Nil 44/44, 20/74 35/- 22/3. Unilever £1......... | 32/-  32/- 6 5 6 
1% | 8 || 133 6 | and B Ord. Stk. | 11h 12 ++ | Ni 31/6 | 28/- 45/3 | A/7k U nited Dairies £1 . 42/6 44/6 +2/- 5 0 0 
18 4 | 75h | 32 Wireless } 54% Cm.Pref.. 704 71h +1 317 0 16/3 5/1g 11/10g 3/9 | United Molasses ? 7/6 7/6 Nil 
19 26 | _ Great Northern £10 ... | 26 26 ai 614 0 15/3 6/3 | 12/6 5/74 Do. 6% Oum. Pref. £1 10/- 10/-| ... Nil 
$394 $12 | $208 International Telephone | $16 $18} +823)  --- 82/6 | 70/- | 80/— 60/- Utd. Tob.(South)Ord£l gx SER +e) 6 1 «(OF 
40/9 | 27/6 | 33/9 | 21/3 | Marconi Marine £1 ... | 30/- 30;74 +7}4, 610 6  34/4% 19/6 32/3 21/6 Wallpaper Mfr. Def.£1 52/- 30/- —2/- 613 3 
| Motors and Cycles, 27/1g 19/6 30/1} 22/6 Wiggins, Teape Ord.£1 30/- 30/-_ ... 613 3 
41/3 | 23/7R 35/5h; 22/6 | Arustin 5/— rreeeeeeeeerves 28/9 28/1 —7| 9 0 O 50/3 34/3 59/10¢ 47/6 Woolworth ¥.W.)Or 5/- 58/- 59/- +1/-, 519 0 
9/9 | 5/7 6/9 | 3/5$| Birm. Sml. Arms £1... 59 5/9' .. | Nf es. 
S6/— 16/3 | 19/6 | 9/44 | Dennts Lf ........eeceees 14/44 13/9 —74| 1215 0 18/9) 1/6 | 13/14 3/74 Anglo-Am.of S.A.l0/- | 12/- 11/9 | —3d Nil 
80/- | 25/- 34/6 | 14/9 | Ford Motors £1 ........ - || 4/- | 25-|4+2/-| we 48/5t 24/6 41/9 , 23/1g AshantiGoldfields(4/-) 36/3x 36/6x, +3d _ 
g/- | 2/-  4/-\ 1/6 | Guy Motors(10/-) ... 216 | 26) u8. Nil 12/6; 7/6 | 17/9 U/- Broken HillProp.8/-...) 17/6 i/6_ ... Nil 
T1/3 48/9 69/6 | 47/6 | Lucas (S.) £1 2... eee 68/9 68/1 —7$d) 518 6 10/11 5/24 12/6 6/6 Burma Corp.(Ks.10)...  ll/j- llj/- ... oo 
87/— 30/— | 37/3 | 22/6 | Leyland £1 ............04 Se | a6 | .. | FS O TWlg 2/10$) 5/6 1/3% Bwana M’Kubwa,5/-fp 4/74 4/44 —3d Nil 
23/14 17/9 | 26/- | 20/9 | Morris7§%Oum.Pret.él , 25/3 25/3... 519 0 | 12 5 123 5% | Central Mining £8 ...... £1lg £114... 2 3 0 
9/3 5/- 5/1e, 2/6 | Napier 5/- .......sscccee 39| 39) .. Nil 32/6 | W/3 34/2 13/9 Cons. Gilda. of 8S. Af. £1 = S1/5 35,9 2/6 Nil 
40/9 25/9 | 43/- | 28/9 | Rolls-Royce £1 ......... 42/6 | 42/6 a 414 0 | 11/6! 4/7% 11/44 2/114 Cons. Mines Selection 10/ 10/- 9/5 —9d Nil 
18/1} B/- 9/3. | 4/3R Singer EL ..ccccsseeee we «8/9x +8/9x «. | 11 9 0) 11O/-; 74/ Sti 44 Orown Mines 10/-...... 115/- 115/- «6 2 0 
5 24 | 5B ys De Beers Def. £2}...... 44 44 | —32 Nil 
| | Shipping. 95/34 T1/10$ 97/6 76/3 Geduld £1 .....2-seereree 97/6 96/3|—-1/3, 610 6 
16/- | 5/6 | 10/3 | 3/9 | Cunard £1 ............... J-| -' — | MD 1/10, 6/14 8/- 5/6 Idris Hyd. Tin 5/-...... 1/16 7/6 | owe 613 3 
30/6 | 19/9 | 22/- | 12/9 Furness Withy £) ...... 19/6 19/6 «. 6 2 6 31/3 19/44 35/10} 18/3 Joban. ons. £1......... 32/6 31/3 —1/3' 416 0 
+ 19/6  25/- | 11/9 | P.& O. Defd. £1 0.4. 21/- 21/- + 513 0 | 12/le 7/7 16/- 8/14 Lake Viewand Star4/- 14/9 15/-  +3d Nil 
1 Nil 10 | 1 | Royal Mail Ord. Stk... 5h oe Nil 2/9 9d 2/32 10$d Loangwa 5/- .........+ 1/9 19. Nil 
6/6 2/- 5/43, 1/lg White star 63% Pref. 3J-. 3H all Nil 16/- 8/— 14/84 7/14 London Tin 10/- ..... 11/3 10/74 —Téd Nil 
Tea and ber. 20/6 14/3 20/6 23/- Malayan Tin 5/- 19/3 18/9, —6d 12 2 O 
10/- | S/- | 8/6 | 2/8) Allied Sumatra £1]... Tj- 1/3! +3 Nil 14/- 9/lg. «13/3 | 9/9 Modder B 5/-.. 12/9 12/6 —3d 2315 0 
23/3 | 10/9 14/3 | 51g Anglo-Duteb £1....... - | lj- 119, +94} Nu 19/1g 12/3 20/- 13/1 Mount L ell £1 .. 18/ly 19/- +10}d 5 6 9 
27/6 | 12/- 16/3 | 8/9 | Assam Co. £1 .........00 12/6 12/6)... Nil 7/6 3/10% 7/3 2/10% Pahang Conaolid. 6/3 6/5 es Nil 
15/3 4/3 | YS | 2/6 | Bab Liaw El  ..s..rers0e0 9/44 9/44 + Nil 13/lg 6/3 «-15/- = 3/6 _~—- Bhodsn Anglo-Am. lj/- 13/6 12/6 —1)/- Nu 
13 ? 84%! 4 | Cons. Tea& Lands £10 7 7 a Nil 8 3 64 2 Rhokana Corp. $l ...... 5+ 644 = — 2 Nii 
11/10g, 4/44 «8/9 | _-3/1g | Grand OL (Ceylon) £1 7/- = 7/- Nil 31 12 ZLB | 10fe | Rio Tinto £5 .....0c0000 i ae) ow Nil 
43/6 22/6 28/- | 18/6 Jhauzie Tea £l ,........ 20/- 22/6 +2/6| 311 0 20/- ae 12/3 4/1_ Roan Antelope Cpr. 5/-  Uij-  1ljs +S Nil 
89/- 26/3 36/3 | 25/- | Jorehaat Tea &l......... | 27/6 30/- - 2/6| 3 6 9 14/10g 6/10% 11/3 4/6 8.FranciscoofMerl0/- 10,5 10/~ —3d wil 
49/6 | 19/3 | 33/9 | 20/- | Jokai (Assam) £1 ...... | 26/3 28/9 +2/6; 113 0. 9) 7 10j- _5/-  Slamese Tin 5/—......... 89 8/6 —3d Nil 
13/9 5/7 11/3} 3/3 | Lingg! Plantations £1 | lu/- 10- ... Nil 79/44 56/10 91/10, 63/9 Springs Mines £1 ...... 90/- 88/9 —l/3, 8 12 6 
2/9 1/58 3/38} 109d | London Asiatic 2/- .. | 1/log 2- +1id) Mil 36/68 15/- | 25;9  L1j- | Tanganyika £1 0... 20/-  20/- Nil 
18/3 6/3 14/44, 4/9 | Malaces Rubber £1 .. | 10/74 11/3 +740) Nil ise 9/9 , 16/10 12/3 ‘Tronob Mines 5/- ...... 16/3 15/7} -7td 4 10 
23/3 11/3 | 17/3 | 6/6 | Rubber Trust £1......... 14/6 15/- | +6d| Nil 63/1h 41/3 65/— 38/9 UnfonOurp.(12/6fypd) 61/3 60/- —l1/5 4 3 0 
bt /4h/- | 1a United Serdang 2/- ... Vit 1%! .. | Nil 25/9 11/3 26/3 17/6 | Zine Corporation 10/- | 23/9 23/9 __—... 2 250 








+ Free of Income Tax, 
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LONDON NEW ISSUE PRICES. 














Issue | Amt. Price, Price, 
Stock or Share. price. | paid, | Sept. 21, 1932.| Sept. 29, 1932. 

Alberta 5% 1962-67 .....ssccccssresecessees 8 |fy.pd.| 33-43 pm 104-105 
Bristol Greyhound Racing 2/- ......... 2/- 2/- 7/3-7/9 7/9-8/3 
Cyprus 4% Ins, Stk, 1956-66 ............ 95 | fy.pd. 103-104 101-104 
South Shields Greyhound Stadium Ord. 

Ste saiok io caialiadinadiiippbvapnvowensnian par. | fy.pd. 3/0-3/3 3/0-3/3 
Telsen Electric £1 ........sccscsssesseeeeeeee £3 £3 3H-348 34-38 





(Continued from page 601.) 
felt regarding the measures of relief promised to German 


agriculture. Prices were fairly well maintained at first, 
but later in the week the Bourse was again attacked by 
depression, and most leading shares fell. Fixed-interest 
securities were early in demand, while Reichsbank found 
support after early weakness. 


Sept. Sept. Sept. Sept. Sert. Sept. 
. 26, 29, 15, 26, 29, 

1932. 1932. 1932. 1932. 1932. 1932, 

Reichsbank......... 129-00 127-50 128-00 | A. EB. G. .......00000 31-25 33-50 31-50 

Disconto ..........++ 76-00 75-50 75-00 | Siemens & Halske 135-25 135-25 128-00 

Dresdner (New)... 63-00 62°25 61°75 | A. K. U. ..cccceeseee 54°60 61°30 56-75 
Norddeutecher Hambury-Amer 

TRaFE ccccvevecece 18-80 18-60 18-00 (“ Hapag”) ... 18-10 17-75 17-10 

AMSTERDAM. 


The Bourse was very listless all the week. There was 
a slight activity in Rubbers on news of a further reduc- 
tion in English stocks, though prices were unaltered on 
balance. Royal Dutch, however, suffered an early 
decline. There was a slight general advance on Wednes- 
day, but the improvement was not maintained. Indus- 
trials were largely neglected, an exception being provided 
by sugar shares, which displayed considerable firmness in 
the later sessions. Tin shares were steadier. 


Sept. Sept. Sept. Sept. Sept. Sept. 

22, 26, 29, 22, 26, 9, 

1932. 1932. 1932. 1932. 1932. 1932. 

% Dutch Loan 67} eit 67% | Steel Common 454 © 45 “tt 
German ...... 484 48 SOM 1s Bes Minnanenonsnne 50 51 48 

Unilever N.V....... 1224 120 1184 Ford Motor......... 124 122 1204 
Philip’s Lamps... 129$ 125} 125 Deli Batavia ...... .. 148 -_ 
Netherlands Ship Royal Dutch ...... 171 166 163 
a 69§ 70 67 Handels Ams...... 203 198 198 
Java Oultuur...... 142 137 136 


OTHER CENTRES. 

The tone of the minor European Bourses was quiet and 
dull. Paris was a seller of several issues for the account at 
Brussels, while at Stockholm the general tendency was 
heavy, and falling prices were the rule, though an im- 
provement occurred in the later sessions. Rayon shares 
were weak at Frankfort, where otherwise quiet and in- 
active conditions prevailed. 


INVESTMENT NOTES. 





The Coming Government Issue.—The gilt-edged market 
remains firmer on the completion of the War Loan con- 
version operation, prices tending upward in anticipation 
of a coming British Government issue. Whether this 
issue will be made before the Australian conversion loan, 
the prospects of which are considered in an article on 
page 587, remains to be seen. Actually the Australian 
Conversion Loan is more urgent, for the £13 millions of 
New South Wales 53 per Cent. 1922-32 Bonds mature on 
November Ist. The British Government maturities on 
December Ist include £140,300,000 44 per Cent. Treasury 
Bonds, £12,800,000 44 per Cent. War Loan and the 
unconverted balance, which is expected to be under £100 
millions, of the 5 per Cent. War Loan. To what extent 
the 44 per Cent. Treasury Bonds are held in the hands of 
Government Departments is, of course, unknown, but it is 
believed that the Government holdings have lately been 
switched into this issue. As the Treasury is believed to 
have something left over from the issue of 3 per Cent. 
Treasury Bonds, it has been suggested that the Govern- 
ment might be able to provide for the cash repayment of 
these maturities without making an immediate long-term 
issue. It is, however, doubtful whether the Government 


would be wise to cause any further increase in the floating 
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debt, which now stands at £881 millions, as compared with 
£612 millions at the end of March, 1932, and £6814 mil- 
lions a year ago. Moreover, it is likely that the Government 
will desire to make a new issue of Government stock to 
provide not only for the December 1st maturities, but for 
the £114,600,000 of 5 per Cent. Treasury Bonds, 1933-35, 
which can be called for redemption on February 1st next 
year. As regards the terms of the issue, the gilt-edged 
market inclines to the view that a medium-term issue 
would be desirable. Looking forward to near maturities, 
we find £105,000,000 of 4 per cent. Treasury Bonds which 
may be called on April 15, 1934, on three months’ notice, 
£373,000,000 of 44 per Cent. Conversion, which may be 
called after January 1, 1940, on three months’ notice (re- 
payable finally on July 1, 1944), and £323,000,000 of 5 
per Cent. Conversion Loan, which can be called on three 
months’ notice after May 1, 1944 (repayable finally on 
May 1, 1964). It would, therefore, be to the advantage of 
the Government to issue a loan repayable not earlier than, 
say, 1942 so that a ten-year loan might perhaps suit 
the Treasury requirements. It is thought that a 3 per 
cent. stock at 96 might be issued, which, if repayable in 
10 years’ time, would allow a redemption yield of about 
£3 8s. 6d. per cent. and a running yield of just over 
£3 2s. This would compare not unfavourably with the 
existing redemption yields on the medium-dated stocks :— 


Yield per cent. 


Redn. With 
Date. Price. Flat. Redn. 
Long-dated stocks :— £ s.d. £ s.d. 
Console 24% 0.2... 00000000 Perpetual 73jxd3 8 1 
War Loan Assented 34% 19520r 1014 310 2 
after. 
Bunding 4% — ....c0sccecceee 1960-90 107ixd3 1310 310 8 
Conversion 5$% .........00. 1961 aft. 99%xd 310 5 in 
Local Loans 35% .........00. Perpetual 864xd3 9 6 
Medium-dated stocks :-— 
Conversion 44% ......s.+00 1940-44 1103; 411031 5 
Conversion 5% __.........005 1944-64 115} 465 3 7 0 


It will be seen that a 3 per cent. 10-year loan at 96} would 
yield slightly more on redemption than Conversion 5 per 
Cent. and about 7s. per cent. more than Conversion 44 per 
Cent. It should thus be popular with private investors as 
well as with the joint-stock banks. 


The U.S. Rail Merger.—The four-party plan for the con- 
solidation of the Eastern trunk lines of America, which 
had been approved after revision by the Inter-state Com- 
merce Commission, has now received the sanction of the 
heads of the four groups concerned. The plan provides for 
the consolidation of the Eastern railroads system into four 
groups, comprising the Pennsylvania, Baltimore and Ohio, 
the New York Central and the Chesapeake and Ohio- 
Nickel Plate, with a joint capital of over $8,000 millions. 
Negotiations for this merger have been going on for the 
past twelve years, and it is expected that a considerable 
time will elapse before the specific consolidations now ap- 
proved of are accomplished. The composition of the 
merger will be as follows: (1) The New York Central 
system will absorb the Pittsburgh and Lake Erie, the Dela- 
ware, Lackawanna and Western, the Indiana Northern, 
the Michigan Central, the Toledo and Ohio Central and 
about fifty-two short lines, together with one-fourth in- 
terest in the Pittsburgh and West Virginia. (2) The 
Pennsylvania system will include the Long Island, the 
Norfolk and Western, the Wabash, the Baltimore and 
Eastern, the Baltimore, Chesapeake and Atlantic, the 
Cumberland and Pennsylvania, the Lehigh and New Eng- 
land, and over fifty more short lines. (3) The Baltimore 
and Ohio will include the Reading, the Jersey Central, the 
Western Maryland, the Chicago and Alton, the Buffalo- 
Rochester and Pittsburgh (which it already controls), the 
Lehigh and Hudson River, the Maryland and Pennsy]- 
vania, and about forty short lines, together with one-fourth 
interest in the Lehigh and New England. The Chesa- 
peake and Ohio will include the Erie, the Pere 
Marquette, New York, Chicago and St. Louis (‘‘ Nickel 
Plate ’’), the Lehigh Valley, the Wheeling and Lake Erie, 
the Hocking Valley, the Chicago and Eastern Illinois, 
certain important lines in the Pittsburgh industrial area, 
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and various minor lines of local importance. Certain amal- 
gamations will be carried out almost immediately, possibly 
the merger of the Erie and Pere Marquette with the 
Chesapeake and Ohio, and possibly the Lackawanna with 
the New York Central. The ‘‘ Nickel Plate ’’ is, as every- 
one knows, in serious financial difficulties. The Recon- 
struction Finance Corporation has advanced sufficient cash 
to enable it to meet its October Ist interest regardless of 
the outcome of the negotiations for an extension of 75 per 
cent. of the notes maturing on October Ist, which are re- 
garded as the final effort of the company to avojd receiver- 
ship. When the consolidations are completed, it is ex- 
pected that great economies will be derived, for 300 lines, 
with a mileage of 53,000, will in future work as four 
groups. But the main problems of an American railroad 
will remain, viz., competition from unregulated road car- 
riers, unbalanced capitalisation and high wage costs. 
Whether debt capitalisation will be reduced at a result of 
the mergers remains to be seen. As regards the labour 
unions, their representatives last week refused to meet the 
committee of railway managers to consider a further re- 
duction in wages on the ground that since they gave their 
assent to the last agreement for a wage reduction designed 
to increase employment, employment in the railway indus- 
try has actually declined by 37 per cent. The unions are 
now proposing to forward a request to Congress that legis- 
lation should be passed to preserve railway workers’ jobs 
regardless of the consolidations. The present market 
prices of the leading lines compared with the lowest 
prices this year are as follows :— 


1932. Sept. Sept. 
High. Low. 25. 29. 
(a) New York Central.................. 38% 8} 31% 308 
Delaware Lackawanna ......... a4 84 de 41% 
(b) Pennsylvania _..........scesceseeee 23% 64 202 203 
MIN koxp sKenaccactsnscecenncsesees 44 Z 2} 3 
Norfolk and Western ............ 135 57 102 1074 
(c) Baltimore and Ohio ............... 213 3} 18 184 
NN oa tecescsescuiesseicesncconse 51 94 40 43 
(d) Chesapeake and Ohio ............ 314 83 25; 254 
New York, Chicago and St. Louis 9} 14 54 52 
MMI ‘cla punbacna ed enauceenveusebsese ll 2 9} 9% 


As three of the four big systems in the merger have had to 
go to the Reconstruction Finance Corporation for help, 
while the fourth is tied to several weak lines, the merger 
has naturally not aroused very great enthusiasm in the 
stock market. Ps 


Gaumont-British Picture Corporation.—At the general 
meeting of the Gaumont-British Picture Corporation 
which was held this week, the speech of the chairman, 
Mr Mark Ostrer was remarkable for its omissions rather 
than for its disclosures. It gave, however, a few details 
of the production activities of the group. The company 
has now acquired voting control of Gainsborough Pictures 
(1928), Limited, a film-producing company with which it 
had been associated for some considerable time. 
Gaumont-British and the Gainsborough will now make 
full use of the new studios which were opened last May 
at Shepherd’s Bush. Mr Ostrer claimed that British 
films, thanks to the pictures produced and sponsored by 
the Gaumont-British, now occupied the premier position 
on the screens of British cinema theatres. He might, 
however, have added that this was due partly to the fact 
that the quality of American films had deteriorated as the 
result of the financial upsets in Hollywood. With regard 
to the theatre-owning subsidiaries of the group, Mr Ostrer 
stated that the theatres and cafés owned and controlled 
by the company now exceeded 300, and extended from 
Aberdeen to the English Channel and from the east coast 
to the west. Theatre takings during the summer months 
had fallen below the average, which he attributed to the 
exceptionally fine weather, the reduced spending power of 
the people and the additional entertainments tax. The 
winter months formed the peak period of the cinema 
theatre business and, provided there was no trade setback, 
Mr Ostrer hoped that the company would make good the 
decline in the average takings of the summer. The 
accounts of the Gaumont-British were fully analysed in 





our leading article last week. It is to be regretted that 
Mr Ostrer did not say more about the profit-earning 
capacity of the company, for, as we showed, the net 
profits last year represented only 6.1 per cent. net on the 
loan and share capital, plus share premiums. Mr Ostrer 
was significantly silent regarding the settlement in the 
action brought by the Fox Film Company against Mr 
Isidore Ostrer in regard to the contract for the purchase of 
a 49 per cent. interest in the Metropolis and Bradford 
Syndicate, which holds control of Gaumont-British. That 
this action has an interest for the shareholders of 
Gaumont-British is obvious to everybody, and it is a pity 
that Mr Ostrer did not take the shareholders into his 
confidence. 


Austin Motor.—The disappointment caused in market 
circles last week by the announcement that the Austin 
ordinary distribution was to be halved has been to some 
extent mitigated by the publication of the full report, 
which suggests that the reduction was a precautionary 
and conservative measure rather than one dictated by 
financial necessity. Trading profit, it is true, has fallen 
by nearly 22 per cent., but this cannot be regarded as 
abnormal in view of the difficult conditions prevailing. 
Net profit, at £390,387, provides ample cover for pre- 
ference and preferred ordinary dividends and earnings 
of 182.2 per cent. on the £150,000 of ordinary capital. 
The ordinary distribution is 50 per cent., against 100 per 
cent. A further sum of £100,000 is added to reserve 
account, while the carry-forward is increased from 


£270,489 to £319,220 :— 


Year to July 31. 


1930.* 1931. 1932. 
£ £ £ 

NN ct acne nnciieebeameamnnautens 858,137 1,376,244 1,078,145 
NG oc cusccaidaaanienecdsenves 150,000 250,000 156,000 
PRONE, TODD ciccancccctacccccscccccees 2,319 2,310 2,964 
RIO Sviiccuccxcaxsaucssacteeesses 180,131 391,941 292,655 
IDIIRINT <5 6 scncsiscssacennainccenens 62,539 107,696 101,139 
Debenture interest, &¢. ..........606. 78,750 135,000 135,000 
TEM ONUS  cvecnsencidsssuannesvocdersaue 384,342 489,232 390,387 
Brought forward........:.scscseeeeseee 75,952 279,820 270,489 
Preference dividends.............2+0+++ 42,911 73,563 72,906 
Preferred ordinary dividend ........ 67,813 112,500 112,500 
Ordinary dividend : 

DIE icicis cietnssdndsnsimuseriannens 69,750 112,500 56,250 

FET. sa dnnincwexnanscsanesnacoues 235-4 269-5 182-2 

I irccanicudcdsacsesisenodncsessace 60+ 100 50 
I hs i ccecsauseiidicaanddasnsameiewce Nil 200,000 100,000 
RI SONU coi cncécnvsseccsssnccs 279,820 270,489 319,220 


* Seven months. 

+ Actual for seven months, or 102-8 per cent. for year. 
The trend of motor-car sales as a whole is demonstrated 
by the fact that whereas the number of new registra- 
tions of cars taxed on horse power during the first seven 
months of 1930 was 104,908, the comparative figure fell 
to 94,804 in 1931 and 91,952 in 19382. The Austin record 
is remarkable, since, though there were fifty-one manu- 
facturing concerns supplying cars for sale in Great 
Britain, the company took 50 per cent. of all home sales 
in the 8 h.p. to 13 h.p. class, 40 per cent. in the 14 h.p. 
to 16 h.p. six-cylinder class, and 20 per cent. in the 
24 h.p. class. Sales in the export market were approxi- 
mately equal to those of last year, while the sale of vans 
was considerably increased. The report states that orders 
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to date for all the new season models are well ahead of 
those obtained in the corresponding period last year. 
During the year the sum of £166,148 was expended on 
new plant and £61,393 on new buildings. The balance 
sheet is strong, liquid assets including £1,148,821 in 
cash, £121,155 in debts, and £105,221 in marketable 
securities having a market value of £113,180 on July 31, 
1932. Current liabilities total £748,171. The 5s. ordinary 
shares yield about £9 10s. 6d. per cent. at their present 
price of 28s. 9d., allowing for the dividend of 50 per 
cent. The highest quotation so far for 1932 is 25s. 6d. 


Brazil Funding Plan Extension.—\Messrs M. L. 
Rothschild and Sons announce that they are advised by 
the Lrazilian Minister of Finance that the economic 
position of his country will necessitate the continuance 
of the Funding Plan for a second year. Details of the 
original plan were published in the Economist of 
March 19th last. The scheme provided for the suspension 
of interest on some twenty-two loans during a period not 
exceeding three years. For that period interest was to be 
provided by the issue of 5 per cent. funding scrip, the 
interest and sinking fund of which are payable in cash. 
Under an arrangement made by the Brazilian Govern- 
ment with the Board of Inland Revenue, scrip issued in 
exchange for coupons falling due between October 1, 1932, 
and September 30, 1953, both inclusive, of the suspended 
sterling loans is to be issued free of British income tax, 
no such tax being payable by the recipient or repayable by 
the Revenue in respect of the value of the scrip or funding 
bonds to be issued in exchange. Liability to surtax in 
respect of the value of the scrip on funding bonds will not, 
however, be affected by this arrangement, nor will the 
arrangement affect the liability to income tax or surtax in 
respect of the periodical interest payable thereon. 


The Anglo-Siam Meeting.—Interesting references to 
the financial position of Siam were made by Mr J. M. 
Ryrie at the annual meeting of Anglo-Siam Corporation 
this week. A study of the full financial statement of the 
country, he said, left the impression that Siam had come 
through her trials better than most countries, in spite of 
the fact that her finances had been disturbed by Great 
Britain’s departure from the gold standard, most of her 
currency reserve and a large part of her debt redemption 
fund being in sterling. Siam had been able to meet all 
her obligations without borrowing and without using up 
the whole of her accumulated reserves, and in the cireum- 
stances it was to be anticipated that the tical would be 
maintained on a parity with sterling. With regard to the 
trading position of the corporation, Mr Ryrie struck a 
cautious note, but pointed out that, while trading profit 
had declined by £16,654, net profit for the year was only 
£5,968 less. The report issued last week mentioned 
economies resulting from the concentration of business 
at Singapore and Penang (not Shanghai, as was stated in 
last week’s Economist), and there has also been an in- 
crease in dividends and interest. The chairman declared 
that as a result of the ‘‘ May ’’ Commission’s report, 
a duty of 10 per cent. had been levied on imports of 
Siamese teak into this country, and as a result of the 
Ottawa Conference that duty might be increased and ex- 
tended to other markets. The large British interests in 
the teak industry of Siam were going to suffer from these 
preferential duties. Having regard to the duty of 25 per 
cent on shipments to India, and the additional advantage 
which Burma enjoyed in the matter of exchange, the 
marketing of teak was not going to be easy. We have 
been asked to point out that the figure of £81,220 which 
appeared in ‘* Summary of Profit and Loss,’’ on page 571 
of last week’s Economist, under the heading ‘‘ Amount 
Available for Distribution,’’ did not include the sum of 
£10,000 transferred from ‘‘ Equalisation of Dividend 
Fund,’’ which would raise the total to £91,220. 
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Sheepbridge Coal and Iron.—The results of this Mid- 
land colliery and iron-producing company for the financial 
year to June 30th last reveal a gratifying stability. Gross 
profit is up slightly at £140,125, while after deduction of 
the usual charges, net profit stands at £82,692, compared 
with £74,344 for the previous twelve months. The pre- 
ference and ordinary shares again receive a dividend of 
5 per cent., absorbing £8,368 and £58,558 respectively, 


| while after £20,000 is placed to reserve account the carry- 


forward shows a drop of £4,234. 


Year to June 30. 1930. 1931. 1932. 

£ £ £ 
Gross profit 134,415 140,125 
Depreciation 24,100 23,106 
Directors’ fees 4,000 4,133 
Debenture interest 31,971 30,194 


74,344 
99,842 


82,692 
87,260 


Net profit 
Brought forward 


8,368 8,568 


Preference dividend 


Ordinary dividend :— 
58,558 58,558 
5:7 6-6 
5 5 


20,000 20,000 
87,260 83,026 


The directors are of the opinion that the operations of the 
Coal Mines Act have so far been to the general advantage 
of the collieries and that its renewal for a further period 
of five years will result in additional benefits. The market 
for pig iron has been unsatisfactory and ‘‘ stocks are 
accumulating throughout the country.’’ The company has 
decided to surrender its leases of the Cottesmore Ironstone 
Mines in favour of the Frodingham Iron and Steel Com- 
pany on terms which the board regard as satisfactory. 
The balance sheet reveals a strong liquid position, while 
the reserve fund stands at £300,000. The £1 ordinary 
shares are quoted around 17s. to yield about £6 15s. per 
cent., allowing for the final dividend of 34 per cent. 


Reserve 
Carried forward 


Staveley Coal and Iron.—The accounts of this com- 
pany, which, besides being interested in coal and ironstone 
mines, owns coke ovens, by-product plants and _ blast 
furnaces, make less satisfactory reading than those of its 
neighbour, Sheepbridge Coal and Iron. Gross profit, as a 
result of ‘‘ fieree competition ’’ and lower prices, has 
declined from £482,074 to £372,292, and net profit from 
£286,130 to £219,279. The distribution on the £3,385,356 
of issued capital is lowered from 6 per cent. tax free to 5 
per cent. tax free. 


Year to June 30, 
1930. 1931. 1932. 
£ £ £ 


432,074 372,292 
Depreciation 139,492 146,346 
Directors’ fees 6,452 6,667 


266,094 286,130 
111,162 99,135 


Net profit 


219,279 
Brought forward 


107,143 


Ordinary dividend— 
203,122 203,122 169,267 
7°9* 8-5 6+ 5* 
6* 6* 5* 


75,000 
99,135 


* Tax free. 


75,000 
107,143 


50,000 
107,155 


This conservative step has permitted the addition to 
reserve account of a further £50,000 and the maintenance 
of the carry-forward at £107,000. The balance sheet is 
strong, revealing an adequately liquid position, while 
general reserve totals £850,000. The company continues 
to undertake new development schemes, including the 
setting up of an up-to-date installation for the manufac- 
ture of bleaching powder and the erection of plant for 
the manufacture of blacking. The £1 ordinary shares are 
quoted at £145 to yield about £3 18s. per cent., tax free, 
allowing for the final dividend of 24 per cent., tax free. 
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Pritchard’s Restaurant Deal.—It is announced by | 
Messrs. Grahams, Rintoul, who have been acting on | 
behalf of certain holders of preference shares in Prite hard’s | 
Restaurants, that the preference shareholders who took | 
exception to the terms offered in the directors’ circular of 
September 14th, have already received sufficient support | 
to defeat the proposals. The directors’ circular stated 
that an offer had been received to purchase, for cash, the 
whole of the issued preference and ordinary shares of the 
company at a price of 10s. and ds. 6d. respectively, free | 
of commission stamps and transfer duty. The purchasers | 
stipulated that to make the offer effective it must be | 
accepted, on or before the 30th of the month, by 75 per 
cent. of the preference shareholders—or such less number | 
as ile purchasers might fix—and all the ordinary share- | 
holders. Several large holders of preference stock (chiefly | 
Trust Companies) opposed the scheme on the ground that | 
the sale of the company’s business on the terms set out | 
in the circular did not provide a sufficient sum to satisfy | 
the preferential rights of the preference shareholders, who | 
were not consulted before such terms were agreed to. 

It was also pointed out that the suggested division be- | 
tween ordinary and preference shareholders was not an 

equitable one, since the ordinary shareholders were to | 
receive, under the offer, £30,000 in cash, while, under 

existing conditions, the present value of their shares is nil. | 
The preference shareholders appear to have a_ sound | 
case, and, in view of the large support which the objec- | 
tions have received, it seems probable that an amended 
scheme will be forthcoming. 


Industrial Profits.—During August we received 69 com- 
pany reports, aggregate profits showing a decline of 26.66 | 
per cent., compared with 34.31 per cent. in July :— 

Variation in 
Net Profits 
No. of | (1931 compared with | 


Reports. Companies. 1930). 
Published in 1931— % 
Se Mtiueiessecscenauriaroivesesevsees 185 — 39°46 | 
csc skckinpkeeceessoecsccassescs 55 — 19-59 
INE cocky ciunscaeksnvgnaesacs 74 — 44-02 
CE ssi in sd cachasasdeccnsssaeonss 170 — 58-26 
MMIII <2. 4.5:6casceunneseoutesve 147 — 35-59 
IN ciscniprdiasnsusaccatnnsses 157 — 68-54 
(1932 compared with | 
1932— _1951). 
MMIII oo. shes Gviceucnseuvesseurees 127 19-65 
NIN cc on rp ctenscutaseconsessate 211 — 6-81 | 
OS eee eres 210 — 13-37 
EE ais puvissesacsuseskerconsersesee' 244 — 13-66 
ERE eee 196 — 33-30 
MMM: dandbupabcakenvenstsccnvenieees«s 235 — 21-80 
MN Sau sc ais coudaesescouenescapetsuses 152 — 34-31 
BIE nccrcccccscccscceccccsveeseses 69 — 26°66 


We set out below the figures for various industrial groups, | 
ace ording to reports received during July and August :— 


INDUSTRIAL ProFits—JuLy AND AvucGustT, 1932. 





Net Profit (after 
Payment of Debenture 














Interest). 
No. of | Reports received during | Increase 
Group. Com- Months of July and or | 
panies. August, 1932. Decrease. | 
1930-31. aso |e | 1931-32. } 
| 
% 
Breweries oon ese 18 8, 183, 496 6,214, 015 - 24-06 | 
Canals and Docks 5 6,000 6,000 : 
Electric Lighting and Power 1 16,626 19,190 + 15-44 
Financial, Land and saneanen 13 380,767 284,842 — 25°18 
Gas one + 17 *351 13,795 — 20-55 | 
Hotels and Restaurants 1 89°617 42,850 — 52-19 | 
Iron, Coal and Steel... =: 15 339,322 | Dr. 29,949 —108-83 | 
Motor and Cycle 2 68,498 | Dr. 30,967 —145-20 
Oil eee wee ove cee 2 211.943 23,649 — 88-85 
Rubber ... one init os 42 Dr. 134,094 | Dr. 241,049 ici 
Shipping .. 5 543,844 | 404,931 — 25-54 | 
on and Stores. 8 464,280 459,541 — 1-02 | 
16 : 1,441 Dr. 60,580 “S62 
Tel aphs and Telephones 4 »850,129 84, — 57: 
Telegraphs - on 1l 187,293 506,398 +170-37 | 
Tramways and Omnibus 2 144,750 |Dr. 376,287 eae | 
Trusts... in 15 629,310 526,027 — 16-41 
Waterworks... ose ae 4 21,978 19,908 | — 9-41 | 
Other companies aie said 57 3,338, 8,249 2,558,737 a 25-35 
Total se -_ ii 221 16, 360,800 800 | 11,125, 115 | — 32-00 


| 
| 
August was naturally a period of partially suspended | 
animation as regards the issue of company statements, and | 


the month’s figures have a less representative character 


than those 


of earlier months. The brewery reports, which 


accounted for more than half the profits shown in the above 
table, showed a uniform falling off in e: wings, due to de- 
creased national purchasing power and a significantly in- 
creased taxation. The month’s textile reports, on the whole, 
showed a marked improvement in earning power since the 


| devaluation of sterling, higher profits being " ported, inter 
| alia, by Isaac Holden, Tootal Broadhurst Lee, William 


Fulton, Leigh Mills and Calico Printers lath the 


figures of 


the last-named do not appear in our August 


compilation). 


Sherwood Starr.—The annual report of this Rhodesian 


| enterprise affords confirmation of the market rumour that 


an increase in the ore reserves would be shown. The 
total at June 3rd last is 246,000 tons, against 151,300 
tons twelve months previously. Unfortunately, this 


| agreeable feature has been to some extent counterbalanced 


by decrease in grade, the average value now being 44.5s. 
as compared with 46.6s. Present tonnage represents about 


four years’ 


supply for the mill. In view of the position 


| of the mine in this respect, the extension of the treat- 


ment plant was decided upon; completion is expected in 


November. 


£31,900. 


Last year’s capital expenditure totalled 
The balance sheet shows a cash deficiency of 


almost corresponding amount. Presumably the outlay 
on plant will have to ve refunded before any expansion 
in profits will be available for distribution. For each of 
the past two financial periods the dividend has totalled 
30 per cent. Current price of the 5s. shares being 18s., 
the yield indicated is approximately 8 per cent. 


Consolidated Main Reef.—Publication of the prelimin- 
ary ore reserve figures, showing a fairly appreciable de- 


| cline, was 


The issue 


accompanied by a fall in the price of the shares. 


of the full text of the report to June 30th 
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synchronised with a contrary movement. The consulting 
engineer stresses the point that the extension and improve- 
ment of the treatment plant, in conjunction with the 
availability of an ample supply of native labour, has per- 
mitted an increase of 10,000 tons in the material milled 
monthly, with an incidental reduction in the cost ratio. 
Thus, despite a falling off of 10d. per ton in average yield, 
the working profit shows some increase, amounting to 
£180,600, as against £173,700 in 1930-31 and £166,200 in 
the preceding period. Repetition of the previous year’s 
increased dividend total of 12} per cent. entailed a small 
draft upon the carry-forward. Net capital expenditure for 
the two periods has been £6,000 and £14,400 respectively. 
After completion of the slime plant at a cost of about 
£5,000, outlay of this kind should be small. A feature in 
the company’s position consists in the acquisition recently 
of additional property. No. 3 sub incline shaft has entered 
the area purchased from the Crown Mines in 1930. The 
proclamation of further dip ground is still awaited. 


CAPITAL ISSUES. 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


1 to Sept. 24, 1932, excluding conversions, £162,665,325.+ 
1 to Sept. 24, 1932, including conversions, £292,009,990. 


Total recorded, 
Total recorded, 


Jan. 
Jan. 


National Savings Certificates. 
Net receipts, week ended Sept. 24, 1932, Nil. 


New 
Money 


Conver- 

sions or 

Nominal Repay- Cash Sub-_ First Further 

Capital. ments. scription. Payment. ew 
To the pte. £ £ £ £ 5 ; 
i 


Nil Nil Nil Nil 
To Shareholders only. 
Nil Nil Nil Nil Nil Nil 
, Total Offered for Subscription— 


Including Excluding 
Conve rsions. © a. 


year— 
114, 290, 666 102, 044, 291 
454,888,784 267,800,700 
488,764,940 285,239,400 
369,058,073 


693,100,056 
a 355,165,970 
230,782,600 
232,214,500 
209,326,101 


Total Offered ee Subscription— 
Including Excluding 
Conversions. Conve _—— 
Whole 
292,009,990 
109,526,179 
288,606,671 
236,963,395 


162, 665, 325+ 
98,649,194 
195,055,440 
199,637,795 
296,961,444 
253,382,826 
162,177,204 | 
165,589,650 | 


| 
Jan. 1 to date £ 
19 


Nature of Borrowing 


Preference 
Stocks and 
Sha ’ 3. 


Ordinary 
Stocks and 
Shares. 


Debentures, 
Bonds, &c. Total. 
£ 
+162,665,325 
98,649,194 
195,055,440 


January 1 to date 


a a 3,607.062 


16,876,786 
20,206,394 


& 
151,012,581 
75,049,349 
159,431,908 


8, 045, 682 
6,723,059 
15,417,138 


74,835,599 

227,658,500 

137,670,300 

218,817,900 

228,958,000 

145,180,000 

Includes £107,589,166, whole 


6,911,859 
15,548,800 
31,543,400 
45,062,600 


20,296,833 
24,593,300 
116,025,700 
111,177,600 
36,836,600 98,381,400 255,156,600 
39,393,200 46,209,500 230,782,600 


amount accepted tenders for 3% Treasury Bonds 


102,044,291 
267,800,600 
285,239,400 
369,058,100 


By Stock Exchange Introduction. 


Capital 
Int — ed, 


Cash 
_—e “d. 


Price Dealings 
Began. 
& 
Amount previously recorded 9, 156, 657 


Nil sib Nil 
9,011,750 9, 756,85 


8,057, 183 


Total, week ended October 1, 1932............ 
Total to date, 1932. 


Total to date, 1931 


8,432,058 


Calls Due Next Week. 


The grand total of calls falling due in October, 1932, is 
£4,827,802, which compares with £2,397,913 which fell due in 
October, 1931. The following calls fall due in the week from 
October lst to October 8th, 1932, inclusive, and are calculated on 
the amount of stock or shares offered. 


No. of 
Shares or 
Amount, 


Date of 


Amount 
Call. 


Call. of r- ‘all. 


Already Paid. 
Bangawan Rubber Estates, 2s. ord. 
Frimley and Farnborough District 
Water, 7% ord. £10 shares, offered 
at minimum of £14 t. l 2 
Mergui Crown Estates, ord. 2s i 
Stanton Iron Works, ord. £1 
Wolverhampton Corporation, 44% 
red. stk., 1952-62, at par (cash 
applications) ct. 1 


Oct. : ls. 2,887,500 12 031 


-000 
1,470,000 
462,500 


26,000 
12,250 
115,625 


40% 
~ On minimum price. 


£632,159 316,079 
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_ [October o 1932. 


WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


! Gross Receipts, |} 

| week ended Sept. 26, || 
| 1932. 

| Miles lle (000’s omitted. aS 


Aggregate Gross Receipte, 
38 weeks. 

(b) Week ended (000’s omitted.) 

Sept. 23, 1932. 

(c) Week ended | 

Sept. 24, 1932. | 


oal and 
Coke. 
Total 
Goods. 


| Merchan- 


| dise, &e. 


| 


1€ 


| | £ 
i| 7,946 6,267) 3, 

8,660) 7,191) 3, 
11849 10903) 8, 
( || 12766 12786 
621) 1,099)| 18208, 15713 
730) 1,238); 19288 17648 
93) 381!) 10944) 2,367 
109 — 11974, 2,762 


| — se | & 
1932 | 3,761 735 10,002) 17,948 
1931 | 3,761 | 9 
1932 | 6,353 1 
1931 | 6,353 
1932 | 6,949} 
1931 | 6.9463 | 243 
1932 | 2,18] 30) 
1931 | 2,180 | 298) 73| 36) 
1932 |19244}/1290| 910 
Total. otal. 1932 | |192404)1360 1111) 


etre. 1932 | 

1931 
1932 
1931 
1932 | 
1931* 
1932 
1931 
1932 
1931 
1932 
1931 | 562 


Great 
Western 

(c) L. & N. 
Eastern 

L. M. & 
Scottish 


Southern ... 


94) 11,185) 19,845 
11 19,014) 30,863 
8,790, 21,576] 34,342 
8,488) 24,202) 42,410 
9,265 26,914) 46,202 
1,152; 3,519) 14,463 
1,198) 3,950, 15,934 





547 1457] 2 2 747 
630) 1741) 3, 101, 


59 | ci | ss 
| 59 31: a ee 
| eee | 290) ... | 

| eee | 306 

eee | 





(c) (c) Metro- 
politan 

(c) Under- 
ground E.R. 

(c) Green 
Buses, &c. 
(c) L. & Sb. 
Group 

(b) Belfast 
& Co. Down 

(b) Great 
Northern 

(b) Great 
Sonthern 


| 3-3 33-3) 126-911246-8 
140-4 1323-6 


11,012 
33)... | con ad 
“és 
46) a 
2604| 623) see | 
12580! 719] ... 
|10-9)10-2| . 
111-3)14- 3) 





48947/35250 21486) 56,737|105684 
| 52661/40387 23247 63,635/116323 
1, 110} .. | 
!) 1183.2 A - | 
11012! 
306)! 11425] ... 11,425 
33) 1 ws a. 1,202 
| ee “a3 vés0} 2. |: 1,650 
ae 46]| 1,674) ... | ... |. | 1,694 
80 3,227/|103906|23821) ... aa 127727 
80 | 3,299)|107712 25965) 133675 
562 | 32: 1!| 483-5 441-1) 879-6 
| 25: 6l| 456-9| . | ee | 542°4) 999-3 
1932 |2,182 | 25) ... | | 26) §2\| 1024.9] :.. | 1,241| 2,267 
1931 '2,182 ' 26! 41' 67/1 1015.3! 1,537! 2,551 
* ‘Lhe operations of these Companies were extended during 1951. 
OVERSEAS RAILWAY RECEIPTS. 
Gross Receipts Total Gross 
for Week. Receipts. 


1932. | +or— 


Present 
Mileage 


1932. + or — 


INDIAN. 


Rs. 
3,25,100} — 
21,700) — 


Rs. 
13,590 


Rs. 
64,38,094 
3,100 7,59,100 
5,04,531}+ 78,965} 1,38,97,287) 4 
10,32,000}— 65,567} 2,69,33,969 
17,98,000} + 2,47,000} 4,66,67,000} 4 
| 12,67,000}-+ 43,806} 3,10,92,990 
22 3} 572| 87,208} + 12,222 26,47,875) + 
3) 2,528) 10,18,332'— 23,788! 2,38,69,918| — 


+ Includiag Lucknow-Bareilly State Railway. 


CANADIAN. 
1932. | | $ $ 3 | 


21 2 1,330 
22 202 
22 3} 2, 114 
21 |Aug. 27) 3,274 
25 Is oul Sons 
22 3} 3.230] 


Bengal&N. Western 
Bengal-Nagpur...... 
Bombay, Bar.& Ol. 
Madras & 8. Mahr. 
+Rohilk’d& Kumaon 
South Indian 


22,35,218 


4,28,928 


Canadian Nationa! 


ept. 21'20340] 3,578,030] — - 254, 218} 101,993,254 
Canadian Pacific... 


— 25,932,540 
21\16903) 3,517,000 86,463,000 


37 is 
37 | - 472,000 418,271,000 


SOUTH AMERICAN. 
1932. £ | £ £ | £ 

Sept. 25! 804 6,830)— 5,720 398,720) — 267,680 

24| 783 12,700} — 400 158, 000 — 8,400 

24] 2,806} 100,000)— 26,000 1,201,000} - 270,000 

a 11,122 149 136,487 23 

24; 5,076! 168,000}— 14,000 1,870,000 
B.A. Western 24) 1,926 60,000}— 10,000 723,000 
Central Argentine... 24) 3,505} 185,000}— 36,000 2,413,000 
Oentral Uruguayan 24) 273 14,103) 4 3,783 164, 1996} 
O. Urg. (East Ext.) ; 24) 311 2, 1459) + 371 31,747) 
OC. Urg.(N. Ext.)... 24) 185 1,540} 383 19, 587| 
O. Urg. (W. Ext.) 24) 211 1,742] + 709 16,181 
Cordoba Central ... 24) 1,218 40,000}— 8,000 595,000 
Eutre Rios 24) 1,052 17,000}— 3,700 211,600 
G. Westn. of Brazil 24) 1,918 8,400}+ 1,600 327,700 
Leopoldina 24] ... 41,716}+ 18,943 1,078,256 


Antofagasta (Chili 
and Bolivia)...... 

Argentine N.E. ... 

B.A. and Pacific... 

B.A, Central 

B.A. Gt. Southern 


Leopoldina Terman. esti 236,000} - 13,000} 10,084,000 
15/4,115} 1,097 4,103 31,524] — 

- 274 3,120} - 120 35, -950| — 

a 1,756 852 20,243) 
1,532} 13,731|— 16,455! —_1,039,420|— 

ee 6.714 182,664 


+ Months. 
OTHER OVERSEAS. 


1932. [a £ £ £ 
Sept.10] 820} 6,531/+ 584) 93,570 9,405 
22 1451/+ — 130 57,267 1,100 
| Ps. 94,888]+ 45,659] 1,975,333 837,366 
21 $136,200|+ 2,800} 1,712,700 334,100 


Paraguay Central 
Salvador 


23,250 


United of Havana 69,578 


12 


Egyptian Delta 

Light Railways 
Egyptian Markets 
Gr.Southn.of Spain 
Mexican Railway... 


23 
38 
37 
ll 


TRAMWAYS WEEKLY GROSS RECEIPTS. 
1932. | \ £ £ | £ | £ 
38 |Sept. 23} 329] 65,789 5,098! 2,512,651/— 239,610 
15 9,254]- 559 121,244) — 3,550 
37 14 4,446! 356 119,594] — 4,016 
25 21 27,883! 23,43 708,999]— 35,077 
+8} 15) Rs. 54,970|+ 2,431 8,71,580| + 31,216 
26 29} 77,927/— 2,820! _2,012,203;— __ 69,412 
t+ Months. 


MONTHLY TRAFFICS. 


‘104 
483 


Anglo-Argentine... 
B. Aires Lacroze... 
Isle of Thanet Elec. 
Liverpoo! Corp. . 
Madras Hlectric ... 
L.C.0. Tramways .. 


124 


166! 
| 


Receipt for Month. Receipts to Date. 


Company. 


Months. 


1932. | + or — 1932. + or — 


—_—_—_—$ $$ a 
Barcelona Trac- | 8 |Aug. 31) Gross |Ps8,302,902)+ 122. 287| 72,855,971}+ 1,609, 197 


tion, Light, &c. Net |Ps5,326,554|+  40,234| 48,534.172|+ 1,694,952 
Srazilian Trac- | 8 31) Gross | $2,330,367|— 487, "347| 20,449,266|— 4,210,806 

tion, Light, &c. Net | $1,305,989|— 409,397| 11,847,726|— 3,062,033 
Canadian Na- | 8 31) Gross |$11,328,017| —2,981,793| 93,118.292| —24,274,618 
tional Railways. Net | $209,175|— 304,859) 3,371,283|+ 1,192,594 
Canadian Pacific | 8 31\ Grogs \#10, 166,000| —1,441,000| 77,881,000| —18,220,000 

Railway Net | $697,000|— °456,000| 6,809,000!— 2,884,000 








| ae 


48 
45 
63 
42 
10 
02 


34 


84 
2.3 


5,077 
1,216 
9,412 


October 1, 1932. 


COMPANY MEETINGS, &c. 


THE ANGLO-SIAM CORPORATION, LIMITED. 
DIVIDEND OF 17} PER CENT. 
SIAM’S SOUND FINANCIAL POSITION. 
MR J. M. RYRIE REVIEWS A DIFFICULT YEAR. 


The thirty-fifth annual ordinary general meeting of the Anglo- 
Siam Corporation, Limited, was held, on the 27th ultimo, at 5, St. 
Helen’s Place, London, E.C. 

Mr J. M. Ryrie (chairman of the corporation) presided. 

The Chairman said that at the last meeting he had stated that 
the prospects were unfavourable, and unfortunately that had proved 
a correct forecast. To review the year 1931-32 would be merely 
to repeat what he had said about 1930-31, except that, as the 
result of a further fall in prices, with the consequent lack of con- 
fidence and reduced spending power throughout the world, con- 
ditions had been even worse, and India, British Malaya, and Siam 
had not escaped the effects of the depression. 

With regard to the accounts, it was disappointing to find a 
further reduction of £16,654 in the trading profit for the year, but 
satisfactory on the whole to see that as the result of economies and 
an increase in dividends and interest the net profit was only £5,968 
less. Although the accounts before them showed a reduction in 
expenses of only £6,042, the total savings effected at head office 
and branches exceeded £20,000. The question of a final dividend 
on the ordinary shares required very careful consideration, and if 
the directors had been guided entirely by the outlook for the current 
year they would not have recommended 123 per cent., making 
174 per cent. for the year, but as in good times they had set up an 
equalisation of dividend fund they felt that the shareholders were 
now entitled to some of that fund. 

After dealing with their investments in the Siam-Malay Rubber 
Company, Limited, and the Bombay Woollen Manufacturing Com- 
pany, Limited, the chairman went on to say that there had been a 
so-called revolution in Siam, or what he would prefer to describe 
as a constitutional movement, particularly as the King appeared 
to have agreed to the change from an absolute monarchy to a limited 
monarchy and to the formation of a People’s Senate, by which the 
Government was to be carried on under the authority of the King, 
but as the terms of the new constitution had yet to be announced 
and sanctioned the political outlook was far from settled and the 
directors were naturally anxious to learn what the general attitude 
of the new Government was to be towards those engaged in the 
industry of the country. 


SIAM FINANCES, 


A study of the full statement on the financial position of the 
country issued by the new Finance Minister, who had a high 
reputation, left him (the chairman) with the impression that Siam 
had so far come through her trials very well and better than most 
countries, in spite of the fact that Great Britain’s suspension of 
the gold standard had disturbed her financial position, most of her 
currency reserves and a large part of her debt redemption fund 
being in sterling. 

It was difficult to say how Siam had fared when Great Britain 
suspended the gold standard and she decided to remain on gold 
for the time being, but on the whole, and in view of the fact that 
in May last Siam decided to link her currency to sterling, he did 
not think that she had suffered to any serious extent so far. From 
the figures appended to the statement issued by the Finance 
Minister he found not only that the currency position was secure 
but that there had been no depletion of the debt redemption fund, 
although, as the result of a transfer from the Treasury balances to 
the currency reserve, there had been a large reduction in the 
former. It might fairly be said, therefore, that as the result of 
sound policy in prosperous years, Siam had been able to meet all its 
obligations without borrowing and without using up all its accu- 
mulated reserves, and, in the circumstances, he would expect that 
the tical could be maintained on a parity with sterling. 


OUTLOOK FOR THE CURRENT YEAR, 


After expressing appreciation of the work done by the managing 
directors and the staff in London and the East, he said that it was 
more than ever difficult at present to forecast the course of world 
trade and prices, but it was obvious that until there was a sustained 
improvement in the price level there could be no return of confi- 
dence or recovery in trade. He thought that the recent upward 
trend in markets was premature; there were too many factors of a 
political nature, such as tariff barriers and exchange restrictions, 
and above all these was the problem of international war debts and 
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reparations to be settled. At the same time, there was some hope 
of an improvement in world conditions, but that would come 
slowly and only when, as the result of demand, there was a rise 
in the prices of primary products and a consequent increase in the 
purchasing power of the impoverished world. 

As to the prospects of the corporation in the current year, the 
outlook was discouraging, and, with half the year gone, he was 
afraid that the results would prove disappointing. The almost 
entire absence of demand for their timber and a further fall in 
prices since March 31st made it evident that they could not look 
for much, if any, profit from that important side of their business 
unless there was a sudden improvement in the demand. 


POSITION OF THE TEAK INDUSTRY. 


Then, arising out of the report of the ‘‘ May ’’ Commission, a 
duty of 10 per cent. had been levied on imports of Siamese teak 
into this country, and, as the result of the Ottawa Conference, 
that duty might be increased and extended to other markets, such 
as Hong Kong, British Malaya, South Africa, Ceylon and India, 
although in the last-named country there was already a duty of 
25 per cent. The large British interests in the teak industry of 
Siam, therefore, were going to suffer from those preferential duties, 
and, having regard to the duty of 25 per cent. on shipments to 
India and with the additional advantage which Burma enjoyed in 
the matter of exchangefi the marketing of Siam teak was not going 
to be easy. 

The report and accounts were unanimously adopted, and the pro- 
posed dividend approved; Mr J. Mackenzie was re-elected a 
director ; Messrs. Turquand, Youngs and Company were reappointed 
auditors, and a vote of thanks to the chairman, directors, and staff 
concluded the proceedings. 


GAUMONT-BRITISH PICTURE CORPORATION, 
LIMITED. 


SUCCESS OF HIGH-GRADE BRITISH FILMS. 


The fifth annual general meeting of the Gaumont-British Picture 
Corporation, Ltd., was held on the 28th ultimo, at Film House 
Wardour Street, London. 

Mr Mark Ostrer (Chairman and one of the Joint Managing 
Directors) said that the net profit for the year was £490,301, showing 
a decrease in revenue earnings of £11,759 as compared with the 
previous year. The available balance was £237,229, as against 
£234,461, and the directors recommended a dividend of 6 per cent 
on the ordinary shares. Satisfactory trading profits were disclosed 
in the accounts of their three principal theatre-owning subsidiary 
companies—Provincial Cinematograph Theatres, Limited, Denman 
Picture Houses, Limited, and General Theatre Corporation, Limited. 

Their renting and distributing subsidiaries—the Gaumont Com- 
pany, Limited, W. and F. Film Service, Limited, and Ideal Films, 
Limited—had had a satisfactory year’s trading. Their policy of 
building new theatres and reconstructing existing ones had been 
carefully developed, and the directors’ report showed the progress 
made during the year. Their predominant position in the cinema 
theatre world was still maintained, and the policy of the directors 
in safeguarding that position was being actively pursued. 

An increasing number of high-grade British made films had been, 
and were being, shown at all the theatres, far in excess of the 
number required by law, and they were greatly appreciated. The 
corporation had spared no effort in the furtherance of British film 
production. British films might be said to-day to occupy the 
premier position on the screens of this country, and they were finding 
a greatly increased demand not only in the Dominions, but also in 
other parts of the world. 

As to the prospects for the current year, he did not wish to be 
unduly optimistic, but if, as he trusted, there was an appreciable 
improvement in trade generally, reaction in their favour would 
follow quickly. He had every hope that the results for the current 
year would prove quite satisfactory. 

Mr C. M. Woolf (deputy-chairman and one of the joint managing 
directors) seconded the resolution, which was carried unanimously, 
and a cordial vote of thanks to the chairman, directors and staff 
concluded the proceedings. 





Orders for the publication in these columns of the 
reports of Company Meetings should be addressed to the 
Reporting Manager of Tue Economist, 8, Bouverie Street, 


Fleet Street, London, E.C.4. 






































































































































THE EASTWOOD GROUP. 

EASTWOODS LIMITED. 
INADEQUACY OF TARIFFS. 
Presiding at the meeting of Eastwoods, Ltd., held, on the 28th 
ultimo, Sir T. Cato Worsfold, Bt., LL.D., J.P., D.L. (Chairman), 
said that since the issue of the directors’ interim report, issued on 
February Ist, informing the shareholders of the general situation, 
there had been some return of confidence in financial circles, and 
the announcement of the Government’s policy of economy and 
retrenchment, as foreshadowed in the conversion proposals, had 
led to a gradual resumption of the flow of business generally, 
though the holding up of the erection of public buildings has retarded 
the sale of bricks and the employment of those engaged in this 
particular industry. 

After allowing for the adjustments in prices, the volume of 
business handled had been well maintained. 

The company remained in an excellent position to take advantage 
of the resumption of activities following the recent period ot 
financial stringency and economy in public finance—a resumption 
which, he believed, was slowly but surely returning to this country. 


MANAGING DIRECTOR’S STATEMENT. 


Mr Horace Boot (Vice-Chairman and Managing Director), 
referring to the heavy taxation in this country, observed how 
many people, when investing in gilt-edged securities, realised that 
the investment itself never earned its interest, but that they were 
taxed to pay their own dividend. On the other hand, 
invested in industry actually earned the dividends which were 
distributed, the wealth of the individual 
providing further funds for investment. The high taxation to 
which ‘industrialists were subject had done incalculable harm, 
because not only had it robbed them of the means of keeping their 
plant and machinery up to date, but they were called upon to pay 
tax on any reserves which might be put aside for a “ rainy day,” 
thus automatically reducing those funds by 25 per cent. A wise 
and courageous remedy would be to reduce the income tax on 
investments in ordinary shares of industrial companies to 2s. 6d. 
in the £, which should have the effect of inducing the investor 
to support industry instead of putting his money into gilt-edged 
securities. 


money 


thus increasing and 


The report and accounts were unanimously adopted. 


EASTWOODS FLETTONS. 


At the annual meeting of Eastwoods Flettons, Ltd., Mr Horace 
Boot (Chairman) said for a considerable number of years the 
British brick manufacturer has been suffering from unrestricted 
imports of foreign bricks, which had come mainly from Belgium 
and France. It would be readily appreciated by the shareholders 
that the company had really never been competing on the same 
basis owing, as he had said, to the generally better conditions and 
higher taxation ratios ruling in this country. 

The 10 per cent. duty originally imposed, did not represent even 
the extra cost in this country of National Health and Unemployment 
Assurance, leaving outside the additional social services and welfare 
schemes, plus the enormous difference in wages paid to the foreigner 
Was it a surprise, therefore, that the English works are closing 
and foreign importations go on merrily ? 
under the ** present circumstances ’ 
were not prohibited. 


The surprise was that 
* foreign importations of bricks 
Again it is the British workman who suffers 
owing to the short-sighted policy of our legislators. 

The report and accounts were adopted. 


EASTWOODS CEMENT. 


At the annual meeting of Eastwoods Cement, Ltd., Mr Horace 
Boot (Chairman) said that the economy measures of the new 


National Government led to the drastic curtailment, if not the 


actual suspension, of development work of every kind. The wisdom 
of that course in its application to the activities of local authorities 
It 
was seen at once that unless certain public works in progress were 
permitted to proceed, the savings on the one hand would be more 
than offset by expenditure of a vicious and unproductive nature 
on the other. 


was immediately contested by the manufacturing interests. 


Further, the building societies, who in the past had 
done so much for this country, found it desirable to embark on a 
restrictive policy for their own protection. Consequently, for a 
considerable period, until confidence was restored, many important 
contracts were wholly or partially suspended, and new work was 
postponed for more propitious times. 


The report and accounts were unanimously adopted. 


THE ECONOMIST. 
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NATIONAL ACCOUNTS. 

The total ordinary revenue for the week ended September 24, 
1932, amounted to £7,960,900 against ordinary expenditure of 
£5,121,600. After allocating £425,000 to Sinking Fund and havin 
allowed for an increase in Exchequer Balances of £313,342 the 
operations for the week, as shown below, reduced the National 
Debt by £2,101,000 to £7,673,375,000 :-— 








(000’s omitted.) 
ee £ 
Treasury Billa ............. seseseesesesess + 734 | Public Department Advances... — 2,700 
iia ie — 135 
+ 734 | — 2,835 


A complete analysis of the National Debt at June 30, 1932, 
was printed in the Economist of July 2, 1932. 








Total Receipts into the Exchequer 




















Estimate 
REVENUE. for the | April, | Aprill, | Week | Week 
1932-33 1932, to 1931, to ended ended 
“vw 1 Sept. 24, | Sept. 26, | Sept. 24, | Sept. 26, 
1932. 1931. 1932. 1931. 
ORDINARY REVENUE. £ | £ £ £ £ 
Inland Revenue— 
ie enianein 60,000 | 45,728,000] 51,898,000 688,000 867,000 
Sur-tax, including Arrears | 
of Super-Tax ...........000+ 66,000, ¢ 10,420,000} 15,820,000] 260,000} 260,000 
Estate, &c., Duties ... 76,000,000] 37,460,000} 34,170,000] 970,000} 1,430,000 
ie 23,000,000} 6,070,000} 6,360,000 wes 220,000 
Excess Profits Duty and 
Corporation Profits Tax 1,200,000 
Land Tax and Mineral 
Rights Duty ....ccccocccces 800 160,000) 160,000 
Total Inland Revenue ... |427,000,' 00 99,838,000} 108,408,000) 1,918,000} 2,777,000 
Oustoms and Excise— 
UNNI cnteniccnmemeinnunadein 1174,570,000] 80,007,000} 63,697,000] 4,159,000] 3,381,000 
EUEED —concocccccccsonnevesecen 125,430,000] 59,750,000} 56,255,000} 3,155,000] 355,000 
: | = ey SR POTS geo 
Total Customs and Excise | 300,000,000|139,757,00( |229,952,0% 10} 7,314,000} 3,736,000 
Motor Vehicle Duties (Ex- 
chequer Share) ...........0.++ 5,000,000} 1,167,000} 1,206.000] Dr. 91,000 a 
Post Otlice (Net Receipt)...... 11,700,000} 6,600,000} 5,700,000) Dr1250000| Dr450,000 
COT TIED covcococsvcccccccccce 1,250,000 600,000 620,000) 40,000 30,000 
Receipts from Sundry Loans 4,350,000} 3,236,047) 12,083,798) ee ove 
Miscellaneous Receipts ...... 17,500,000} 10,662,838} 7,110,644 29,895] 534,100 
Appropriation from Rating 
Relief Suspense Account... 3,900,000 
Total Ordinary Revenue |766,800,000/261,860,885)/258,980,442| 7,960,895) 6,627,100 
SELF-BALANCING 
REVENUE, 
Diets GERD ccccscsccconccocccssecee 59,188,000] 26,250,000} 27,000,000] 2,100,000} 1,450,000 
Motor Vehicle Duties appor- 
tioned to Road Fund ...... 22,910,000} 6,887,000} 6,590,000 91,000 
Total Self-Balancing Revenue | 82,( 98,000] 33,137,000] 33,599,000] 2,191,000 1,450,000 
} “ seiall ecestbAasienaiiecinigiclh iiciahiesialiippeiall ciieliapiniapaiedn cetacean 
a | 294,997,8851292,570,442/10,151,895 8,077,100 














Total Issues out of the Exchequer 
to meet payments. 


Estimate 
for the year 











1932-33 
_eaemeeaiienes (including | April, | April, | Week | Week 
mentary | 1932, to | 1931,to | ended | ended 
3 ¢ Sept. 24, | Sept. 26, | Sept. 24, | Sept. 26 
Grants. | i953. 1931. 1932. | 1931." 
ORDINARY | 
EXPENDITURE, £ | £ £ | £ | £ 
Interest and Management of | 
National Debt. ........ccccce- |276,000,000|136,282,157|147,855,514) 367,803) 1,063,024 
Payments to Northern Ireland | 
SIND visounsnavetincushons 6,800,000} 2,675,207] 2,569,360) 201,786 
Other Consolidated Fund Ser- | 
END: cuncenscesensnersonssensese 3,500,000} 985,275} 1,002,678 53,750 53,750 
UR: scssvcinibsicapicnorns |286,300,000|139,942,639|151,427,552 421,553) 1,318,560 
Total Supply Services (ex- | 
cluding Post Office) .... |447,210,000| 204,890,786] 198,901,304! 4,700,000) 6,465,000 





Total Ordinary Expenditure 733,510,000 344,833,425 350,328,856 5,121,5531 7,783,560 
| scone ER EE CER AA A A AR A RES SE OFS SONAR 2 A SS A SEALE ETS 





Banking in 
Finland 





CAPITAL AND RESERVES: 
Fmk. 428,000,000. 


TOTAL ASSETS (31/1/32) 


Fmk. 3,899,061,000. 





K ANSALLIS-OSAKE-PANKKI 


(National Joint Stock Bank) 


HEAD OFFICE: HELSINKI 
(HELSINGFORS),FINLAND 


Estaolished 1889. 





ing 
she 
nal 


700 
135 


835 


000 
,000 


3,024 
1,786 
3,750 
8,560 
5,000 
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ee Total Receipts into the Exchequer 
year 
EXPENDITURE. — Aprill, | Aprill, | Week | Week 
Supple. | 2932 to | 1931, to | ended | ended 
mentary Sept. 24, | Sept. 26, | Sept. 24, | Sept. 26, 
Grants). 1932. 1931. 1932. 1931, 
scenic 
| 
SELF-BALANCING | £ £ 
EXPENDITURE. . P . 
Post Office | 59,188,000] 26,250,000] 27,000,000} 2,100,000} 1,450,000 
Road Fund 22,910,000] 6,887,000} 6,590,000} 91.000 ce 
Total Self - Balancing | Cnt ie ae ies a 
Expenditure ............ | 82,098,000] 33,137,000) 33,590,000] 2,191,000] 1,450,000 


Total Ordinary and Self- : | | 
Balancing Expenditure |815,608,000 377,970,425} 383,918,856) 7,312,553] 9,233,560 


New Sinking Fund (1928) ... 


625,000 
pl iinereseerencase paca eaenceoie 


Total (including New | 





32,500,000 12,861,396} 19,332,573] 425,000 
fe a | 


Sinking Fund) ......... eee 390,831,821) 403,251,429) 7,737,553} 9,858,560 
| ' ' 
nance cee eesti 
The aggregate revenue and expenditure to September 24, 1932, is 
shown below :— 


FINANCIAL YEAR, 1932-33, Apr. lst to SEPTEMBER 24th, 1932. 
(000’s omitted.) 








£ £ 
Expenditure Canpeccooceccocececcoosecss I I nitacsistccncssncsncsacservecens 261,861 
New Sinking Fund .................. 12,861 | Decreases in balances .., 2,960 
Net amount borrowed .. 92,873 
357,694 357,694 


POSITION OF THE FLOATING DEBT. a 
Ways and Means Advances Out- Sept. 26,31. Mar. 31, ’32. Sept. 24, °32. Sept. 24, °32. 
standing— £ £ £ £ 


Advauces by Bank of England..... 3,000,000 





Advances by Public Departments 32,797,000 _—-7,500,000 14,150,000 — 2,700,000 
Treasury Bills outstanding ......... 604,615,000 604,455,000 864,825,000 + 730,000 
Total Floating Debt ............... 640,412,000 611,955,000 878,975,000 — 1,970,000 


* Includes £3,000, the proceeds of which were not carried to the Exchequer within 
the period of the account. 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £50,000,000 in Treasury Bills were opened on Sep- 
tember 23, 1932, and the total amount applied for was £65,230,000. 
Tenders were accepted for bills at three months, dated Monday 
at £99 18s. and above in full. Dated Tuesday to Saturday at 
£99 18s., about 92 per cent. and above in full. The amount 
allotted was 248,000,000. 





Amount Treasury Bills 
Date. ceenns Apolied at 3 Months’ 
ara For. | Average Rate. 
£ £ €& e@ d. 
: | 45,000,000 67,790,600 013 4-99 
45,000,000 77,895,000 012 11-7 
| 50,000,000 75,440,00u 0 9 7:39 
' 50.000,000 \ 65,230,000 0 711-16 








DESOOOPEECOEU02020000H0000 HOB0Hbs 000000000088 
is) 


ACCIDENT and GUARANTEE 
CORPORATION, Limited. 


te OCEA 


POPPA 





Accidents and Iliness. 








i 
Employers’ Liability. Fidelity Guarantees. = 
ra] Burglary. Fire. Motor Cars. Public Liability. a 
a inspection and Insurance of Boilers, Engines, & 
9 Electrical Piant and Lifts. & 
fl Executorships and Trusteeships. a 

s 
Head Office: 36-44 MOORGATE, LONDON, E.C. a 
BESO SES EUR POREPPOOPPPEUSEESEHREOSEEEESeEs 








Che Bankers’ Gasctte. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, September 28, 1932. 


ISSUE DEPARTMENT. 

















£ £ 
Notes Issued :— Government Debt ............+ 11,015,100 
In Mreniation.............-..+.. 359,784,231 | Other Government Securities... 250,488,838 
in Banking Department .... 54,636,982 | Other Securithed ........ece.-seres 9,683,530 
ED cciicsnnnasiagecneateuses 3,812,532 
Amount of Fiduciary Lasue...... 275,000.000 
Gold Coin and Bullion ........ 139,421,213 
£414,421,213 £414,421,213 
BANKING DEPARTMENT. 
£ £ 
Proprietors’ Capital .......... - 14,553,000 | Government Securities ...... 69,918,094 
iin x dedchicunbestbesenaciente 3,677,446 | Other Securities — 
Public Depoatta® ...........+.- - 23,417,643 Discounts and 
Other Deposite-— Advances...... £12,069,350 
Bankers ....... £80,626,456 Securities......... £18,072,412 
Other Accounte £35,397,175 ~-- 30,141,762 
mem 114,035,651 | NOteB ..0000.c-cccccccccccceccceccose 54,636,982 
1-Day and other Bills ......... 1,285 | Gold and Silver Ooin ............ 976,167 | 
£155,673,005 £155,673,005 


® Including Exchequer, Savings Banks, Commissioners of National Delt and 
Dividend Accounts. 


| 
| 





Amount, Inc. or Dec. on } Inc. or Dec. on 


Both Departments. 



























































Sept. 28, 1932. Last Week. Last Year. 
£ £ £ 
Note circulation............«. ecccceccces: oo 359,784,231 + 518,576 + 2,575,549 
EO SIGIR cocetsccceccnstmesececesnee 23,417,643 — 497,561 — 6,671,447 
Bankers’ deposite ...... 80,626,456 — 1,959,594 + 17,984,167 
RUE CITE vis cnscnanesentoneasonencese | 33,397,175 + 492,848 — 19,167,505 
Seven-day bills ......... «| 1,285 a - 477 
Total, outside liabilities . 497,226,790 — 1,445,731 — 5,279,713 
ON TI veccisncntcsnccccencccosess 18,230,446 - 3,700 — 47,979 
Government debt and securities....... 331,422,032 _ os 1,126,243 4 + 15,990,981 
Discounts and advances ..,.........e00 12,069,350 + 63,565 — 2,704,208 
CE CI Saccncsecaiccccsccescence 27,755,942 — 409,270 22,622,021 
Silver coin in issue department ...... 3,812,532 + 1,054 - 230,130 
Coin and bullion (bank’s reserve) .... 140,397,380 + 21,463 + 4,237,686 
Reserve of notes and coin in banking yon oe 
A II ciictnsutinssineeiieeresevons 55,613,149 — 497,113 1,662,137 
Proportion of reserve to outside lia- | ————_—— $$ | — 
bilities — 
(a) Banking department only | 
C* proportlan ) cccccoccoses 408% + *% + 3% 
(5) Gold stocks to deposits and 
notes (“‘ reserve ratio") 28 ¥e % w% 1 + 1A% 
(000’s omitted.) 
2 ment. | 
_= 1¢ Department a Banking Department. | Galt ton 
Date. Notes Circula- Public | Bankers’ | Other | a ga 
Tasued tion. Deposita. | Deposita. | Deposits. | , 
1932. £ £ | £ £ £ | ¢ % 
Aug. 24; 413,728 363,882 22,203 79,946 34,429 | Nil 2 
31] 413,906 365,287 | 20,727 79,549 35,407 | 178 in 2 
Sept. 7! 414,031 | 365,122 7,618 91,507 33,297 | 125 in 2 
14] 414,292 | 362,285 12,933 89,327 33,157 | 261 in 2 
21} 414,421 | 359,266 23,915 82,5856 32,904 | 128 in 2 
28} 414,421 359,784 23,418 80,626 | 33,397 ! Nil 2 
(0006's omitted.) 
Issue Department. | Both Dept. Ranking Department. 
oT eT Dis 
Date. Govt. Other 7 | Gort. : Other Reserve & 
Debt and | Securi- = _——e | Securt — Securt- the “* Pro- 
se urities. | tlea Ratio | ties feds ties. portion, 
1932. | £ | £ £ | %, | £ £ £ £ % 
Aug. 24) 248,787 | 22,392 | 130,596 27%) 71,279 | 13,266 | 19,510 | 50,714 |37 
31| 248,893 | 22,294 | 139,806 | 27%} 73,149 | 12,159 | 19,083 | 49,519 |36 
Sept. 7) 259,979 | 11,210 | 139,958 | 28% | 69,933 | 12,274 | 18,611 | 49,835 |37 
14; 261,589 9,597 | 140,222 | 28%| 70,863 12,052 18,301 53,037 |33 
21) 261,550 9,638 | 140,376 | 28);,| 70,998 12,006 18,527 56,110 /40, 
28! 261,504 9,684 1140,397 | 28,4! 69,918 12,069 18,072 55,613 140 














BANKERS’ CLEARING RETURNS (000’s omitted.) 






































Town. Metropolitan Country. Total. 
1932. | £ | & t £ 

January 1 to September 14..... | 19,586,025 | 1,135,259 | 1,888,600 22,609,884 
Week ended September 21 .. | 454,986 | 25,824 46,617 527,427 
Week ended September 28 .. | 477,971 | 25,609 43,2350 546,810 
Totel to date, 1932 ........0.-+. 20,518,982 | 1,186,692 | 1,978,447 | 23.684,121 
Total to date, 193] .........-..... | 25,631,911 | 1,257,979 2,050,066 28,939,956 
tan deteenes ta 100 fj 5,112,929 71,287 71,619 | —5,255,835 
ncreaeée or decrease in 6 es 1 | = 19-:9% as 5-6% a 3°5% = 18-1% 
Total for year 1931.........-.+-+ 31,815,808 1,667,852 | 2,752,299 36,255,869 
Tota! for year 1930...... 38,782,577 1,812,146 | 2,963,431 43,558,354 

19s .. { | — 966,769 | — 144,294 | — 211,422 7,522,485 
Inerenae or decrease in 1931 V | = 17-9% | =m 9-9% | mm 7-1% | wm 17-8% 





PROVINCIAL CLEARING RETURNS. 
(000’s omitted.) 


| | Agyuregate 
Week ended | ; a Totals, 
September 24. Month of August ee anuary 1 to 


September 24. 


| 


1931. | 1932. | 1931. | 1932. ks 1931. | 1932. 
| 











No. of working days 25 26 : : 

£ £ £ % £ £ 
1,579 7,953 8,921 | +12-1 | 81,903 | 83,443 
686 2,707 2,961 + 9-3 | 27,171 | 29,385 
1,024 4,103 2247 | +27-8 | 42,157 | 43,675 
5,049 an | awe ae 185,840 | 203,150 
580 2,819 | 2,789 | — 1-0 | 27,147 | 27,006 
596 2,933 3,018 | + 1-1 | 31,977 | 31,634 
520 2,078 2,080 + 0-09) 23,327 | 24,140 
6,151 | 22,744 | 25,835 | +13-5 | 208,485 | 218,876 
7,329 | 35,683 | 38,745 | + 8-5 | 340,887 | 355,674 
945 5,225 5,280 | + 1-0 | 48,061 | 46,391 
316 1,651 1,647 | — 0-2] 16,571 | 16,618 
476 3,000 2,785 | — 7-1} 28,216 | 27,127 
25,251 © 90,946 | 99,308 | + 9-1 11,061,742 1107419 





OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank for International Settlements, Dantzig, 
Denmark, Roumania and Russia appeared in the /conomést tor September 10; 
Latvia and Finland in September 17; and Italy and Jugoslavia in September 24. 


U.S. FEDERAL RESERVE BANKS.—-In $’s (000’s omitted). 




















Oct. 1, sept. 8, | Sept. 15, | Sept. 22, | Sept. 29, 
RESOURCES. 1931. 1932. 1932. 1932 1932. 
otal gold reserve ............ | 3,138,180 | 2,794,570 | 2,832,630 2,864,690 | 2,878,650 
Total bills discounted......... 327,920 420,430 401,930} 359,020 33 9,650 
Billa bought in open market 468,530 33,580 33,730 33,650 | 33,600 
Total U.S. Govt. securities... 742,340 | 1,850,920 | 1,850,930) 1,851,550 | 1,853,680 
Total bills and securities...... 1,557,970 | 2,310,650 | 2,292,010} 2,248,620 | 2,231,810 
Tota] resources ........cceccees 5,529,530 | 5,828,630 | 5,947,560) 5,879,390 | 5,862,080 
LIABILITIES. | 

Federal Reserve notes in 

actual circulation ........... 2,097,790 | 2,831,750 | 2,789,120) 2,759,140 | 2,720,990 
Deposita- -Memberbank—re- | 

BEFVE ACCOUDL......ccscesecees | 2,363,580 | 2,141,650 | 2,243,820] 2,210,590 | 2,268,520 
pe eee 2,506,160 | 2,220,160 | 2,298,610} 2,315,090 | 2,353,140 
Capital paid in and surplus... 441,390 412,510 412,490} 412,410 412,420 
Total liabilities ............ce00 5,529,530 | 5,828,630 5,947,560) 5,879,390 | 5,862,080 
Ratio of total reserves to 

deposit and Federal 

Reserve note liabilities | 

CE irrtaccsinindeaananes | 71-71% 59-2% 59-6% 60-4% 60-8% 











612 THE ECONOMIST. 


NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). 


Oct. 1, Sept. 8, Sept. 29, 
1931. 1932. 1932. 
1,124,880 819,140 941,790 

53,520 90,530 70,840 
155,370 10,900 10,550 
225,700 711,290 718,790 
446,200 816,940 803,040 


1,078,050 994,990 1,120,350 


[October 1, 1932 


THE REICHSBANK.—In Reichsmarks (000’s omitted). 


Sept. 23, | Sept. 7, | Sept. 15, 
1931. 1932. 1932. 
1,374,409 768,436 781,207 

99,551 63,353 63,351 
297,803 157,181 144,561 
3,003,317 | 2,966,496 | 2,858,869 
124,588 206,898 235,636 
12,243 7,245 9,733 
141,165 103,502 117,515 
103,075 365,002 365,002 
933,140 784,702 788,150 


150,000 150,000 150,000 
337,331 417,426 417,426 
4,173,886 | 3,688,799 | 3,597,378 
540,291 388,510 413,269 
714,727 722,600 

25-1% 25°7% 


NETHERLANDS BANK.— In florins (000’s omitted). 


Sept. 21, , Aug. 29, | Sept. 5, ; Sept. 12, 
1931. 1932. 1932. 1932. 
703,131 |1,031,943 |1,033,371 |1,034,680 
33,112 | 18,820] 17,896 | 17,814 
64,842 | 41,981 | 40,588 | 41,418 
231,206 | 71,336 | 71,336 | 71,336 


112,052 83,376 81,681 80,030 


316,632 988 962 | 996,232 |1,002,812 | 985,652 
5,016 207,948 | 277,497 | 263,265 | 280,838 


BANK OF JAVA.— In florins (000’s omitted). 


Position, | Sept. 26, ; Sept. 3, | Sept. 10,| Sept. 17| Sept. 24, 
May 30,1914) 1931. 1932. 1932. 1932. 1932. 


22,971 | 126,150 
29.785 | 40.282 149,180 | 149,410 | 148,600 | 148,800 


77,567 | 92,819 


Sept. 15 
1932. 
899,630 

81,450 
11,070 
723,790 
820,220 


1,109,670 


Sept. 22, 
1932. 
915,410 

76,740 
10,680 
718,790 
809,100 


1,086,680 


ASSETS. 


Reserve in fore'gn aeuenaien eee 
Bills of exchange and cheques. 
Silver and other coin... a 
Notes of other German ban 
Advances.......+++. oo 

Investments 


Bills bought in open market 

Total U.S. Govt. securities... 

Total bills and securities...... 

Deposite—-Memberbank—re- 
serve accoun 

Batio of total res. to dep. and 
Federal Res. note liabili- 


ties combined 54:0% 55:9% | 56°9% 


FEDERAL RESERVE MEMBER BANKS. 
In $’s (000,000’s omitted). 


Sept, 16, | Aug. 17, ; Aug. 24, | Aug. 31, 
1931. 1932. 1932. 1932. 
14,263 10,909 10,828 10,796 
4,265 671 7,671 7,743 
13,134 10,819 10,862 10,982 
5,633 6,635 5,633 
1,288 


1,278 1,266 
2,744 2,717 2,758 2,875 2,997 
158 153 148 


162 150 
STATEMENT OF CANADIAN BANKS.—In $’s (000’s omitted). 


June 30, | Mar. 31, | Apr. 30, May 31, | June 30, 
1931. 1932. 1931. 1932. 1932. 
356,888 317,654 311,294 313,949 337,916 
120,041 95,864 108,673 108,190 103,107 
290,143 218,849 195,515 179,116 183,535 
694,974 671,562 666,246 663,422 669,332 

1,271,658 | 1,274,611 | 1,274,243 | 1,259,356 | 1,223,375 
214,396 188,762 184,583 187,082 174,896 
180,645 158,565 159,868 156,490 156,017 


142,559 132,568 137,353 131,073 136,296 


84,159 139,079 117,302 99,296 97,582 
2,051,104 | 1,888,999 | 1,887,530 | 1,885,014 | 1,862,203 
355,930 308,122 304,809 308,937 308,221 


12,917 10,138 9,483 10,859 11,038 
77,517 62,425 59,477 56,296 57,091 
53,007 53,550 50,154 49,686 

306,500 306,500 306,500 306,500 

3,729 3,798 5,754 3,001 


SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 


Sept. 4, | Aug. 5,; Aug. 12,; Aug. 19,, Aug. 26,) Sept. 2, 
1931. 1932. 1932. 1932. 1932. 1932. 
6,315 6,061 | 6,733 6,722 7,093 6,014 

369 518 524 533 539 534 


579% Share capital..........sccccccesssssees evceceees 


ROBOT VED .ccccccccccceccccecccescoce sesevesecscee 

Notes in circulation 

Other daily maturing obligations....... os 

Other liabilities 

Sept. 7, 
1932. 

10,812 
7,752 

11,011 
5,622 
1,347 


Sept. 14, 
1932. 
10,766 
7,790 
11,232 
5,610 
1,462 


Sept. 19, 
41932. 


1,034,702 
17,959 
41,215 
71,336 


78,859 


978,557 
285,974 


Position, 
May30,1914. 

163,092 

8,436 
Home bills dscnted. 
Loans and advances 253,504 

in current acct.... 
LIABILITIES 


Notes in circulation 


ASSETS. 
Cash and bank balances ... 
Bank balances abroad 


Discounts, advances, and 
other investments 


85,900 
LIABILITIES. 


88,660 | 84,920 | 82,800 
Notes in circulation 109,499 | 237,745 | 218,090 | 222,260 | 218,930 | 216,230 
Deposita and bills payable 11,250 | 31.451 | 33.240 | 31.770 | 31,300 | 32,660 


SWISS NATIONAL BANK.—In francs (000’s omitted). 


Position, \ 
May 31, | Sept. 23, | Aug. 31, 
1914. 1931. 1932. 
171,175 |1,363,461 |2,643,592 


478,179 59,273 
ove 33,043 14,240 
103,000 47,292 41,718 


275,925 |1,299,172 |1,560,910 
33,750 | 726,582 11,202,391 


Note circulation 

Deposits— 
Government 
Public in Canada 
Foreign 

Bank balances— 
Canadian ..., 
Foreign 

Bills payable, &c. 


1, 

2,637, 508 
65,303 
13,979 
41,452 


1,535,372 
1,224,455 


Sept. 22, 
1932. 
2,637,499 


63,475 
14,299 
39,089 


1,506,652 
1,248,512 


2,637,510 


64,692 
13,920 
40,605 


1,511,179 
1,248,596 


id 
Foreign Bills and Bal- 
ances abroad 
Discounts .... 


Notes in circulation.. 
ASSETS. 

Gold coin and bullion. 

Subsidiary coin 

Bills discounted: Domestic 
and Union Gov, Treas, 
Bills 

Bills discounted: Foreign... 

Investments 


BANK OF SWEDEN.—In kronor (000’s omitted). 


Sept. 3, 
1932. 
205,987 
218,420 


Sept. 26, 
1931. 
217,274 
3,042 
8,910 


113 
354,062 
1,440 
28,005 


Sept. 10,) Sept. 17, 
1932. 1932. 
205,978 | 205,979 
218,420 | 218,364 


Sept. 24, 
1932. 
205,979 
238,364 


805 
5,990 
1,935 


1,000 
802 
7,875 
846 


2,416 
6 
2,037 


1,000 

9 
7,452 
1,074 


2,270 
3 
1,965 
1,000 
9 
6,715 


2,362 
1,834 
1,000 

9 


6,588 
1,201 1,593 1,386 


4,027 | 4,126 4,051 4,146 4,205 
Ratio of cash reserves to 
liabilities to public 48-5%! 52-6% | 54-3% | 54-9% | 48-1% 


® In accordance with Financial Adjustments Act, 1932, balance of Exchange Loss, 
namely, £792,916, has been written off Reserve. 


IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 


Sept. ¢ 4,) At Aug. 5, | Aug., 12, | Aug. 19, | Aug. 26, | Sept. 2, 
1931, 1932. 1932. 1932. 1932. 1932. 
32,42,95 | 27,76,51 | 27,14,61 | 27,62,17 | 27,78,86 | 28,30,05 
9,96,02 7,60,72 7,61,97 9,24,23 7,50,49 7,49,97 
26,63,27 | 22,91,42 | 22,24,26 | 22,43,44 | 22,08,61 ; 21,52,18 
2,40,54 1,95,81 1,67,79 2,06,33 2,00,43 1,67,87 

43,57 25,69 23,22 12,65 7,12 
2,72,97 2,65,09 2,65,17 2,65.44 
2,71 14,87 30,43 25,64 
17,94,24 26,95,77 | 27,76,31 | 28,95,96 


5,62,50 5,62,50 | 5,62,50 | 5,62,50 
5,42,50 5,15,00 | 515,00 | §,15,00 
80,73,50 77,21,83 | 70,68,10 | 79,76,78 


Gold reserve 
Government securities—Swedish 
foreign.. 
Other Swedish bonds quoted on 
foreign bourses 
Bills payable in Swedent. 
= abroad ... 
Balance abroad .. 


3,023 
2,049 
1,000 

9 


7,845 
998 


2,300 
1 
1,763 
1,000 
9 
6,316 


94 
138,283 
61,723 
111,085 
67,597 


565,103 
Government deposite ... 99,844 76,407 74,622 68,073 82,640 
Private deposits 9,439 80,160 98,632 96,624 | 108,737 

t Lhe sum of the items “ Bills payable in Sweden” and “ Advances” excludes 
advances and cash credits which are not available ss cover for the note issue, 


BANK OF SPAIN.—In pesetas (000’s omitted). 


Position, , Sept. 26,| Sept. 3, ; Sept. 10, | Sept. 17, 
May 30,1914) 1931. 1932. 1932. 1932. 
521,775 |2,276,657 |2,256,823 |2,256,915 |2,256,986 
728,600 559,008 | 585,941 582,205 | 583,346 
800,725 |3,190,717 |2,951,134 |2,909,074 |2,914,076 
344,475 344,475 344,475 344,475 | 344,475 
150,000 150,000 150,000 150,000 | 150,000 


901,550 /5,024,755 |4,825,772 |4,849,631 |4,807,725 |4,784,333 
477,500 11,063,090 | 950,890 | 937,334! 957,775 | 920,637 


BANK OF PORTUGAL.—In escudos (000’s omitted). 


94 
123,378 
61,778 
111,857 
63,262 


530,921 


115,100 
61,910 
115,152 
63,205 


522,756 


118,174 
61,821 
113,480 
64,295 


535,394 


Bankers’ a 


538,295 


sept. 24, 
1932. 
2,257,037 
586,373 
2,908,008 
344,475 
150,000 


Spanish 4% stock... 
Advecs. to Treas 
LIABILITIES. 

26, 03, 42 Notes in Circulation 

5,62,50 

5,15,00 

77,88,92 


The above includee— 
Deposite in London 
Advances in London 

Oash, &c., at other 
Banks in London... 


BANK OF FRANCE.—In francs (000’s omitted). 


dept. 25, 
1931. 
59,346,170 


12,363,636 
12,829,951 
5,880,429 


Foreign asrets— 
Sight deposits 


Advances against sec. 
To the State 
Other advances ... 
Negotiable Bonds, 
Sinking Fund Dept. 
Other assets (exclud- 
ing forward exch.).. 
LIABILITIES. 
Notes in circulation... 
Public deposits 
Private deposits 
Other liabilities 


3,200,000 
2,754,051 


5,064,818 
7,398,123 
78,173,082 
7,356,526 


18,034,988 
2,773,238 


82,230,928 


81,383,414 
21,262,631 


Sept. 2, 
1932. 
82,40 


2,97 
2,08 
3,94 


3,323,934 
2,082,649 
2,733,648 


3,200,000 
2,844,351 


6,620,893 


5,847,567 5,93 


3,878,892 
2,359,033 


80,680,750 
3,974,780 
22,876,788 
2,438,148 


Sept. 9, 
1932. 


0,237 


9,524 
0,959 
7,055 


3,200,000 
2,804,895 


6,620,893 


6,902 


Sept. 16, 
1932. 


82,507,942 


2,929,212 
2,080,737 
3,130,230 


3,200,000 
2,796,785 


6,620,893 
5,787,015 


80,281,042 


3,735,269 


22,736,045 


2,300,459 


Sept. 23, 
1932. 
82,621,795 


2,911,834 
2,081,337 
3,622,438 


3,200,000 
2,752,066 


6,620,893 
5,782,808 
80,200,291 
3,667,943 


23,397,732 
2,327,206 


NATIONAL BANK OF BELGIUM.—In belgas (000’s omitied). 


Position, 
May 28, 
1914. 
(a) 


232,650 


26,484 
859,756 


3,456,651 
250,502 


697,600 


934,150 


Ourrent account 112,125 


(a) In 


Sept. 24, 
1931. 
2,492,101 


Aug. 25, 
1932. 
2,615,157 


61,294 
677,675 


3,651,740 
155,153 


thousand francs. 


Sept. 1, 


1932. 


2,619,249 
61,586 
701,055 


3,686,897 
116,007 


Sept 15, 
1932. 
2,594,893 
63,012 
648,229 


3,642,176 
135,106 


2,580,962 
64,125 
633,908 


3,615,730 
132,171 


Aug. 3, ; Aug. 10, 
1932. 1932 
394,304 | 394,779 
556,314 | 558,490 
313,521 | 324,203 
1,058,029 | 1,058,029 


1,901,606 [1,891,171 
138,438 | 134,008 
191,473 | 207,911 

23,196 34,445 


Government loans ... 

LIABILITIES. 
Notes in circulation 
Government deposite 
Bankers’ deposite ... 
Other deposite 


Aug. 17, 
1932. 
395,353 
559,392 
333,229 
1,058,029 


1,881,751 
88,595 | 


Aug. 24,; Aug. 31, 
1932. 1932. 
395,920 | 396,485 
560,194 | 565,108 
347,285 | 345,731 
1,058,029 |1,058,029 


1,868,782 |1,929,366 
88,720 70,642 
260,767 | 235,619 
70,049 57,951 


Sept. 7, 
1932. 
396,712 


1,058,029 


1,930,050 


232,837 
71,599 


AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 


ASSETS. 
Oash Reserve— 
Gold coin and bullion . 


Other foreign exchanget ... 


Sept. 23, 
931. 
189,539 
121,409 
96,077 
630,308 
95,647 


43,200 
10,803 
967,961 
173,919 


Share capital 
Reserve fund 


Aug. 31, 
1932. 
149,476 


872,467 


915,067 
164.514 


Sept. 7, 
1932, 
149,476 
39,844 
115 
862,260 
91,577 


43,200 
10,803 
865,099 
210,068 


Sept. 15, 
i952, 
149.476 
39,768 
115 
854,687 
91,577 


43,200 
10,803 
856,599 
212,079 


sept. 23, 
1932. 
149,476 
39,762 
115 
829,004 
91,577 


43,200 
10,802 
817,253 
226,154 


39,941 
115 


91,577 


43,200 
10,803 


+ 1p dollar apd sterling only. 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 
(000’s omitted). 
Sept. 23,) Aug. 31,; Sept. 7,| 5 s 


ASSETS. 
Metal reserve— 
Gold coin and bullion 
Drafte and notes 
Silver coin and bullion 4 
Inland bills, warrants and securities ... 
Advances to pe an J 


ABILITIES. 
Share capital ( eld crowns 30,000,000*) 
Notes in circulation 


Current accounte, deposita, &c. ......-.. 139 


1931. 
104, 
7,280 
1982 
370, 
58, 


34, 
352, 
962 


Sept. 15|Sept. 23, 
1932. 1932. 
96,532 
11,572 
10,193 

425,729 
52,475 


34,756 
341,922 
87,132 


1932. 
96,530 
10,616 
10,457 

442,399 
52,497 


34,756 
376,039 
73,536 


1932. 
96,530 
10,938 

9,810 

433,948 
52,475 


34,756 
360,369 
78,796 


785 
258 
§ll 


756 
150 


© Calculated at pre-war parity of exchange, 





3974 


It. 24, 
132. 


},800 
4800 


230 
660 





t. 24, 
1,037 
5373 
3.008 
3475 
1,000 


1,333 
),637 


ot. 7, 
} 712 
1,352 
1,902 
3,029 


),050 


212 


,762 


),004 
19577 


},200 
802 


253 
154 


t. 23, 
932. 


4475 
+756 
3,058 


October 1, 1932.) 


NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 





Sert. 15, | Aug. 23, Aug. 31, Sept. 7, Sept. 15, 
ASSETS. 1931. 1932. 1932. 1932 1932. 
Gold and silver holdings ... | 1,508,321 | 1,516,610 | 1,516,682 | 1,516,771 | 1,516,785 
Balances abroad and foreign 
IE scncsnsasecconeses 486,462 261,782 268,105 269,298 265,317 
Discounts and advances ... 844,121 688,289 690,494 729,129 725,722 


Advances to the Treasury... | 3,058,822 | 2,964,852 | 2,967,852 | 2,959,574 | 2,954,567 


LIABITITIES, 
Capital paid up 


500,000 500,000 500,000 500,000 500,000 





REBCTVES se eeeececesevecccees 1,184,334 | 1,193,105 | 1,192,753 | 1,192,763 | 1,192,870 
Bank notes in circulation... | 3,312,433 | 2,650,805 | 2,657,907 | 2,693,295 | 2,730,576 
Sight liabilities ............... 1,305,491 | 1,602,054 | 1,620,203 | 1,591,031 | 1,523,282 
DeEPostts —ccccccccccccccsccese 252,416 226,846 226,508 226,795 226,387 


BANK OF GREECE.—In drachmae (000’s omitted). 








Sept. 15, | Aug. 23, ; Aug. 31, Sept. 7, ; Sept. 15, 
ASSETS. 1931. 19352. 1952. 1932. 1932. 
NR aa rr eccisi canis 490,391 is 
Gold exchange ..... we» | 2,572,110 | ps841,229 1,410,532 | 1,424,906 | 1,438,336 
State Gold Bonds eee 607,930 607,930 607,930 607,930 
Other foreign exchange ... 1,604 2,012 2,013 2,013 2,013 
Bills discounted.............+. 152,881 277,610 279,964 280,461 282,999 
DOIN cnccantscievecesusecs 233,344 | 1,125,487 | 1,234,726 | 1,339,202 | 1,429,468 
Debt to the State............ 3,168,042 | 2,712.886 | 2,712,886 | 2,712,886 | 2,712,886 
LIABILITIES. 
Oapital paid mp ............ 400,900 400,000 490,000 400,000 400,000 
Notes in circulation ......... 4,225,654 | 4,175,955 | 4,323,165 | 4,280,255 | 4,497,751 
Deposits and current ac- 
GD enncnctorencnesrscnce 1,453,075 | 1,966,878 | 2,153,555 | 2,310,168 | 2,254,049 
Foreign exchange liabilities 649,877 207,616 | 193,235 192,103 195,272 


CENTRAL BANK OF TURKEY.—In £T (000’s omitted). 





Aug. 18, | Aug. 25, | Sept. 1, Sept. 8, Sept. 15, 
ASSETS. 1932. 1932. 1932. 1932. 1932. 
Gold coin and bullion....... 15,976 13,587 13,686 13,773 12,976 
Other coin and notes ....... 10,585 10,219 10,746 10,546 10,319 
Free foreign exchange ..... 161 201 106 153 121 
Treasury bonds 156,307 156,307 156,307 156,167 156,052 
EE nigsncepncicinss 31,591 31,591 31,591 31,591 31,591 
Securities ........ 7 4,598 4,597 4,592 4,576 4,571 
LIABILITIES. - 
I  casinchteneabenesiinces 15,000 15,000 |. 15,000 15,000 15,000 
— — a 
Siiekereiemeaes 156,307 156,307 156,307 156,167 156,052 
Suppletneniars sakeubiies 8,689 8,689 8,689 8,689 8,689 
Sight liabilities ............ 7,545 7,668 7,780 7,579 7,944 
BANK OF POLAND.—lIn zloty (000’s omitted). 
Sept. 20, | Aug. 20, Aug. 31, | Sept. 10, | Sept. 20, 
ASSETS. 1931. 1932. 1932. 1932. 1932. 
ee 568,040 476,125 477,191 479,199 482,756 
Of which held abroad...... 81,716 206,336 206,336 206,336 206,336 
Foreign currencies............ 281,457 151,314 146,836 153,867 141,153 
Bills discounted............... 624,749 648,188 657,642 636,833 618,191 
Loans against securities ... 104,140 120,649 119,107 116,074 116,737 
Reserve fund securities ... 93,225 92,190 92,197 92,197 92,197 
LIABILITIES, 
Share capital .........cccccsees 150,000 150,000 150,000 150,000 150,000 
Reserve funds ............0+ 114,000 114,000 114,000 114,000 114,000 
Notes in circulation ..........| 1,140,574 | 1,034,172 | 1,081,730 | 1,049,123 | 1,011,161 
Current accounts ............ 268,518 192,627 147,167 170,787 188,70 6 





BANK OF ESTONIA.—In Est. krones (000’s omitted). 
Sept. 15,| Aug. 23, Auz. 31,| Sept. 7, |Sept. 15, 





ASSETS. 1931. 1932. 1932. 1932. | 1932. 
Gold coin and gold bullion ............... 6,543 | 11,470 | 11,470 | 11,471 11,471 
Net foreign exchange ........... 20,707 7,340 7,250 7,038 6,922 
Subsidiary Estonian coin........ 1,723 1,639 1,668 1,722 1,722 
Home bills discounted ........... 9,377 8,885 8,955 8,870 8,879 
Loans and advances — .........sceseeeeceee 9,495 12,690 13,467 12,870 13,066® 
Thereof loans to Government 1,300 5,000 5,000 5,000 5,000 
LIABILITIES. | 
Notes in circulation ............s.sesececees 31,900 | 31,875 | 31,385 | 30,759 | 30,285 





Sight deposits and current accounts ... | 13,660 | 11,035 | 12,641 | 12,174 | 12,729 
Ratio of reserve to current liabilities... | 59-81%| 43-84%! 42-52% | 43-11% 42-76% 


* Includes Ekr, 3,570,974-49 guaranteed by the Government. 


BANK OF LATVIA.—In lats (gold francs) (000’s omitted). 
Sept. 21,; Aug. 22,; Aug. 29.; Sept.7, ; Sept. 12,| Sept. 19, 








ASSETS. 1931. 1932 1932. 1932, ; 1932. | 1932. 
Gold bullion and coins ...... 24,017 35,602 | 35,615 35,617 35,616 35,621 
I Ai cicsnnineeencnenacetse 10,928 14.288 14,314 14,160 14,139 14,011 
Balance abroad .........+++00. 22,807 11,618 11,706 11,795 11,776 11,915 
Treas. notes and sm. change | 10,106 | 19,706 | 20,126 | 18,897 | 18,303 | 17,529 
Short term Bille ....ccccccccece 79,956 | 71,583 | 71,242 | 71.377 70,962 | 71,038 
Loans against securities ...... 60,184 | 46,490 46,416 47,807 49,037 50,516 
Other AB000S ...000cccccceccccceee 16,642 | 16,761 16,458 17,270 | 18,254 18,555 
LIABILITIES. 
Notes in circulation............ 42,497 | 35,405 | 35,064 | 35,766 | 35,865 | 36,286 
Capital paid up ............06. 19,676 19,676 19,676 19,717 19,717 19,717 
ST -decuignhanesmencnionesen 4,729 4,729 4,729 4,745 4,745 4,745 
Deposita ......... oo 19,847 | 18,709 18,757 18,849 18,852 | 18,736 
Current accounts ..... - | 65,484 | 63,283 | 63,023 | 63,428 | 65,413 | 65,487 
Government accounts ...... 61,735 | 69,203 | 69,055 | 68,998 | 67,821] 68.340 
Other liabilities § .........ccce00- 7,171 5,042 5,574 5,418 5,672 5,875 
BANK OF LITHUANIA.—In It. (000’s omitted). 
Sept. 15,) July 15, | July 30, ; Aug. 13,j;Aug. 31,| Sept. 15, 
ASSETS. 1931. 1932. 1932. 1932. 1932. 1932. 
GE ccickencisancmmenntnnsecursione 39,531 | 50,281 50,284 | 50,289 | 50,191] 49,602 
Silver and other coins ...... { oo } 4,747 4,672 | 4,665| 4,693 | 4,606 
Foreign currency . .. | 57,664 | 19,599 | 18,158 | 16,359 | 15,284 | 15,446 
Discounts ..... one 112.835 87,163 | 86,365 | 85,487 | 85,484 | 83,968 
BBTRMBEB. cco coccoccccssececccecs , 10,011 9,955 | 10,065 9,893 9,741 
LIABILITIES 
Capttal .ccccccccccccce secnecoscecs 12,000 | 12,000 | 12,000 | 12,000 | 12,000 | 12,000 
EE: 1,900 2,015 2,015 2,015 2,015 2,015 
Banknotes in circulation...... 112,851 | 94,796 | 98,261 | 95,607 | 98,103 | 95,139 
Current accounts ............ } 89,222 28,374} 25,514 | 24,917 | 24,962 | 27,747 
TE sssccienehhadienneinsen ’ 40,244| 36,818 | 36,718 | 33,320 | 32,282 








BANK OF JAPAN.—In yen (000’s omitted). 





Position Auy. 29, | Aug. 13, ; Aug. 20, Aug. 27, | Sept.. 3, 
ASSETS. June30,1914) 1931. 1932. 1932. 1932. 1932. 
Gold coin and 
buliion ...... 221,320 814,526 429,067 429,067 429,067 429,068 
Other coin and | 
bullion ...... 65,435 68,767 | 68,624 67,916 67,796 
Discounts ...... 41,740 650,575 690,668 | 679,047 683,525 684,084 
Advances ...... 70,540 55,985 128,165 127,551 128,052 127,563 
LIABILITIES. 
Notes  .ccccese 362,270 | 1,093,929 984,166 951,642 | 1,006,651 | 1,009,799 
Govt. deposits 87,340 461,732 424,548 411,957 363,109 351,452 
Other deposits 11,440 79,563 51,869 86,389 96,467 99,050 
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NATIONAL BANK OF EGYPT.—In £x (000’s omitted). 











Banking Department :— |; Aug. 31, {| June 30, ; July 31, Aug. 3l, 
LIABILITIES, | “931. 1932. 1932. 1932. 
0 ES ee ee 2,925 2,925 2,925 2,925 
III in. ccdunsccnieeitecneneidananinianwiiaie 2,925 2,925 2,925 2,925 
Government deposits  .......cecescesceeees 5,002 6,572 5,800 5,058 
Other deposits os on 14,932 16,676 18,542 17,674 
i a ccnecnwininibe 2,956 3,623 3,315 3,351 
Cash: Notes 1,077 1,031 1,009 926 
ee | 1,378 898 891 914 
Money at call and short notice ......... | 1,346 1,931 1,994 1,984 
SN onic rc ucuddsgnsgdsaddicdenias | 14,960 18,006 18,691 17,544 
PII \edcet cc cnenaiadinadammudieudeianets 6,974 8,118 8,059 7,748 
NEI Ui dcendendsamenanausessenseninianediiuiinia 1,092 879 886 835 
CE CII i ciiinsecnsocesscsascecacnccnes 1,915 1,859 1,977 1,982 
Note Issue Department :— 
LIABILITIES, 
SN I Seitirmnciinnccsncdatannntaaeindus 19,000 19,190 18,400 18,100 
ASSETS 

MII bon uiciticeticek ata untmaiinclsaiilaeatisensauncaaiiss 3,340 6,240 6,241 6,241 
British Treasury Bills ....... a 9,285 6,845 3,006 2,852 
British War Loan at par 4,875 4,875 7,654 7,508* 
Egyptian Government securities at 

IORI TNNIIIN | as. sia cicnicmaiceiiadaionaaatdniaanes 1,509 1,500 1,500 1,500 


By authority of the Egyptian Government British Treasury Bills were deposited in 
lieu of gold. 
* War Loan Assented Stock. 


CENTRAL BANK OF CHILE.—In $’s (000’s omitted). 


Aug, 21, | July 22, ; July 29,{ Aug. 5, | Aug. 12, | Aug. 19, 





ASSETS. } 1931. | 1932. 1932. {| 1932. | 1932. 1932 
Gold at home ............ | 63,163 | 69,219 69,560 | 69,692 | 69,795 69,885 
Gold abroad............+.. 156,389 | 90,184 90,723 | 90,429 | 93,188 93,092 





16,474 | 15,671 14,924 
LIABILITIES. | 
Notes in circulation ...| 282,045 | 438,709 | 457,616 | 458,658 | 458,039 457,369 
DODO. cocesccoceccessece 50,528 139,133 145,821 | 155,036 165,437 172,543 
Paid-up capital ......... 90,832 90,822 | 90,832! 90,832! 90,832 90,832 


Discounts and advances} 115,651 18,610 | 17,636 


LONDON RATES. 
| 


Sept.22, Sept.23, Sey t.24, F Sept. 26,|Sept.27, 27, 











\Sept.28,|Sept.29, 
1932. | 1932. | 1932. | 1932. | 1932. | 1932. | 1932. 
Bank rate (changed from % % % % % % % 


24% June 30, 1932) ..... 
Market rates of discount— 
60 days’ bankers’ drafts 


2 

i if tk 
5 masts? O05 ccseecoccocone | 4 &—i | B—#| 4—t| AO) AE At 

i i i i— 









4 months’ do. —? | #-—1 | 7-1 —l —i +h it 
6 months’ do. ......... - | g—lt 1—14) 1—14/#—14/#—14/#—14] t— 
Discount Treasury Bills— 
eee Ys Ys th we i ws 3 
S MOUthes’ ccccccesece Ye is ib ie ir é 
Loans—Day-to-day.......... + 4—1} }-1 +—1 4-1 i 
eee + 4—1 77 a —1 —l 
Deposit allowances: Bank + 
Discount houses at call ... j i + 
BE ROR ieee cesesctccensscesece 2 





Comparison with previous week— 

















Bank Bills. Trade Bills. 
Short etic 
Loans. | | 
3 Months, | 4 Months. | 6 Months. | 3 Months. | 4 Months. | 6 Months, 
1932. % % % 0 = % % 
Sept. 8 | 4— 3 os ;—1 2 2+ 3 
” 15 + i tk 2 i 2 2+ 3 
» 22] 4 a ht j—lh | 2 2 3 
_” 4 & —8 §—2 s—) 2 24 3 
RATES OF EXCHANGE. 
{ Oct. 1, Sept. 22, | Sept. 29, 
London on Usance.| Par. 1931. 1932. 1932. 
| 3.45 p.m. 3.45 p.m, 3.45 p.m. 

















dollars to £1 | Oable 4-86§ | 3°95--95 | 3-453-46} | 3-45-454 


New York ... 
4°49--52 3:85-3-86 | 3-80-3-81] 


Montreal....... dollars to £1 Cable 4-868 








franca to £1 T.T. 124-21 993-100} 884-889 884-888 
marks to £1 T.T. | 20°43 163-17 14-50-14-55)14- 50-14-55 
florins to £1 T.T. | 12-107 92-9 }} 8-60-8-62 | 8-60-8-62 
belga to £1 72. 35-00 28-284 |24-85-24-95124-85-24-95 
lire to £1 T.T. | 92-46 71-17} 674-674 674-678 
francs to £1 T.T. | 25-224 20-203 17-90-17 -95}17-90-17-95 
kroner to£1 | T.T. | 18-159] 173-18 194-1943 |19-80-19-90 
kronor to £1 | T.T. | 18-159 | 16$-17 |19-45-19-55]19-45-19-50 
kroner to£1 | T.T. | 18-159 17$-18 = |19°25-19°31})19- 25-19-30 
pesetas to £1] T.T. | 25-22) | 434-44 424-428 42$-428 ¥ 
escudo to£1 | T.T. | 110 | 1094-110 | 1094-110$ | 109} 1104; 
schilgs. to £1 pX A 34-584 28-32 28-31t 28-31t 
krone to £1 Tone 1644 232--137 116}-117} 116-117 
dinars to £1 T.T. {276-315 210-230 220-235 230-240 
pengd to £1 T.T. | 27-82 ae 19-216) 19-21 (@) 
lei to £1 T.T. 1813-6 650 670 570-590 570-590 
leva to £1 T.T. [673-659 eve 470-500 470-500 
Athens.. drachme to£]| T.T. 375 290-310 550-575 560-585 
Constantinople piastres to £1 aoe 110 nee 725 720 
Moscow ....... | roubles to£1 | T.T. 9-46 eee 6-744-6-76 6- 104-6. 72 
Warsaw ...... zloty to £1 T.T. | 43-38 33-38 303-31} 304-31 
Helsingfors.... | F.marksto£1l| T.T. {193-23 153-170 230-235 230-235 
Kovno lits to £1 T.T. | 48-66 34-36 34-36 
Reval kroon to £1 T.T. 18-159 12-14 12-14 
Riga... lats to £1 T.T. | 25-223 17-19 17-19 
Alexandr piastres to £1] Sight | 97} tes 978-978 978 97§ 
Buenos Aires... pence to peso| T.T. | 47-62. ~~ t 
Rio de Janeiro | pence to mils.| 90 days} 5-899 5-58t 5-54t 
Montevideo.... | pence to peso| T.T. 51 nit ay 28 -32t 28-32t 
Valparaiso..... | pesos to £1 90 days 40 32°50 58t 58t 
Lima ......c000e soles to £1 90 days} 17-3 13-80 17-40+t 18-50t 
Oalcutta ...... pence Toke 1l64-% 1/64-* 
Bombay ...... to TT. 18 158-8 4 | L/6a-t 1/64-+ 
Madras......... rupee 72. 1/6 1/64-* 
Hong Kong... | ster. todollar| T.T. aaa 1/14-1/23 — Ua 1/44-1/48 
Shanghai .. ster. to tael Te. ae 1/53 -1/7 1/93 1 1/9-1/9% 
Singapore ..... | ster. to dollar} T.T. | 28.4d. | 2/34-4 | 2/3g-2 y 2/39-2/4 
Kobe .......... | Ster. to yen T.T, |24-582d.; 2/6-2/7 | 1/4§-1/48 1/43-1/5 
Manila......... | ster. to peso T.T. | 24-066d.! 2/9$-2/103 | 2/10- 2/11 
Mexico.......... | pesos to £ ‘Toke 9-76 '10- 75-11: 75\11-20-11-50 10-60-11-10 
io cascneseces ster.to baht. | T.T. | 21-82d.| _... 1/93-1/104 | 1/93-1/10% 








¢ Nominal. () Official rate. 





OVERSEAS BANK RATES. 
Ohanged 


1, 1931 

- 18, 1932 
Aug. 8, 1952 
Mar. 10, 1930 
July 29, 1931 
Sept.22, 1932 
Jan. 13, 1932 
Mar. 3, 1932 
1, 1932 

7, 1932 

30, 1932 

July 12, 1932 
Apr. 19, 1932 
May 4, 1932 


-- Apr. 4, 1932 
New York Fede- Warsaw 3, 1930 
ral Reserve... June 23,1932 3 2% ! Irish June 30, 1932 


Centra! Bank of Chile.—Discount rate for member banks, 6%; discount rate for the 
public, 7%. 

@ 6% applied to banks and credit institutions, 

6 7% applied to private persons and firms. 


CURRENT MONEY AND EXCHANGE RATES IN NEW YORK. 
The Irving Trust Company cable the following money and 
exchange rates in New York :— 
Sept. 30, Aug. 31, Sept. 7, Sept. 14, Sept. 21, Sept. 28, 
1932. 1932. 1952. 1932. 1932. 


70 % % 


From To | Changed From 
o 

Madrid 

Oslo 

Paris ° 
PURGES. ccccccee 
Pretoria 
Reval 


8, 1931 
Sept. 1, 1932 
Oct. 9, 1931 
Apr. 11, 1932 
Nov. 13, 1931 
Jan. 28, 1932 
1, 1930 
May 2, 1932 


May 16, 1932 
Sept. 1, 1932 


. 22, 1931 2 
- 17,1932 5- 4- 
g. 23, 1932 6 
B 7 

3 

r 


te > 
~~ = 


Oct. 


Stockholm ... 
Swiss Bank 


Copenhagen 
Danzig 
Helsingfors 
Kovno 


8A Do 


Vienna 


Call money 

Time money (90 days’ mixed coll.) 

Bank acceptances :— 
Members—eligible, 90 days... 
Non-mem.—eligible, 90 days ... 
Ineligible, 90 days 

Commercial accept., 90 days 


Rates of —— | Par | sept. 30,| Sept. 14,] Sept. 21,) Sept. 28, 
New York on— "| Level. | 1951. ‘| 1932. } 1932 "| 1932. 


Fale 
1486664 | 3-9: 

| 3-9 -4612| 3-4512 
Cents for 1 franc 3-918 -9212, 3-9187 


Cents for 1 Belga -90 13- 86 -87 13-87 
Cents for 1 franc -30 19- ° -30 19-28 
Oents for 1 lire *263 | ° . -123 5-123 
Cents for 1 mark *82 23- . -80 23-80 
Ots.for Austrn.shig. -07 eco woe 2 ose 
Oente for 1 peseta -30 9-00 . 194 8-18 
Cents for 1 guilder -195 | 40-28 ° -18 40-17 
22-30 . 05 17-95 
22-30 . 45 17-43 
23-15 : *75 17-73 
Oents for ] drachma -297 | 3-284 0-614 | 0-604 
Cents for Can, $1 100 89 893 908 
Cente for 1 yen 49-85 49°35 244 24: 
Cents for H. Kong $ 24-10 jae os 
Cts. for 1 Shng. tael _ 30-25 

Cente for 1 rupee 36-50 | 29-00 

Gold pesos for $100}103-65 {183-35 

Cente for 1 milreis | 11-96 5-50 

Cents for 1 peso 12-125 


London— 
4475 3-4425 


Dollars for £1 *4612 93-4512 


Oents for 1 kroner -80 


Hong Kong 
Shanghai 
Oaleutta ... 
Buenos Aires 
Rio de Janeiro ,, 
Valparaiso » 


SOUTH AFRICAN EXCHANGE RATES. 


BUYING RATES, 


30 days’ 


60 days’ 
sight. 


sight. 


90 days’ 
sigbt. 


London on :— 
i +% dis. | 


18% dis. 
South Africa £73 


£744 


28% dis. 


% dis. | 
£74} 


34% dis. 
€734 £ 


758 
SELLING RATES PER £100 (STERLING), 


Sight. | Telegraphic. 


London on :— 


Rhodesia 9916 3 9915 0 


mis clr 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of Exchange :— 


£ sa. d. | £ «6. d. 


Method of 
Quoting. 


Country. | — 
EKeuador ... 
Venesuela 
Colombia ( Bogota) 


24-3325 


Sight London | (a 
25-2215 


Bolivares to £ 
Pesos to £ ......... 
| Cordobas to £...... 
Colones to £ | 
BRolivianos to £ | 
EE | Quoted in New York. 


(a) No rates available. 


5 
4-8665 
9°73 


13-33 90 days 


Par Value. | Usance, 
| 
| 


(t) Rates calculated on basis of New York cross rates, 
+ Nominal. 


OVERSEAS DOMINION RATES. 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 


Australia and New Zealand 


London on Australia and | 
on London.* 


New Zealand. 
Buying. Selling. Buying. Selling. 
Aus- 
tralia. 


New Aus- New New 
Zealand.) tralia. | Zealand. Zealand. 
ell> one we pa 125 | 109§ 125 ae 125 110 
Sight ... 12) 1114 125} 109% 1248 108% 125) 1094 
30 daye| 127 lll See oo 1244 108 125 109 
6u days 127 112 one _ 124 107 125 1 
90 days 128 113 sie i 124 1074 125 1084 


* Al rates (Australia and New Zealand) now based on £100—LONDON, 


New 
Zealand 


Aus- 


Aus- 
tralia. 


tralia. 
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INDIA : REMITTANCES TO THE HOME TREASURY. 


«. During the From Apr. 1 
week ending to Sept. 24, 
Sept. 24,1932. 1932. 
£ £ 
8,438,000 
715,000 


Sterling purchased in India . 475,000 
Sterling taken over in London 
(From paper currency reserve 
Net in England 
transfer | From gold standard reserve in 
to England against gold trans- 
Home ferred in India from paper 
Treasury. currency reserve to gold 
standard reserve.......++++++++ ° 


—3,750,000 


Net remittance to Home Treasury 475,000 5,403,000 
India Office, 8.W.1, 
Sept. 27, 1932. 


BULLION. 


The following statistics of imports and exports of gold for week 
ended September 29, 1932, are issued by the Statistical Department 
of H.M. Customs and Excise :— 


Imported into Great Britain and 
Northern Ireland. 


Exported from Great Britain and 
Northern Ireland. 


From— 
Iraq 
British South Africa........ 
Kenya 
Anglo-Egyptian Sudan ... 
British India 
Straits Settlements 
Australia 
New Zealand 
8.S. Egypt 
Other countries 


Total declared value of | 


To— 
Poland 
Germany 
Netherlands ..........++. 
France 
Switzerland 
United States of America 


Other countries ............ 100 


Total declared value of 
EXPOFTS........cccccccccce 


IEE ackiccienncntetncemes 2,673,854 
2,933,483 


GOLD MOVEMENTS. 


The arrivals and withdrawals of gold, as announced by the Bank 
of England, have been as follows :— 


1932. ARRIVALS. 1932. WITHDRAWALS, 


Total Total 


Messrs Samuel Montagu and Company write on September 28, 
1932, as follows :— 
GOLD. 


The Bank of England gold reserve against notes amounted to 
£139,421,213 on the 21st instant, as compared with £139,292,183 
on the previous Wednesday. Moderate supplies came on offer 
in the open market and included about £40,000 salved from the 
s.s. ‘“‘ Egypt.”” The amounts available during the week were again 
taken for the United States and the Continent. Quotations during 
the week :— 

Equivalent value 
of £ sterling. 
14s. 3-2d. 
14s. 3-5d. 
14s. 3-5d. 
14s. 3-2d. 
14s. 3-Od. 


Per fine ounce. 
September 22 119s. ld. 
” 23 118s. 11d. 
” 118s. lld. 
” 119s. ld. 
S 119s. 3d. 
” 119s. 5d. 14s. 2-7d. 
Average 119s. 1: 3d. 14s. 3-2d. 
Large shipments of gold, totalling over £1,400,000 were made 
from Bombay last week; the s.s. “Malwa” carries £390,000 
consigned to London and the s.s. ‘‘ President Monroe ”’ £1,041,000 
consigned to New York. 
SILVER. 


Following a general advance in the New York markets, the week 
opened with an upward movement in silver prices, which, on the 
22nd instant rose $d. to 18;,d. for cash and 184,d. for two months’ 
delivery. The improvement, however, was not maintained and, 
in the absence of support, quotations declined ,3,d. on the following 
day to 173d. and 17{d. for the respective deliveries. Subsequent 
fluctuations have been very small and the market quiet. 

America has shown little interest, but China seems disposed to 
sell at any advance in prices; the Continent sold moderately, 
but a measure of support has been given by the Indian bazaars 
and speculators. 

At the present level the market is quite steady, and there are 
no indications of any important change at present. 

The following were the United Kingdom imports and exports 
of silver registered from mid-day on the 19th instant to mid-day 
on the 26th instant :— 

IMPORTS. = Exports. 
Germany | Poland 
Aden and Dependencies | British India 
Canada Germany 
France 
| French Possessions in 
India 


133,869 
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+83 


nk 


rade 


000 


veek 
. the 
nths’ 
and, 
wing 
uent 


d to 


tely, 
Zaars 


2 are 
ports 
i-day 


£ 
9,825 
0,061 
5,211 
3,686 


1,500 
3,586 


53,869 
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Quotations during the week :— 


In Lonpon. In New Yorke. 


Bar silver per oz. std. Cents per 
Cash Two Months’ Ounce 
delivery. delivery. -999 fine. 
September 22... 184d. 18d. September 21 ... 28 
9” 23... 173d. 17d. ‘~ Oe as 27% 
e 24... 17d. 17 #d. ” ZS... 27% 
* 26... 174d. 17 43d. os 24 ... 27 
» 27... 17#d. 174d. ” 20 ... 27% 
” 28... 173d. 17d. a ae 274 
Average ......... 17-792d. 17-917d. 


The highest rate of exchange on New York recorded during the 
period from the 22nd instant to the 28th instant was $3-47 and 
the lowest $3- 44}. 


INDIAN CURRENCY RETURNS (in lacs of rupees). 


Sept. 22. Sept. 15. Sept. 7. 
17,553 17,526 17,520 


Notes in circulation 


SRR eee ee eee eee were eneee 


Silver coin and bullion in India ............ 11,507 11,477 11,466 
Gold coin and bullion in India ............ 1,123 1,123 1,111 
Securities (Indian Government) ............ 4,923 4,926 4,943 


The stocks in Shanghai on the 24th instant consisted of about 
116,500,000 ounces in sycee, 240,000,000 dollars and 3,980 silver 
bars, as compared with 114,000,000 ounces in sycee, 242,500,000 
dollars and 4,060 silver bars on the 17th instant. 


GOLD AND SILVER PRICES. 


Company Hews. 


REPORTS AND NOTICES 





Mr C. Parker, general manager and secretary of the West- 
minster Electric Supply Corporation, Limited, has recently been 
elected to the board. 





MISCELLANEOUS. 


SPILLERS, LTD.—Agreements have been arrived at for the 
acquisition by Spillers, Ltd., from John White and Sons (Glasgow), 
Ltd., of the Scotstoun Flour Mills at’ Partick, Glasgow, and from 
the Craighall Milling Company, Ltd., of their flour mills at Port 
Dundas, Glasgow. The sale of John White and Sons (Glasgow), 
Ltd., does not include the cereal business at present carried on by 
that company, which will be continued separately by Matthew 
White, Jun., and Company. Last month Spillers acquired the 
cattle and poultry food business of the Thames Milling Company. 


TURNER AND NEWALL.—Turner and Newall, Ltd., announce 
that as and from October Ist they are consolidating all subsidiary 
companies which deal exclusively with the sale and application of 
insulating materials into one organisation, which will be a branch 
of the parent company, and will trade as ‘‘ Newalls Insulation 


























, Company.” The consolidated organisation will have headquarters 
Gold Silver— Silver. at Washington Station, Co. Durham, and a chain of branch offices 
Per Per Ounce. Date. and warehouses throughout the country. The aim of the reorgani- 
Ounce. Cash | Forward Cash. sation is reduction of administrative expenses, without curtailing 
agree caer aan mr my mmrnenaneonmanrener a tnenatie anne and direct touch with customers, but by grouping 
: . , ? 3 small offices and works into larger units. Subsidiary companies 
Sept. 23...... 118 11 17} 17% Oct. 1,1926| 26% concerned are : Thomas Anderson, Ltd.; Carbon meas enean 
1p 24 evres 118 11 | 17% 17 # | Sept. 30,1927} 254% Ltd.; Hobdell, Way and Company, ‘Ltd. ; Newalls Insulation 
oy 26 ..0006 119 1 17 4 17 #% Oct. 4,1928) 26% Company, Ltd.; Newalls Insulation Export Company, Ltd.; 
 2T evens 119 3 17 t 17 t » 35,1929) 23% Reid McFarlane and Company, Ltd.; Reid Macfarlane and 
ry 2B..vees 119 5 | 173 17% » 2,1930) 161% Company (Belfast), Ltd.; Reid McFarlane (London), Ltd.; and 
on B@oveeee 119 4 | 16% 16 # » 1,1931' 15 '| Suteliffe Bros. and Bryce, Ltd. 
SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
Net Profit Appropriation. Corresponding 
Pelinnn After Amount Period Last 
Y Payment | Available Dividend. i Year. 
ear from Carried to 

Company. Ending. Last D i we Oudiners Reserve, | Balance ds 
Account. i: — istri- || Prefce. _— Deprecia-|Forward. Net Divi- 

an bution. tion, &e Profit lend 

Interest. Amount] Amount. | ae - | ee. 

Financial Land, &c. £ £ £ | £ | % £ £ £ % 
Caledonian Property Invest. | July 31 3,219 3,219 1,657 54 1,562 “as 3,229 53 
Read’s Drift Land Co. ...... Mar. 31 6, 955|Dr. 3,539 3,416 ae a | aa aes 3,416)|Dr. 617| ... 
Whitehall Court _............ June 30 13,261 21,228 34,489) os 20,000 10 6,175 8,314); 35,886) 124 

Hotels, Restaurants, &c. 
Queen Anne _ Residential 

Mansions and Hotel Co.... | June 24 28,139 13,336 41,475| 8,750 2,000} 30,725)) 23,726) 15 
Rubens-Rembrandt Associ- 

ated Hotels —...........0065 June 30 2,510|Dr. 3,225|Dr. 716) ead esi ii ead Dr. 715) 3,496) 

Iron, Coal and Steel. | | 
Manvers Main Collieries June 30 13,946 41,084 55,030)! 11,000) sia es 25,000} 19,030 Eton ~ es 
New Monckton Collieries ... | June 30 24,505 17,102 41,607 | | 5,100) 7,437 2st eee 29,070) 21,989) 24f 
Ransome and Marles Bearing | June 30 26,626 21,154 47,780: 18,750 5 5,000} 24,030)} 18,406) 44 
Ward (Thos. W.), Ltd. ...... June 30 31,892) Dr. 23,604 8,288) oe Dr. 10,000; 18, —n 

Motor and Cycle. } | 
Austin Motor .......0:s0+0+000+ July 31| 270,489) 317,481) 587 om) , ‘3 oa 50 ; } 100,000} 319, 220)| 489,231 Lo 
Guy —— eipecanuseceed June 30 $16,056) Dr 130,425| Dr 114,369 a a 130,077) \Dr2eaeas oe 

u r. 
Layang Rubber Plantations | June 30 13,099) Dr. 46 13, we 13, 053 | Dr. 1,488} 
Malayalam Plantations Mar. 31| 116,399)Dr. 29,258 87, 141! 87,141) 2,530 
Shipping. | 
London-American Maritime \ 
MEE oc sicccccecsonceseecs July 31 3,695) Dr. 5 3,690) 3,690) 3,695 
Thompson Steamship. Co.... | July 31 4,307 1,088 5,395) 5,395|| 10,567 
hops and Stores. | 
Selfridge Provincial Stores | Aug. 31 9,388 98,426) 107,814 56,250 24 50,000 1,564) 96,719} 24 
Tea. 
Hornsey Tea Estates ...... June 30 846 3,836 4,682 600 1,800) 15 350) 1,932} 2,463} 204 
Textiles. 
Hepworth (J.) and Son July 31 19,725 67,444 87,169}| 41,000 24,375 5 3,000 oe 76,066; 7 
Trust. 
Capital and National Trust | July 31 8,292 19,754 28 1046} 11,062 3,750 24 " 13,234|} 24,402) 5 
City and International Trust | Aug. 31 22,309 43,483 65,792|| 30,000 10,000 24 a 25,792)| 60,172} 5 
C.L.R.P. Investment Trust | Aug. 31 4,602 20,087 24, 689| 13,163 4,500: 2s 2,000 9,026)| 29,363) 5 

Other Companies. | 
Associated Fire Alarms June 30 1,841 1,227 3,068 ‘id 2,145 5 a 923) 4,881; 8 
Assoc. Prov. Picture Houses | May 31 96,581) 80,805| 137,186 7,500 70,000 10 10,000} 49,686;) 91,935) 10 
Brooks Wharf & Bull Wharf | June 30 11,348 13,227 24,575|| 8,899 2,781 2+ 2,250; 10,645) 18,764) 5 
Brown, Hopwood & Gilbert | June 30 14,611 19,236 33,847)|| 1,218 14,250} = 15t ae 18,579), 21,570, 1747 
Bucknall (Henry) and Sons | May 31 se 31,704 31,704|| 27,000 sa vas 4,704)| Dr123751) oss 
Clyde Paper Co. _.........++ June 30 15,292 58,636 73,928)| 16,875 6,000 2 34,473; 16, 580) 56,660} Nil 
Elder, Smith and Co. ...... June 30 129,635} 102,699) 232,334) es 83,777 ~ “a 148,557|| 99,820, 4 
Harrisons and Crosfield...... June 30} 100,329) 167,034 267, 1363) 137,800 20,584 5 wee 108,979 | 231,406; 124 
Leethems (Twilfit) ......... June 30 6,815 42,537 49, $52) 14,063 16,875 9 10,000 8, 414) 41,003; 8 
Leyland and Birm. Rubber | June 30 10,560 3,831 14,391|| 6,000 - me 8,391!|Dr26,741| ... 
Theatre Royal, Drury Lane | June 30 3,453 13,791 17,244 6,250 5 2,000 Nil 


¢ 18 months. t Free of income tax. 


(t) Preferred ordinary dividend. 





8,994] Dr 19,796 


(8) Ordinary dividend. 
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DIVIDEND ANNOUNCEMENTS. 


| 
| Rate % per Annum, except 
where marked °% or Stated 
| in Cash. 
* Interim div. + Final div. 


Dividend 
for Whole 
Years. 

Name of Company. 
Interim | Date of | Method 
or -ay- of 
Final. ment. Payment. 
| 


Access Investment i Less tax 
Argentine Land and Invest, ...... | Oct. 2¢ vas 
Ashby’s Brewery nr Less tax 
Boots Pure Drug Less tax 
British Drug Houses (Pref.) 

British Gas Light 

Burt, Boulton and Hayward .... 
Canadian Industries (Prfd.) 
Clyde Paper 

Colombo Gas and Watev... 
Colonial Gas 

Corn Exchange Bidgs., Dublin... 
Criterion Restaurant 

Edinburgh Invest. Trust 

Hong Kong and China Gas 
Hopkinson 

John Dickinson and Co. .. 
Lanka Plantations 

London United Laundries 
Mansion House Chambers 
OE Ea 
0 ESE 
Printing Machinery Co. ..... 
Scot. and General Trust 

South Indian 

Spillers 

Tayside Floorcloth 

W ales 

West London and Provincial 
Yarra Falls 


Sept. 
Oct. 
Oct. 


Less tax 
Less tax 


Less tax 
Tax free 


Oct. 
| Oct. 


Oct. 


Less tax 


Oct. 
Oct. 


Oct. Less tax 
Nov. Less tax 


Less tax 


Sept. 30 
Oct. 


Tax free 
l a 
Oct. 18 














' 


SUMMARY OF BALANCE SHEETS. 


AUSTIN MOTOR COMPANY, LIMITED. 
July 31, 1932. 


Compared 
with July 
Amount. 31, 1931. 

7% pref. shares £ L Freeholds 

(£1) 250,000 buildings.... . 1,188,645 + 
6% T. Leasecholds 1,367 - 
shares (£1)...... Plant & machinery 1,246,717 
20% pref. ord. Longbridge Estate 

shares (10s.) .... 750,000 & Flying Ground 
Ord. shares (5s.).... 150,000 ‘an Debtors 
64% deb. stock ... 1,208,220 — 54,154 
Sinking fund 246,983 + 28,237 Investments 
General reserve... 200,000 + 200,000 Stock and tools ... 
Accrued charges... 435,567 + 101,916 Goodwill & patents 
Creditors 312,605 — 117,773 | 
Profit and loss .... 743,970 — 201,519 


LIABILITIES. ASSETS. Compared 


with July 


Amount. 31, 1931. 


and £ 


1,000,000 


1,076,058 
280,000 


| - 
43,293 | Total 5,297,345 


Commerctal Reports. 


MARKET SUMMARY. 


The upward movement of the prices of the principal primary 
products which was noticeable last week has given way to an 
irregular tendency, but most of the previous advances have been 
maintained. According to quotations in the United States on 
Wednesday last, the prices of the principal non-ferrous metals 
have been maintained, with the exception of lead, which declined 
during the week from 3-40 cents per lb. to 3-00 cents per lb. Rubber 
remained unchanged, but raw cotton was slightly easier. Among 
cereals, wheat and rye remained unchanged, but maize and rye lost 
a few points. Coffee continued to rise, cocoa was a little cheaper, 
while raw sugar is scarcely changed on the week. According to 
reports from various industrial centres in this country, a slight 
improvement has taken place in the chief coal-mining areas and 
the outlook for the iron and steel industry is a little brighter. The 
chief event this week has been the settlement of the dispute in the 
manufacturing section of the cotton industry. At the same time, 
an increase in the volume of inquiries for Manchester goods has 
become noticeable» The demand for rayon piece-goods has fallen 
off a little, but business in the wool industry has been slightly 


more active. 
THE COAL TRADE. 


SHEFFIELD.—Owing to the reduced output supplies of best South 
Yorkshire steams are far from plentiful and prices, consequently, 
have been firm for some little time. 
to 18s. f.o.b. The call for industrial fuel is slightly better and 
more house coal is going away. Deliveries of gas coal are up to 
previous averages. Prices of best ordinary house are 22s. to 
22s. 6d. at pits, but these are not firm. 
furnace coke are being bought for heating purposes at prices about 
2s. less than a year ago. Blast-furnace requirements are no better. 


GLASGOW.—A better tone rules on the Scottish coal market, and 
although business in general has not appreciably expanded, the 
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Current quotations are 17s. 6d. | 


Large quantities of blast- | 
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of washed nuts is an outstanding feature, the smaller supplies 
of these resulting from the curtailment of the coal output moving 
readily to the Scandinavian and South of England markets. Large 
fuel is still plentiful. Prices of domestic coal have been raised by 
ls. 6d. per ton. Shipment prices (f.o.b. district ports) :—LANARK- 
SHIRE.—Ell best, 14s.; splint best, 14s. 9d. ; splint second, 13s. 9d. ; 
navigation, 15s.; navigation second, 14s. 6d.; Hartley, 1l5s.; 
steam, 12s. 6d.; trebles, 13s. 6d.; doubles, lls. 6d.; singles, 10s.; 
pearls, 9s.; dross, 8s. 9d. Fire.- Screened navigation, 16s. 6d.; 
first-class steam, 12s. 6d.; third-class steam, 10s. 6d.; trebles, 
16s. to 17s.; doubles, 12s. to 13s. 6d.; singles, 10s. 6d. to I1s.; 
pearls, 9s. LoTu1ans.—Prime steam, 10s. 9d. to Ils.; secondary 
steam, 10s. 6d.; trebles, 14s.; doubles, 12s.; singles, 10s.; pearls, 
9s. AyRSHIRE.—Unscreened navigation, 16s.; jewel, 16s. 6d.; 
steam, lls. 6d.; trebles, 14s.; doubles, 12s.; singles, 10s. 6d.; 
pearls, 9s. 6d.; dross, 9s. 

WORKINGTON.—The seasonal recovery in the coal trade is taking 
place, and by the end of the month it is more than likely that 
production will have to be expanded. The cheap Continental coal 
for gas-making purposes is proving expensive to Free State users, 
and there is a probability that much of the South of Ireland business 
will shortly be recovered. Ulster merchants are ordering more 
freely. Local trade is better, and industrial fuel is in fairly good 
request. Prices are maintained, with best round, 22s. 6d.; washed 
doubles, 2ls.; washed singles, 19s., all f.o.b. Smalls, 16s. 6d. per 
ton; best house coal, 3ls. 8d.; and house nuts, 30s. at station; 
gas coal, 28s. per ton. West Coast coke is from 16s. 6d. to 17s. 6d. 
per ton. 

CARDIFF.—The feature of the Cardiff coal market this week 
has been the exceptional strength of all classes of small coals, but 
particularly of sized grades. Dry nuts are quoted up to 30s. per 
ton, and even washed smalls for bunker consumption have been 
advanced to 13s., and in some cases to 13s. 6d. The chief reason, 
however, for the firmness in these particular classes is the reduced 
production of large, and during the December quarter the quantity 
allocated to the collieries is about 5 per cent. less than the actual 
production in the corresponding period last year. The Egyptian 
State railways are in the market for 60,000 tons of large coal and 
for 22,000 tons of smalls, and on Tuesday it was officially announced 
that during October France has authorised the importation of an 
additional 100,000 tons of sea-borne coals for domestic use. It is 
anticipated that the United Kingdom will get the lion’s share of 
this extra allocation, as normally this country supplies France 
with between 50 per cent. and 55 per cent. of its total imports and 
a much larger proportion of its sea-borne imports. South Wales 
is the principal source of supply in the United Kingdom, and it is 
anticipated that shipments of anthracite and dry coals to France 
will show a considerable increase next month. Last week the 
total quantity of coal exported from South Wales ports in the 
foreign and coastwise trades was 388,810 tons, compared with 
416,940 tons the previous week, and 422,768 tons in the corre- 
sponding week last year. Swansea was the only port where the 
volume of trade showed an increase, and shipments at that port 
are still exceptionally active. The following are the current 
approximate quotations: Best Admiralties, 19s. 6d.; seconds, 
18s. 9d. to 19s. 44d.; best drys, 18s. 6d. to 19s.; Black Veins, 
18s. 3d. to 18s. 6d.; Western Valleys, 17s. 9d. to 18s.; Eastern 
Valleys, 17s. 3d. to 17s. 7$d.; best small steams, 13s. 6d.; cargo 
smalls, lls. 6d. to 12s. 6d.; coking smalls, 13s. 6d. to 13s. 9d.; 
anthracite best large, 36s. to 38s. 6d.; Red Vein large, 22s. to 
26s. 6d.; machine-made cobbles, 37s. 6d. to 48s. 6d.; French nuts, 
37s. 6d. to 48s. 6d.; stove nuts, 36s. 6d. to 45s.; rubbly culm, 
10s. 9d. to 1ls.; patent fuel, 20s.; foundry coke, 32s. 6d. to 35s.; 
pitwood, ex ship, 18s. 9d. to 19s. 6d. 


NEWCASTLE-ON-TYNE.—For some time it has been evident 
that owing to the financial difficulties of Polish collieries, and the 
consequent increase in their prices, the North-East would gain 
more screened steam trade from the Scandinavian countries. This 
has been proved by the fact that during the last week Sweden has 
bought 41,000 tons, Denmark 61,500 tons, and the Riga Municipality 
26,000 tons, making a total of 128,500 tons. This coal has been 
sold for shipment over the next few months at about current values. 
Export trade for Northumberland is therefore looking much 
brighter, and to-day there are collieries with full turns for two or 
three weeks ahead. Whilst there is a little better demand in 
Durham for unscreened gas, the position remains much the same 
for the various classes of coking, and until there is an improvement 
in the iron and steel trade of Europe there cannot be much headway 
made by this county. There are no changes in the f.o.b. prices 
for ‘export, which are as follows: NorTuuMBERLAND.—D.C.B. 
screened steam, 13s. 6d.; smalls, 8s. 6d.; Howards, Bentinck, 
Newbiggin screened, 13s.; smalls, 8s.; Tyne Prime large, 12s. 9d. ; 
smalls, 9s.; Hartley Main large, 12s. 6d.; smalls, 8s. Dursam.— 
Lambton, South Hetton screened steam, 15s.; smalls, lls.; Wear 
Special unscreened gas, 15s.; Holmside, Ryhope, Boldon unscreened 
gas, 14s. 6d.; second-class gas, 13s.; coking unscreened or smalls, 
12s. 6d.; Prime unscreened bunkers, 13s. 6d.; second-class un- 
screened bunkers, 13s.; Prime Foundry coke, l6s.; Newcastle and 
District gas coke, 18s. 


IRON AND STEEL. 

MIDDLESBROUGH.— Business is quiet in the pig iron markets, but 
an optimistic tone prevails in regard to the future, and a steady 
improvement is expected to develop. This can only be a slow process 
as all departments of trade are in a very depressed condition. 
The demand for Cleveland foundry iron has fallen very low, and 
even with the present small production, stocks are increasing. 
Orders are practically all for early delivery, there being no induce- 
ment to purchase ahead. The weekly market on Tuesday was 


inquiry suggests that improvement may soon develop. Firmness | quiet, the business reported being of small volume and for early 
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delivery. Official prices for Cleveland iron were unchanged, viz.: 
No. 1, 61s.; No. 3, 58s. 6d.; No. 4 foundry, 57s. 6d.; and No. 4 
forge, 57s. f.o.b. or f.o.t. Special concessions are still offered to 
Scotch consumers, but the response is disappointing, owing to the 
continued depression in the foundry trades there. There is not a 
large business moving in hematite, and current purchases are 
mostly confined to early requirements. Ordinary mixed numbers 
are offered by makers for early delivery at 60s. per ton, and slightly 
less might be accepted for particularly favourable business. Ship- 
ments of pig iron of all kinds this month to 27th inst. amount to 
6,593 tons, against 7,296 tons for the whole of August. There is 
very little movement in the ore market, and in spite of the low 
prices dealers have difficulty in making sales. Best rubio is nomi- 
nally 14s. 6d. c.i.f., and the freight Bilbao/Middlesbrough is 4s. 3d. 
Coke continues in plentiful supply, and good blast-furnace qualities 
are offered at 14s. 6d. delivered consumers’ works. There is more 
business moving in the finished departments, and better trade is 
looked for as business opens out. A fair demand exists for con- 
structional materials, and sheets are in better request. The price 
for 24-gauge galvanised corrugated is advanced to £10, and 24-gauge 
black sheets to £8 5s. f.o.b. or f.o.t. Orders for rails and other heavy 
descriptions of material are particularly wanted at the present time. 
The number of furnaces now in blast in the district is seventeen. 
Of these, six are producing Cleveland, six hematite, and five other 
kinds. 

SHEFFIELD.—Trade has expanded further this week, chiefly 
in the form of increased numbers of orders in the light steel and 
finished steel products departments. While the numbers increase, 
however, the orders continue to be small individually, and from this 
point of view the position is disappointing. Business generally 
still lacks tonnage. The heavy branches, such as steel forgings and 
castings, are as quiet as ever. Cheerful features in the situation 
are a revival of buying from the Commonwealth of Australia and 
South Africa, and, to a lesser extent from Canada. The present 
amount of business being done with these markets is substantially 
in excess of a year ago. The prevailing opinion in industrial circles 
is that the trade is steadily mending, and is likely to grow in volume 
as the winter progresses. The people are few who do not think 
that the worst of the depression has passed. Some increase in the 
requirements of the motor industry is reported. The tool trade 
is patchy, with some factories keeping good time. Nothing favour- 
able can be reported of cutlery and plate, except increased shipments 
to the Dominions. Competition is keen, and prices cut in all finished 
products. Financial stringency is particularly acute just now, and 
the payment of accounts falls more and more into arrears. 

GLASGOW.—Monday of this week was observed as the Autumn 
Holiday in Glasgow and district, and a number of plants were closed 
down from Friday night till Tuesday morning. On the whole, the 
outlook seems brighter, and while there is no decided increase in the 
tonnage booked, there are signs of more interest being taken in 
practically all branches, and it is encouraging that manufacturers 
are showing a disposition to consider undertaking the manufacture 
of new productions involving the use of steel in various forms. 
Meantime, in the heavy steel trade things remain quiet. In the sheet 
trade, bookings during the present week are satisfactory. Minimum 
export prices have been fixed at £10 basis for 24-gauge galvanised 
and £8 5s. basis for 24-gauge black, f.o.b., in the tube trade there 
has been no falling off. The demand for wrought iron and re-rolled 
steel remains poor. oe 

CARDIFF.— More active conditions are prevailing in the South 
Wales tinplate trade, and prices have advanced to 16s. per basis 
box, and in some cases up to 16s. 6d. The rise in the price of tin 
is partly the cause of the advance, but actual business is be tter, 
although the output is still only about 60 per cent. of capacity. 
A report published early in the week that Australia had placed 
orders for £1,000,000 worth of tinplates is unfounded. Foreign 
steel bars continue to be imported at 82s. per ton delivered, while 
local bars are unchanged at 95s. per ton. The rise in the price of 
spelter has imparted some firmness to sheet prices, and corrugateds 
are quoted at from £9 5s. to £9 10s. per ton f.o.b. Tinplate ship- 
ments at Swansea last week totalled 86,094 boxes, compared with 
87,163 boxes the previous week, and 68,096 boxes in the corres- 
ponding week last year. Es 

WORKINGTON.— The quarter closes on a more hopeful note. While 
business is still of a hand-to-mouth character, and is no more than 
sufficient to absorb the present meagre make, there is a much larger 
volume of inquiry on all sides, and producers anticipate a buying 
movement during the next month or two that will enable them to 
reduce their heavy stocks. Whether there will be such an improve- 
ment as to justify the blowing in of additional furnaces remains, of 
course, to be seen, but smelters are not without hope that even this 
step may be necessary. The corner does really seem to have been 
turned. Meantime, it is chiefly the needs of Midland, Continental 
and South Wales users that are being satisfied. In anticipation 
of a further favourable change in the position, makers refuse to abate 
their stand on prices, and Bessemer mixed numbers are quoted 
firmly at £3 12s. 6d. per ton at Glasgow; £4 Is. at Manchester; 
£4 3s. 6d. at Sheffield; and £4 4s. 6d. at Birmingham, with from 
2s. 6d. to 5s. per ton above these figures for special and semi-special 
descriptions. Malleable iron is in somewhat better request at 
£5 17s. 6d. per ton delivered at Birmingham, and ferro-manganese 
is a fair trade at from £10 15s. to £11 5s. per ton home. There is 
unfortunately no brightening of prospects in the steel rn 
Workington, though receiving the Sheffield orders for railw ay 
material, can maintain its mills in engagement only two weeks in 
four. South African sleepers and home rails, billets and slabs are 
being rolled this month, and a cargo of 1,000 tons of sleepers was 
shipped to South Africa, and 700 tons of pig iron to ee 
Native ore, at from 16s. to 18s. per ton, is in but moderate loca 
request, and East Coast and Scottish smelters’ orders are hard to 
come by. 


OTHER METALS. 

TIN.—After rising sharply on Thursday last week, the price of 
tin became easier on realising, but rallied again on Wednesday on 
the reserve of sellers. Sales on the London Metal Exchange were 
575 tons on Monday, against 350 tons last week; 300 tons on 
Tuesday, against 850 tons last week; and 375 tons on Wednesday, 
against 450 tons last week. The New York quotation on Wednesday 
was 24-75 cents per lb., against 24-70 cents a week ago and 23-80 
cents a month ago. Wednesday’s official closing quotation in 
London for standard cash was £153 10s. to £153 12s. 6d., compared 
with £151 15s. to £152 last week. Stocks in London and Liverpool 
at the end of last week were 31,698 tons, a decrease of 257 tons on 
the week. 

COPPER.—The market in copper was quiet and Wednesday's 
quotations in London show a slight fall on the corresponding day 
a week ago. Sales at the London Metal Exchange were 700 tons 
on Monday, against 750 last week; 1,100 tons on Tuesday, against 
850 last week; and 700 tons on Wednesday, against 1,100 last 
week. Domestic spot was quoted 6} cents per Ib. in New York on 
Wednesday, against 6} cents a week ago and 5} cents a month 
ago. Wednesday’s official closing price for standard cash in London 
was £34 12s. 6d. to £34 13s. 9d., compared with £34 15s. to £34 16s. 3d 
a week ago. Stocks of refined copper in British official warehouses 
at the end of last week, at 20,567 tons, show a decrease of 123 
tons, and stocks of rough copper, at 1,756 tons, an increase of 
155 tons. 

LEAD.—The London market in lead opened strong on Monday 
on the reserve of sellers, but on Tuesday prices gave way as a 
result of the sharp decline of quotations in the United States. 
There was a slight recovery on Wednesday despite a further setback 
in the United States. Sales at the London Metal Exchange were 
800 tons on Monday, against 550 tons last week; 1,000 tons on 
Tuesday, against 800 tons last week; and 500 tons on Wednesday, 
against 600 tons last week. The New York quotation on Wednesday 
was 3-00 cents per lb., against 3-40 cents a week ago and 3-60 cents 
a month ago. The official closing quotation in London on Wednes- 
day for soft foreign was £12 18s. 9d. for September shipment, 
compared with £12 18s. 9d. last week. 

SPELTER.—Under the influence of a poor demand for this metal, 
prices in London declined on Monday and Tuesday. On Wednesday, 
a slight improvement in demand, coupled with more reserve on 
the part of sellers, brought about an advance of 5s. per ton. Sales 
were 350 tons on Monday, against 500 a week before; 250 tons 
on Tuesday, against 500 the week before; and 600 tons on 
Wednesday, against 800. The New York quotation on Wednesday 
was 3-25 cents per lb., against 3-25 cents the week before, and 
2-95 a month earlier. Wednesday's official closing quotation in 
London for “ good ordinary brands ” was £15 6s. 3d. for September 
shipment, against £15 17s. 6d. last week. 

OTHER NON-FERROUS METALS.—Among other non-ferrous metals 
aluminium was again £95 per ton. Nickel was unchanged at 
£240 to £245. Quicksilver was slightly lower at £9 5s. to £9 12s. 6d. 
per flask, against £9 6s. to £9 14s. a week ago. Platinum was again 
quoted at £9 5s. per ounce. Foreign antimony was again un- 
changed at £25 to £25 10s. per ton. 


TEXTILES. 

THE COTTON TRADE. — Liverpool.—-Imports for the week, 
September 22nd to 28th (inclusive), are 29,725 bales, of which 
21,46] are American, 2,304 Peruvian, 143 Egyptian, 5,087 Argentine, 
128 African, and 602 East Indian. 

Manchester.—The event of the week has been the settlement 
of the weavers’ strike. After a general stoppage for over four 
weeks work has been resumed. In the circumstances there have 
been expectations of a larger amount of business. An increased 
inquiry has been experienced in most sections and there are signs 
of freer buying, but some difficulty has been met with in fixing 
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a price basis. In cloth for India the business offering has been 
encouraging and very fair sales have been arranged in dhooties 
for Calcutta, light whites for Karachi and Madras, and fancies for 
Bombay and the up-country markets. Grey and white shirtings 
have attracted very little attention for China, but dyed goods 
have been sold in moderate lots for Shanghai and Hong Kong. 
A little more activity has shown itself in bleaching cloths for Egypt 
and the Near East and printing and finishing styles have been 
wanted for South America, North and West Africa and the 
Continent. Some manufacturers have had a rather better week 
in home trade fabrics. Throughout the manufacturing section 
there is more optimism than for some time back. Quotations in 
American and Egyptian yarns have been generally firm and spinners 
have dealt with a larger inquiry. Rather more orders have been 
placed for quick delivery and delivery instructions against old con- 
tracts have come in more freely. Fine yarns continue in request 
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Sept. | Sept. | Sept. | Sept. 
1. | 14. | al. | a, 9 8 | bees 
d. d. da. d. d. da, 
Raw Ootton—Mid. American ...... per Ib. | 7-00 | 6-15 | 5-67 | 6-10 || 5-70 | 4-44 
©» Sakellaridis Fully Good Fair 
ae per Ib. | 9-40 | 8-85 | 8-50 | 8-80 || 9-75 | 6 95 
Yarna—32's twist ........cccesceseeses per Ib, 103 | 10 10 10% 10 8} 
ep ED. cenreencenernccscceee per lb ll 10 104 104 10} 
» 60's twist (Egyptian) ...... per Ib. 164 | 16%) 16 163 18 16 
32 in. Printers, 116 yda., 16 by 16, 32’sand |s. d.j/s. d.ja djs. dijs. dja da 
ID. eunmnncecnsspentecenesnsenepevengnannnscentin 19 9/19 6/19 3/19 91/19 5 |17 9 
36-in. Shirtings, 75 yds., 19 by 19, 32’s and 
MPD _semsensanocensecnpesnpenennevencovenoconnens 22 3/22 0/21 6 /22 01/21 9119 6 
38-in, ditto, 38 yds., 18 by 16, 10 Ib. ...... 11 5 j21 4/11 3/11 5 |/12 1411 0 
39 in. ditto, 374 yds., 16 by 15, 8} Ib....... |10 3110 2 iw 1\10 3 
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THE WOOL TRADE. — Bradford.—- Though wool values in 
London and Australia have suffered a slight setback, writes our 
correspondent, the position must still be regarded as quite sound. 
According to cable information, apparently emanating from Sydney 
early this week, there was 5 per cent. decline in all descriptions, 
and this had a somewhat disturbing effect in Bradford, though 
there was not the slightest justification for it. The cable failed 
to state whether the decline was compared with the previous week 
or the commencement of the season, and it has since transpired 
that it was intended to apply only to Continental style wools, 
Even then it was not regarded as being strictly correct, and though 
the Sydney market is admittedly slightly easier than at the 
commencement of the season, there is not now, nor likely to be, 
anything in the nature of a serious fall. Bradford topmakers state 
very emphatically that they need wool at a reasonable price to 
enable them to bring tops in at cost, though they. would be prepared 
to follow the market upwards if there were justification for it. 
Firms who produce some of the best merino tops obtainable in 
Bradford have stated that they have been unable to obtain their 
types in Sydney at much, if any concession in the cost of the raw 
material. Though the time does not now seem opportune for any 
further upward movement, steadiness is fairly well assured. The 
London sales this week are, if anything, doing rather better than 
last, though it is impossible to say that prices are maintained at 
the opening level. Owners have been more disposed to meet the 
market, and withdrawals have consequently not been so large. 
This is one of the best features of the sales this week, and it is 
understood that there are further buying orders in the market on 
Bradford account. Continental competition is still very largely 
setting the pace, but if that section drops out Bradford will probably 
be able to buy big enough weights to cancel any possible ease. 
The market in Bradford is quiet. Quotations for all qualities of 
tops are steady. Small weights of average @4’s can be bought 
for spot delivery at 233d. Spinners are still bidding 22d. for next 
year’s delivery, but are not able to place any orders. Good 
deliveries of tops are being made from the combs, and some spinners 
of white botany yarns are rather busier. 
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THE GRAIN MAREETS. 


WHEAT.—Wheat prices have moved within narrow limits, and 
the general wheat situation is scarcely changed on the week. 
Canada again supplied the lion’s share of importers’ requirements, 
but international trade is on a relatively small scale. The two 
factors chiefly responsible for this are the satisfactory yield of the 
crops of the chief European importing countries and the severe 
import restrictions imposed by many of these countries. Under 
these circumstances, a substantial rise in wheat prices in terms of 
other commodities seems improbable in the near future, despite the 
fact that Russia is exporting smaller quantities than a year ago. 
According to Mr G. Broomhall, the world’s visible supplies on 
September Ist last, amounted to 432 million bushels, as compared 
with 500 million bushels a year ago. On Wednesday, December 
futures were quoted in Chicago at 54 cents per bushel, against 
55} cents the week before, and 58} cents a month ago. Quotations 
in London, Wednesday : No. 1 Northern Manitoba, Vancouver, ex 
ship, 28s. 9d. per 496 Ibs., against 28s. 6d. a week ago; No. 2 
Northern Manitoba, Vancouver, ex ship, 28s. 3d., against 28s. ; 
No. 3 Northern Manitoba, Vancouver, ex ship, not quoted, against 
27s. 6d.; Australia, ex ship, 30s., against 30s. 6d. a week ago. 


WHEAT FLOUR.—The volume of international trade in wheat 
flour has been a little larger. North American shipments were 
158,000 sacks, compared with 121,000 the week before. Wednes- 
day’s London quotations were: Straight run, delivered country, 
26s. per 280 lbs., against 26s. last week; delivered London, 25s., at 
both dates. Manitoba patents, ex store, 24s. 3d.-27s. 6d., against 
24s. 3d.-27s. 3d. Australian, ex store, 21s.-2ls. 6d., against 20s. 6d. 
21s. last week. 


BARLEY.—Feeding barley has been a quiet market. October 
futures were quoted in Winnipeg on Wednesday at 25{ cents, 
against 29} last week and 343 a month ago. Quotations in London 
on Wednesday were: ‘ English feeding,” f.o.r., per 448 lbs., 24s. 
against 24s. a week before. 






































































OATS.—The demand for foreign oats in importing countries has 
been quiet. In Chicago, December futures were quoted at 17} 
cents, against 18} per bushel a week before and 19{ a month ago. 
Quotations in London, Wednesday : “‘ River Plate,’’ landed, 18s. 6d. 
per 320 lbs., against 18s. 6d. a week ago; “‘ River Plate,” ex ship, 
17s. 3d.-17s. 6d., against 17s. 6d.-17s. 9d.; ‘‘ Chilean White,” 
landed, 23s.-24s. 6d. at both dates. 















MAIZE.—The demand for maize has fallen off, and, as the decline 
in Argentine shipments has been largely made good by increased 
supplies from Russia and Danubian countries, prices gave way a 
little. December futures in Chicago were quoted on Wednesday at 
284 cents against 29} cents on Wednesday of last week and 35 cents 
a month ago. Quotations in London, Wednesday: “ Plate,” 
landed, 21s. per 480 lbs., compared with 21s. 3d. last week ; “‘ Plate,” 
ex ship, 20s., as against 20s. 6d.; “‘ Plate,’ December-January, 
21s., as against 21s. 6d. Yellow maize, ex wharf, was quoted at 
£6 per ton, against £6 2s. 6d. a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sales of home-grown wheat during the harvest years 
1932-33, 1931-32, 1930-31, 1929-30 :— 






























| 1932 -1933. | 1931-1932. | 1930-1931. | 1929-1930. 


Betimated sales of home-grown 



























wheat— Owte. Owta, Owte. Owta. 
1 week to September 24 ......... 188,043 59,230 157,614 354,216 
4 weeks to September 24 ...... 530,003 219,233 646,731 | 1,680,106 
Average price of English wheat per 8. 4. a. d. 8. d. a. a. - 
CWE. rrccrcccccccccccsccccccsccsecococss 5 8 4 6 7 2 9 6 






The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1928 to 1931 :— 















AVERAGE PRIOF PER OWT, 






QUANTITIES SOLD. 







Weeks ended —_—_—_—_—_—_—_—_—_—_———— 
Wheat. | Barley. | Oate. Wheat. 





Barley. | Oats. 





Owta. Owte. Owta. a. d. 8 d. s. d 
Sept. 17, 1932...... 133,328 137,074 42,175 5 8 9 2 6 6 
Sept. 24, 1932...... 188,043 188,535 53,055 5 8 8 9 6 6 
Sept. 22, 1928 ... | 314,112 277,402 91,159 9 2 ll 4 9 1 
Sept. 21,1929 ... | 421,436 346,753 67,143 99 10 10 711 
Sept. 27 1930 . 157,614 188,550 48,269 7 2 8 7 6 0 
Sept. 26, 1931 . 59,230 223,719 35,024 4 6 9 5 § 7 
















AMERICAN WHEAT MARKETS.—The following table shows 
wheat quotations in recent weeks, with comparative figures for 
1930 :— 

































i 
Jan. 2, | Jan, 2, |Sept. 30,| Jan. 4, | Sept. 21,) Sept. 28, 
NEAREST FUTURE. 1930. | 1931. | 1931. ‘| 1932.’ | T9532. ; 1932, 
a lal a 
Winnipeg (No. 1 Manitoba) 
— Cente per 60 ID. ....+-00e 1484 56} 534 624 52h 50} 
Jhicago (No. 2 Winter)— 
Cente per 60 ID. ...eseeeeree 130} 795 444 553 524 52§ 













The visible supply of wheat in Canada, at 78,901,000 bushels, 
shows an increase on the week of 9,502,000 bushels. Supplies a year 
ago stood at 51,238,000 bushels. 
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be turned to human energy in a few hours 


Everybody is saying it. “I do like 
Cadbury’s new food drink.” They 
like the delicious flavour. And they 
like Cadbury’s Bourn-vita because it 
does them so much good. This perfect 
food-drink, so easily digested, induces 
peaceful, refreshing sleep at night and 
builds new energy for the morning. 


(adbur 


Obtainable from all grocers 





FEEL THE BENEFIT TO-MORROW! 
Even by to-morrow you will benefit 
by taking Cadbury’s Bourn-vita to- 
night. The main ingredients used — 
fresh full-cream milk and eggs from 
British farms with British malt and 
Empire cocoa—are combined accord- 
ing to a formula which ensures a scien- 
e tifically calculated balance 

of nourishing elements 
S essential to good 

health, but often inade- 


OURN-VITA 


quately provided by ordinary diet. 
THE FOOD DRINK PERFECTED 


All the experience of Cadburys, who 
have specialised in food-drinks for 
over 100 years, has contributed to the 
perfecting of this new Cadbury 
product. Add two teaspoonfuls of 
Cadbury’s Bourn-vita to a cup of hot 
milk and your “good-night” drink 
is ready. Very good for you! And 
very enjoyable. 








OTHER FOODS. 


SUGAR.—Towards the end of last week the New York “ futures ”’ 
market became easier, but by Wednesday last the points lost had 
been regained as a result of an improvement in demand. December 
futures were quoted in New York at 1-08 cents per lb. on Wednesday, 
against 1-08 cents a week before and 1-15 cents a month ago. 
Wednesday’s sales of raw sugar in London include ‘ December 
delivery ” from 5s. 9d. to 5s. 10}d. per cwt., against 5s. 6}d. to 
5s. 9d. a week before, and “‘ March, 1933,” at 6s. to 6s. 1d., against 
5s. 9}d. to 6s. The movements of raw sugar in London and Liver- 
pool last week were as follows :— 





Imports. 
1932. 1931. 
Tons. Tons. 

2,252 179 


8,386 3,900 


Stocks. 
1932. 1931. 
Tons. Tons. 
14,472 18,980 


56,097 58,076 


Deliveries. 
1932. 1931. 
Tons. Tons. 

1,498 1,180 
14,094 14,858 
15,592 16,038 70,569 77,056 


10,638 4,079 


15,248 16,148 75,523 89,015 


COFFEE.—Quotations of Brazilian coffee in New York continued 
to advance under the influence of a good demand. On Wednesday, 
Rio No. 7 (cash) was quoted at 9} cents per lb., against 9} cents 
per lb. on the corresponding day a week ago. Tuesday’s auctions 
in London, comprising 4,000 packages, were characterised by keen 
competition and many grades realised higher rates. Last week’s 
movements of coffee in London were as follows: Brazilian, landed, 
nil; delivered for home consumption, 373 bags; exported, 75 bags; 
stocks, 14,331 bags, against 2,173 bags a year ago. Central 
American, landed, 355 packages; delivered for home consumption, 
1,911 packages; exported, 4,444 packages; stocks, 78,991 packages, 
against 85,625 last year. Other kinds: Landed, 4,076 packages ; 
delivered for home consumption, 1,811 packages; exported, 1,783 
packages; stocks, 62,389 packages, against 71,072 last year. 


COCOA.—The market in cocoa has been a little steadier since the 
beginning of this week. December futures were quoted at 4-44 
cents in New York on Wednesday, against 4-64 cents a week ago 
and 4-88 a month ago. Accra, November-January, at 28s. 3d. 
c.i.f. Continent, shows no change on the week. Last week’s move- 
ments of cocoa in London were as follows: Landed, 2,451 bags; 
delivered for home consumption, 4,526 bags; exported, 688 bags; 
stocks, 134,286 bags, against 190,758 a year ago. 


Last week... 2,079 21,738 


TEA.—The quantities catalogued for this week’s auction com- 
prised 63,411 packages of Indian and 31,914 packages of Ceylon tea. 
Monday’s “ Indian ”’ offerings met with keen competition at higher 
rates for common and low medium grades. At Tuesday’s ‘‘ Ceylon ”’ 
auctions all except medium grades were firm. On Wednesday, 
common and low medium “ Indian” varieties recorded a further 
advance. The following table shows the average prices (compiled 
by the Tea Brokers’ Association) of tea sold in Mincing Lane on 
Garden Account during past weeks :— 


AVERAGE PRICE PER LB. 


Northern| Southern 


Nyasa- 
India. India. 


Week ending land. 


Ceylon. | Java. |Sumatra. Total. 


d. a d. 
7-32 14-40 
4-50 9-46 
4°46 8-81 
3:89 8-71 
4-10 9-02 


Sept. 24, 1931 
Sept. 1, 1932 
Sept. 8, ,, 
Sept. 15, ;, 
Sept. 22, 


RICE.—The market in rice was steady. The spot price rose from 
10s. per cwt. to 10s. 3d. per ewt., while the forward quotations at 
8s. 3d. per cwt. remained unchanged. Movements in London 
during the past week were as follows: Landed, 400 tons; de- 
livered, 96 tons; stock, 2,120 tons, against 1,134 tons a year ago. 

POTATOES.—There was a good demand for potatoes, but in view of 
ample supplies, prices are scarcely changed on the week. At the 
London Borough Market, ‘* King Edward,” light soil, were quoted 
at 4s. 9d. to 5s. 6d. per ewt., against 4s. 9d. to 5s. 3d. a week ago. 


SPICES.—The market in spices was quiet. Spot pepper, *‘ Black 
Singapore,” was again quoted at 6}d. per lb. on Wednesday. 
Forward positions were steadier. Movements of pepper in London 
during the past week were as follows: Black, landed, 32 tons; 
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delivered, 25 tons; stock, 276 tons, against 590 a year ago. White, 
landed, 80 tons; delivered, 37 tons; stock, 438 tons, against 525 a 
year ago. 

MEAT.—-A good demand for meat at the Smithfield Market was 
met by ample supplies, and prices are scarcely changed on the week. 
Wednesday’s quotation for Argentine beef, chilled hindquarters, 
was 3s. 6d. to 4s. 4d. per 8 Ibs., as compared with 3s. 11d. to 4s. 4d. 
last week. New Zealand frozen mutton was 2s. 4d. to 3s. per 
8 lbs., against 2s. 4d. to 3s. a week ago. According to the Smithfield 
market official report, supplies during last week amounted to 9,522 
tons, against 8,857 tons in the corresponding week last year. Im.- 
ported beef, principally Argentine, formed 85-2 per cent. of the 
beef supplies, against 85-6 per cent. a year ago. Imported mutton, 
mainly New Zealand, formed 72 per cent. of the total supply of 
mutton and lamb, against 69-6 per cent. in the same week last 
year. 


MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.—Markets are very quiet 
indeed and the tendency is markedly downward, supplies being 
more than ample and demand almost non-existent. Large 
quantities of linseed are pressing for buyers, but crushers here and 
on the Continent appear to have sufficient seed to meet the poor 
demand for oileake. Plate on spot and afloat for Hull has dropped 
to £9, shipment quoting from £8 17s. 6d. to £9 5s. according to 
position. Calcutta is steady but neglected, shipment to London 
offering at £11 5s. without finding buyers. The quantity afloat 
for Europe has increased to 225,700 tons, or 7,300 tons more than 
last week, and compares with only 127,700 tons a year ago. Though 
shipments to Europe are 100,000 tons better than at this time last 
year the United States has taken 140,000 tons less, and that available 
for export from Argentina and India to the end of the year is 
estimated at 600,000 tons, as against something over 400,000 tons 
shipped in the remainder of 1931. There is little demand for cotton- 
seed, which is easier, old crop Egyptian offering freely at £7. New 
crop is now coming on the market, current value for early shipment 
being around £7 2s. 6d. Linseed oil is in extremely poor demand 
and prices have fallen in sympathy with seed. Raw oil for 
September delivery ex Hull mill has declined to £16 and October- 
December delivery to £16 5s. Cotton oil is lower, crude Egyptian 
being now £23 and refined (technical or edible) £25 10s. ex Hull 
mill. Other seed oils are in slow demand as are also oilcakes. 


HIDE, LEATHER AND ALLIED TRADES.—Generally speaking, the 
demand for hides and skins remains good, but the advancing 
tendency of the market is not so evident as it has been for several 
weeks past. At the auctions held in Manchester this week all 
weights and classes of ox and heifer hides, together with cows and 
bulls, changed hands at the previous week’s figures, but there was 
a slightly firmer tone in regard to calfskins, two weights of which 
sold for $d. per Ib. more money. There has been some small 
improvement in the inquiry for sheepskins, and here also rather 
better prices have been realised. Business in connection with im- 
ported hides has not been quite so brisk, but quotations, with the 
exception of those for South American wetsalted hides, have been 
maintained at about the level of the previous week. In Argentine 
ox, sales have been made at 4jd., while cows have changed hands 
at up to 5$d. and Montevideo ox at a fraction over 5}d. The 
market for dry hides from the same origin has been somewhat 
irregular, with only a moderate amount of business done. 
B.A. Americanos are being offered at 6$d.; Inservibles at 4d.; 
Cuyabanos at 5}d.; and M.V. Americanos at 63d. African hides 
have remained very firm in price, with 53d. asked for heavy un- 
bathed Adis Abebas, 54d. for Mombasas, and 6d. for Nigerians. 
Business has been done in dry Capes at 63d. and 53d. for firsts and 
seconds, while drysalted in the same selections have realised 1d. 
less for 20-30 Ibs. and 14d. less for 30-40 lbs. Inquiry for Australian 
hides has been rather less, with prices fractionally lower. Turnover 
of sole leather has been of fairly respectable dimensions, and 
although the inquiry may not have been good for all descriptions, 
aggregate sales have been maintained at a reasonable level. Shoe 
manufacturers have been interested in certain lines of dry hide 
bends, and in the light and medium weights fair parcels have changed 
hands. English and wetsalted bends, however, have been the 
best market and with the exception of heavy weights, good business 
has been forthcoming for most selections. Demand for pinned 
bellies and shoulders has been up to the average of recent weeks, 
and, in addition, the market for rough bellies has improved. In 
the upper leather section inquiry has again been confined chiefly 
to box and willow calf and glacé kid, for both of which descriptions 
of: leather a steady business has been done. Some improvement 
has been experienced in sales of patent, and there has also been 
slightly more interest taken in reptile skins. Dressed kip and 
hide leather appears to be accounting for rather more business, 
although at the moment individual orders are still confined to small 
quantities. 


THE TIMBER TRADE.—The bad state of the building industry 
in the Metropolitan area (28 per cent. unemployed in August, 
compared with 16-9 per cent. last year), and the general average 
of unemployed building trade workers last month of 27-37 per 
cent., against 19-2 per cent. a year ago, have been a great handicap 
to all spot traders in timber. Imports of European building and 
joinery woods have been kept well down within recent weeks, 
and in conformity with the decline in this year’s demand. Stocks 
on the market are light for early autumn, but moderate when 
considering the actual consumption. The stocks position here is 
viewed with optimism in supply countries, shippers having firmed 
up their quotations, but United Kingdom importers do not seem 
inclined to buy freely until actual consumptive demand warrants 
that course. Hence, large winter supplies are not yet assured for 
consumers’ benefit. Canadian shipments of eastern sawn pine 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 














LONDON, WEDNRSDAY LARD— a ‘. . ¢. 
Irish bladders............- 50 fF 
CEREALS AND MEAT. American, boxes, 56 Ibs. 49 0 50 6 
GRAIN, &o.— POTATORS- 
W heat— a ¢ « @ Good English, per cwt. 4 9 5 
No, 2, N. Man. 496 lb. 28 3 SPICES~ 
Eng. Gaz, av., per cwt. 5 8 Pepper, per lb.— 
Barley, Bog. Gaz. av...... 8 9 Muntok, fair White ..... 0 7 
a 8 -— « wana ee Black Lampong .......... 0 af 
Maize, La Plata, landed Cinnamon—lsteort, perib. 0 6 
Ty Ts ethinitibnalinuveaness 21 0 Cloves—Zanzibar perlb. 0 4 
Flour, Lon, stan, ex mill, Ginger—per cwt.— 
RIN: scisuubionnendeiaiin 9 African 6 
Rice, No, 2 Burma, perewt. 8 3 Jamaica, ord. to good 6 90 0 
Tapioca, per cwt.— DED ccaccscnnnsccncess lo ill 
Fair Flake, Singapore.. 12 0 Nutmegs 658 5 
M ~ me me SUGAR— 
Beef, per 8 lba.— 7 ‘ 
English long sides ...... $0 601 ieee .. . ws 
Argentine chilled hinds 3 6 4 4 Tce alin a ae, Sadia 
* utton, per 8 Ibs.— i oe = a 8 0 
English wethers......... 3 8 5 O eee mmmneneryeceoscores 
N.Z. frowen 4, csoceeee. 24 30 ae 18 7% 
ork, Engli , ' ellow Orystals ........+. 
awe £5 5S cad aanes 23 0 23 & 
SIE dcicenesevescncseses 21 0 21 6 
[OTHER FOODS. CIEE encsiceccocasse 19 0 19 10} 
PACON— Home Grown ...........-. 18 6 18 9 
ree percwt. 82 0 TEA— 
Pe sisesnesdsenes -- 68 0 Indian—per Ib.— 
SEINE scihsbsantinssocsennes 54 0 58 O MN cicicevigtubensencnnnne 0519 
H#AMS— Broken Pekoe ............ 0 5} 2 2} 
Sc ssncscnecccsecees 74 0 76 O Orange Pekoe ............ QO 53 2 2 
PIED ccnneacsuneonsone 66 0 68 0 Broken Orange Pekoe... 0 54 3 8} 
BUTTER— Ceylon—per lb.— 
Australia ......cccccccee 105 0107 0 POD cai capenarcrsoocscace . & & Se 
New Zealand ............ 110 0116 0 Broken Pekoe ..........+. 0 54 2 0 
as 120 0122 0 Orange Pekoe .........0+ 0 6 2 4 
OHEESE-- Broken Orange ........... 0 52 2 7} 
Canadian ...... perewt. 65 0 68 0 TOBACCO— 
New Zealand ............ 59 0 60 0 (Duty 9/6-10/64 per Ib. 
English Cheddars ...... 9 0100 0 Empire growths, 7/5} 
ne 58 0 68 0 8/3¢ per lb.) 
- ~ _ Virginia leat— 
iin. 8d. ; foreign, 14a. owt.). Common ID cncssacees 010 3 6 
Rhodesian leaf .............. 010 3 0 
DORR, Bis cvcnsceed percwt. 26 0 30 0 “ 
SII cscesencesncesereaves 6 & 6 | Seeeee -........... 7. 2% 
RITE sndncsncbuseenninsecn 33.0 38 ee ~ OF 2S 
OOFFEER— Kast Indian leaf ... - 09 §& O10 
cacameaiinn 9 54 1 6 
(Duty, British grown, ” strips 
11s. 8d. ; foreign, 14s. cwt.). COTTON TEXTILES. 
Santos supr.,c. & f.cwt. 66 0 Nom. Mid-American ...... per ‘b 6-10 
Colombian, good .......... 82 68100 0 Sakellaridis, f.g.f. ........++. 8-80 
Costs Rica, med. to good 90 0115 0 Yarns, 32's twist ........000 104 
Rast Indian ,, 4, 9 88 0112 0 s» 60's twist. ............ 16} 
Kenya, medium ........... 85 0 98 0 FLAX— £€s £8 
EGGS— Livonian ZK ....... per ton 47 0 
Fugligh ......... per 120 16 6 17 3 IE TEED. secsnssscen-ceseen 45 0 
og pednpecneeianioepeans 144 6 15 0 — Medium Ist sort... 51 0 
Oranges— Italian P.O. .........per ton 44 0 
South African ...boxes 11 0 16 6 Manila, Sept. Oct. “J 2" 19 0 
IN ie cnidccnennesae 10 0 15 0 Sisal, African, Sept.-Oct. 15 5 1515 
Lemons, Sicilian ...boxes 15 0 30 0 JUTE— 
ee cases 30 9 40 0 Native lst mks. ... per ton 
Malaga ...caser 420 No.l 24 0 26 O cif. H.A.R.B. 
Applea: Amer.(var.) brie, 23 0 35 0 October -November £17/10/0 
o” (var.) boxes 10 0 12 0 Dnaisee 2/3 c.i.f. Dundee... 
ont Australian ...... ooo ! October-Noveinber £17/10/0 ‘ 
nions :— SILK— e d. a da 
Valencia, case, 4a. ...... 7 0 I icanivadanees per ib. 7 0 9 6 
Argentine Bagr........... ai MT ccacconuuuees ieceauouece 36 ¢ 6 
Grapes, Lisbon $ boxes 8 0 ll O IEE knccprecnaixcokcnesimicrse 90 6 
2 Almeria .....bria. 11 0 25 O Itatian-- raw, fr. Milan 8 6 ll O 
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WwooL— a Market Hides, London— 5 4 26. dy 
English Sonthdown, greasy per Ib. 10 Best heavy oxandhelfer 0 4} 0 5§ 
»: Lincoln hog, wasned 6 ee ee ee eee oe 
Queensland, sed. super cmbg. 193 DGD finns 8 BEC 
N.S.W. greasy, super ,, 12 INDIGO— 
N.Z., grey., half-bred 50-56 ll Bengal gd. red.-vio. to 
Tope— Crossbred 40-44 6t fine—-per Ib. .......... 5 6 
en 25 LEATHER— 
” a 24 ‘ 
Orogsbred 4878 .........e00008 ll a 8/14 Ib.— 0 10} 110 
pm ee 103 Bark Tanned Sol ere 
ewan. | F- | § 
SS ee ee 8S Shoulders tm DS Hides 0 6 0 8 
ae © Do. Eng. or WSdo. 0 8 1 0 
rn a 6 Bellies from DS do. 0 4% 0 5¢ 
Sheffield, best house, at ouaturaiie. WS do : ' : ‘ 
net eee 8 88S Ro. Eng. Calf, 20/30 Ib. 2 3 3 3 
Pig, Cleveland No. 3,ton 58 6 ania “OLS oe 1 0 £ 14% 
Bars, M’brough .......... 195 0 nas a 
Stee] Rails, heavy ...... 170 0 Linseed, naked, p. ton net 17/2/6 
ain, Pitan. per box were 15 3 16 3 eee... cian se 
a s— 8. d. £ a.d. -seed, crude . . Pe 
Copper, Electrolytic, ton 38/10/0 39,0/0 Coconut, Crude......ccccceces 23/19/0 
Sheets (strong)........... 68/0/0 —_ i ccnaciaseedatnaidaisimmiat 16/150 
SUMMIND s vccsasecseceies 34/12/6 34/13/9 | Oil Cakes, Linseed, Kng., , 
Lead Eng. Pig. ...per ton 15/0/0 per ton veeesasssseeeseeenees 7/10,0 
Soft Foreign See 12/18/9 a. 
Spelter GOB. cecececceses 15/6.3 a 7 
Tin —Engliah ingota ......156/0/0 October November 8/116 
Standard cash ......... 153/10/0 153/12/6 | Uslcutta-—per ton — Ge 
a A, 
OHEMIOA HRSCELLANBOCS. rer Turpentine, per cwt......... 63 6 
Acid, citric, per Ib. less 5% 0 104 0 108 | “a a oa 
Oxalicn net 040 ag | 400 vneesrrses DOP gal. = 1 Gb 
Tartaric, English Jess 5% 0 10$ O 103 Petroleum, Amer. rfd. ; 
Alcohol, Plain Ety!........ 12 0 . - a - o % 
S« 8-4 uc! ob, MUR, 10 
Alum, lump ......... perton 810 815 | contracts, ex instal., 
Ammonia, carb. ton 30 0 31 0 Thames— : 
Sulphete cataaianes 5 5 510 a oo» Per ton = 
Arsenic, lump ...... perton 35 0 40 0 van eS oa 
Bleaching powder, per cwt. 8/0/0 8/10/90 |  Labricating oil ex store, = £ 
e d. os. A om — 

Borax, eran. cr per owt.35 0 —— giindcsecseeeneenneee a ee se 
O. POWIAE ceccecesceeseee MI cupaniusunsonninnicdnns 0/9/0 16/ 
Nitrate of Soda... percwt. 9 0 9 6 Cylinder 10/10/0 29/10/0 
Potash—Chlorate, net..... 0 4 O 4$] ROSIN— fad. £a.d, 
Sulphate ......... perewt. 11 0 ll 6 American ......... perton 15/0/0 23,10 
Sal-Ammoniac ... per cwt. 42 6 45 0 RUBBER— s. dw. 4, 

Soda Bicarb. ...... perewt. 3 0 10 6 St. ribbed smoked sheet 
Crystals ............ perewt. 5 0 5 3 perlb 0 2% O 2% 
oh Bie Fine Hard Para per lb. O 54 
Sulphate of Copper, perton 16 5 16 10 SHELLAO— 
CEMENT, London— s. d. 8. d. TN Orange...... percwt.65 0 66 0 
Portland, best Eng. pr. ton SHELLS — e £ 
In jute sacks (11 toton) 44 9 46 9 | “How seu 
In free paper bags (20 weneane... ae a : 
to t 4 4 ahd — “. ki 
COPRA— oe a , — London Town percwt. 21 6 
8.D. Straits c.i.f., per ton 14/17'6 TIMBER— £ as. d. 
pore South Sea ......... 13/17/6 Swedish u/s 3 x8 peretd, 16 9 O 
LUGS— ” 15 ¢ 
— soci eal - 3 : wee 
Japan, refined... perlb. 2 3 2 6 Oan'dn Spruce, Dis - 240 «0 
Castor-oil ............ perlb. 85 0 95 O Pitchpine .........+..-+. perload 9 0 0 
a pn —_— 5 0 ea a 2 : 
eppermint, Wayne Co. i asaccne .. per loa 
oe 7 vo Ib. 12 0 12 6 — ¥ c. ft, : 7 6 
Vet ea! — Australian rican ” ’ 0 
aaa per Ib. 0 i 0 42| Amer. Oak Boards .. 22 
POR TREN ccscsicccsnccs O 3h O 4 » Ash 4 0 6 6 
eee 0 4 | Hnglisn Oak Pisnka 5, «00 6 6 
Dry and Drysalted Cape... 0 5+ O 62! » Ash ” o79 





and spruce, as well as Douglas fir from the west to the United 
Kingdom, are increasing, but the quantities are not large compared 
with the imports of European woods. Furniture woods also are 
not moving quickly into consumption, although, as with the soft- 
woods, conditions have improved this month. Imports of mahogany 
logs, especially from the Empire, are increasing, but on the other 
hand, the imported foreign sawn mahogany continues to decline 
in volume. Receipts of American sawn hardwoods other than 
mahogany lumber are also getting smaller month by month, and 
shippers are showing more firmness owing to a turn for the better 
in general conditions over there. To replace the decreases in States 
lumber shipments larger supplies are coming forward from Canada. 
A little more Japanese oak has been purchased this year, but Indian 
and other Empire woods not referred to above do not seem to be 
required on any large scale at present. In some respects the 
10 per cent. preference on Empire woods has been beneficial to 
British overseas countries, but on the whole has not made much 
change in the trade here. At the same time all spot wood traders, 
as well as overseas producing countries (Empire and otherwise), 
are anxiously awaiting the publication of the results of the Ottawa 
Conference, for until these are known, little business can be done 
for 1933 delivery. Plywood receipts last month were of about 
the same volume as for the corresponding month last year, but for 
the eight months the imports have been 306-7 million square feet, 
against 201-7 millions. Stocks in docks are much larger than at 
this time last year, but the great increase in receipts goes to show 
the importance of this comparatively new industry and its com- 
petitive effect on nature’s wood, especially in cabinet, furniture 
and building trade usage. Much more colliery timber is coming 
forward this year, but whereas France’s exports to the United 
Kingdom have dropped remarkably, the gain is not to the Soviet— 
this year’s premier shipper to us of pitprops—but to Finland 
(which has almost doubled her last year’s export to the United 
Kingdom), Portugal and Sweden. The imports from all sources 
for January-August, 1,287,000 loads (of 50 cubic feet) seem large 
compared with 1,217,000 loads same time 1931, when our coal mines 
were more busy. 


RUBBER.—The market in rubber has been steady during the 
past week and prices moved within narrow limits. In New York, 


Wednesday’s spot price for rubber, at 3} cents per lb., shows no 
change on the week. Wednesday’s official closing price for standard 
ribbed smoked sheet in London was 2%}d. per lb., against 243d. 
per lb. on the corresponding day last week. In forward positions, 
business has been done at 2%d. to 2jd. for April-June, 1933, as 
against 2$d. to 2}d. a week ago. Movements of rubber in London 
and Liverpool during the past week were as follows: Landed, 1,323 
tons; delivered, 2,537 tons; stocks at the end of last week, at 
102,990 tons, show a decrease of 1,214 tons as compared with the 
preceding week. 


COMMODITY PRICES IN THE UNITED STATES. 


(New York quotations, unless otherwise stated.) 
August 31. Sept. 21. Sept. 28. 


Cents. Cents. Cents. 

Wheat, No. 2, Winter, nearest future, 

Chicago, per bushel .................. 524 524 §25 
Maize, nearest future, Chicago, per 

IN scenuscosatscacansacccadcaxencdnns 30} 284 263 
Oats, nearest future, Chicago, per 

RNR idhivacausiisecnndh tegusueziannenens 17} 164 153 
Rye, nearest future, Chicago, per 

MIs cca ocancaddd seu sducandeincedsous 314 334 33} 
Coffee, Rio No. 7, cash, per lb. ...... 8} 94 9} 

a Santos No. 4, cash, per lb. .... 123-13 15 16 
Cocoa, Accra, nearest future, per lb... 4-60 4-50 4-44 
Sugar, Cuban Centrifugals, 96 deg., 

I III as dalsis doliicansctacesnseacans 3-18 3°15 3°15 
Cotton, middling, spot, per Ib. ........ 9-40 7-50 7-40 
Rubber, smoked sheet, spot, per Ib... 44 3} 3} 


Petroleum, Pennsylvania crude, stan- 


dard grades, per barrel 175-197 


Copper, ‘ Electrolytic,” Domestic, 

I IS orice saacncccsvndowvcnsavces 5} 6} 6} 
Copper, “ Electrolytic,’ Copper Ex- 

porters, Inc., spot, per Ib. ........... 53 64 6} 
Spelter, East St. Louis, spot, per lb.... 2-95 3-25 3°25 
RO CII TO iiciviicceccdnvndecncsncanae 3-60 3-40 3-00 
Tin, “ Straits,”’ spot, per Ib. ........... 23-80 24-70 24-75 
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THE HONGKONG & SHANGHAI 
BANKING CORPORATION. 
(Incorporated in the Colony of Hongkong. The liability 


of members is limited to the extent and in manner pre- 
scribed by Ordinance No. 6 of 1929 of the Colony.) 


AUTHORISED GaPITAL oie eee $50,000,000 
ISSUED AND FULLY Pap Up see $20,000,000 
STERLING £6,500,000 


RESERVE Fomps{ Sua . ee» $10,000,000 
RESERVE LIABILITY OF PROPRIETORS $20,000,000 
Head Office—Hongkong. 


BOARD OF DIRECTORS 
Hon. Mr. J. J. PATERSON, Chairman. 
T. E. PEARCE, Deputy-Chairman. 













W. H. BELL. G. MISKIN. 
A. H. COMPTON J. A. PLUMMER. 
M. T. JOHNSON. T. H. R. SHAW 


J. P. WARREN. 
CHIEF MANAGER: V. M. GRAYBURN. 


RRANCHES : 

Amoy, Bangkok, Batavia, Bombay, Oalcutta, 
Canton, Chefoo, Colombo, Dairen(Dalny), Foochow ' 
Haiphong, Hamburg, Hankow, Harbin Hong- 
kew (Shanghal), Ipoh, Johore, Kobe, Kowloon, 
Kuala Lumpur, London, Lyons, Malacca, Manila, 
Moukden, Muar, New York, Peiping (Peking), 
Penang, Rangoon, Saigon, San Francisco, Shanghai, 
Singapore, Sourabaya, Sungei Patani, Tientsin, 
Tokyo, Tsingtao, Yloilo, Yokohama. 


COMMITTEE IN LONDON 
Sir Charles Addis, K.0.M.G., Chairman. 







A. H. Barlow. The Rt. Hon. Lord 
D. G. M. Bernard. Revelstoke. 
C. A. Oampbeil. Sir Geo. Sutherland. 


George Macdonogh. A. M. Townsend. 
G.B.E., K.0.B., K.0.M.G. | ©. F. Whigham. 
MANAGERS IN LONDON: 
H. D. C. Jones. R. E. N. Padfield 
Accountant: A. Moncur. 
$8, GRACECHURCH STREET, LONDON, E.O.3. 





THE COMMERCIAL BANKING 
COMPANY OF SYDNEY LIMITED. 
Established 1834. 


Incorporated in New South Wales with Limited 
Liability. With which is amalgamated 


THE BANK OF VICTORIA LIMITED 
Authorised Capital £12,000,000 0 0 


Capital Paid-up £4,739,012 10 0 

¢ Fund ... £4,300,000 0 0 
Reserve Capital ; a £4,739,012 10 0 
Head Office: — SYDNEY, 343, George Street. 


Drafts payable on demand, and ttera of 
Credit are issued by the London Branch on 
the Head Office, Branches and Agencies of 
the Bank. Bills on Australasia negotiated 
or collected. Remittances Cabled and Mailed. 
London Office: 18, Birchin Lane, Lombard 
Street, E.0.3. 


BELDING PAUL AND CORTICELLI 
SILK COMPANY, LIMITED. 
FIVE PER CENT. FIRST CONVERTIBLE 
DEBENTURES. 


Belding-Corticelli, Limited, announces that the 
COUPONS due Ist November, 1932, on the above- 


mentioned Debentures may be PRESENTED on 
and after the 17th October, 1932, between the 
hours of 10 and 2 o’clock (Saturdays excepted), 


at the Bank of Montreal, 47 Threadneedle Street, 
E.C.2. 
Three clear days required for examination. 
Lists may be obtained on application at the Bank. 


WANTED 








Volumes of 


THE ECONOMIST 


FROM 1843 TO 1906 


COMPLETE SET OR 
ODD VOLUMES 


also odd copies of January, 1932 






Box 31, Economist Office, 8 Bouverie St., 
Fleet Street, London, E.C.4, 








THE ECONOMIST. 








[October 1, 1932. 





THE NATIONAL BANK OF SCOTLAND 


LIMITED. 
Incorporated by Royal Charter and Act of Parliament. 
Affiliated with Lloyds Bank, Limited. 


Capital Subscribed, €5,000,000. 
RESERVE FUND, £€1,550,000. 


JOHN TAYLOR LEGGAT, General Manager. 


Paid-up, £1,100,000. 
DEPOSITS (31st October, 1931), €29,077,192. 


Heap OFrricE :—EDINBURGH. 


FREDERICK GEORGE DRYBURGH, Secretary. 


LONDON OFFICES: 


CITY OFFICE: 37, Nicholas Lane, E.C.4. 
W. R. GILCHRIST, Assistant Manager. 


t Street, Piccadilly Circus, 8.W.1. 
JAMES MOIR, Manager. 


Branches in all the principal cities and places in Scotland, Every description of Banking business transacted. 


of Trustee or Exeoutor under Wille, 
settioments, and Trustee for Debenture and other 


JOHN COWAN, Manager. 
WEST END OFFICE: 18-20 R 


The Bank undertakes 
Marriage and other 


the duties 


Zusurance, 


LIFE - FIRE ° 
ACCIDENT 
MARINE - 


CNET OFFICE: MOLSORN BAR LONDON. £.¢.1 


REFUGE 


ASSURANCE COMPANY LIMITED 
Chief Office = Oxford St., Manchesier 


Annual Income Exceeds - - £11,500,000 
£52,000,000 


Assets Exceed - - - - 
Claims Paid Exceed - - £76,000,000 


ONDON AND MANCHESTER 


ASSURANCE CO., LTD., 50 Finsbury 
Square, London, E.C.2. Total Income 
exceeds £3,000,000. Funds exceed £12,000,000. 
Claims paid exceed £153,000,000. Annual 
Reports and Prospectuses can be obtained on 
application, 


MIDLAND ELECTRIC 
CORPORATION FOR POWER 
DISTRIBUTION, LIMITED. 





NOTICE tS HEREBY GIVEN that the 
TRANSFER BOOKS of the Company will be 
CLOSED from October Ist to 14th, 1932, both 
dates inclusive, for the preparation of Preference 
and Ordinary Share Dividend Warrants. 

Warrants will be posted on October 14th. 

By Order of the Board, 


C. HEATHCOCK, Secretary. 


27, Temple Street, Birmingham. 
26th September, 1932. 

















Price 12s. 6d. 











| Comprehensive Family Policy 


BANKING, CREDIT AND THE CRISIS 
By J. W. Kempster 


A comprehensive account, in simple language, of the diverse causes of the 
present crisis; an explanation by a leading industrialist for practical men. 


“An important compendium, not only for the novice, but for the shelf of any student.” 


Over 400 pages, including valuable Appendices. 


LONDON GENERAL PRESS, 6, Bouverie Street, London, E.C.4. 





Printed for the Proprietors THE ECONOMIST NEWSPAPER, Ltd., by EYRE AND SPOTTISWOODE LIMITED, His Majesty’s Printers. East Harding 
Street, London, E.C.4. Published by the Proprietors at 8, Bouverie Street, Fleet Street, E.C. 4.—Saturday, October 1, 1982. 
















Established 1825. 


Uncalled, £3,900,000. 


4 


Trustee under 
issues, ete. 


THE LARGEST - 
INSURANCE INSTITUTION 


IN THE GRITISH EMPIRE 


Securing a 


Guaranteed Income of 15% 


as provision for Widow and Children combined with a 


Whole Life Assurance 


Apply for New Explanatory Leaflet to: 


GRESHAM LIFE ASSURANCE SOCIETY, LTD. 


188-190, FLEET STREET, LONDON, E.C.4. 
Founded 1848. 


























Payments already made to Policy - Holders 










The Gresham Fire & Accident insurance Society, 
Limited, transacts all classes of fire and accident 
business. Chief Office : 128-190 Fleet St., London 


DOMINION OF CANADA 
THREE-AND-A-HALF PER CENT. LOAN, 
1909-34, 


For the purpose of preparing the Interest War- 
rants due lst December, 1932, the BALANCES 
will be SYRUCK on the evening of the 
lst November, 1932, after which date the Stock 
will be transferred ex-dividend. 

Coupons must be left for examination between 
the hours of 10 and 2 o’clock (Saturdays excepted), 
three clear days prior to payment being made. 

Forms of listing coupons may be had on applica- 
tion on and after the 15th November, 1932 

For BANK OF MONTREAL, Financial Agents 

of the Government of the Dominion of Canada, 

G. C. CASSELS, Manager. 
47 Threadneedle Street, E.C.2. 
lst October, 1932. 
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By Post 13s. 6d. 








